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CAMERA FLOATER: Spring's the “open sea- MOBILE AGRICULTURAL MACHINERY & 
son" for soliciting amateur photographers, many of EQUIPMENT FLOATER: This scheduled policy, 
whom have sizeable sums tied up in cameras and likewise, is opportune for solicitation now. 


egret OUTBOARD MOTOR BOATS AND/OR 
CONTRACTORS EQUIPMENT FLOATER: In MOTORS: Private owners are getting ready for 
many sections of the country Spring signals the 
start of extensive contracting and construction jobs. 
Such firms need this protection against loss or dam- 
apy te Rew eee. PERSONAL EFFECTS INSURANCE: Still a 
FISHING EQUIPMENT INSURANCE: Valuable good coverage to sell tourists, voyagers and vaca- 
rods, reels, and fishing paraphernalia call for this tionists, to protect their personal effects, anywhere 
low-cost, "All Risks" protection. outside the home, while traveling, or not. 


the boating season in various parts of the country. 
They're susceptible to solicitation now. 
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en are Sean: i De PERSONAL PROPERTY FLOATER: In view of 
Spring furs are left with furriers for storage, repair- 
ing, etc. It's an opportune time to solicit this 
worthwhile premium-producer! 
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high current values these policies should be re- 
viewed to make sure they are written for not less 
; than 80% of the declared values. Today's in- 

GOLFERS EQUIPMENT FLOATER: Golfers, creased values will also bring to light new prospects 
come Spring, awaken to the call of the fairways, 
and to the need for this “hobby” insurance. 

LIVESTOCK FLOATER: Spring is an excellent WEDDING PRESENTS INSURANCE: This World- 
time to solicit this scheduled form covering farm wide “All Risks” coverage appeals to every bride. 
animals against death or destruction by fire, light- Don't overlook 1952's crop of traditional June 
ning, windstorm, and hazards of transportation. brides. 

CWC e 
RAIN INSURANCE: April showers mean Rain Insurance from merchants, especially on Spring 

sales. Plan ahead now, too, for Rain business over the Decoration Day, July 4th, and Labor Day week- 
ends. During the Summer outdoor season there's also plenty of this insurance to be written on fairs, 
athletic events, social affairs, etc. 
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for this large premium-producer. 





These are only a selected few of the ‘57 Varieties’’ of Inland Marine lines we write. 
You are cordially urged to use the broad facilities of our aggressive Inland Marine and 
Special Lines Department for writing these and other classes. You are always assured of 


hearty, helpful cooperation from our Fieldmen or nearest Inland Marine Service Office. 











NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 
THE HOMELAND INSURANCE COMPANY OF AMERICA 


150 WILLIAM STREET, NEW YORK 38, N. Y. 


New York Philadelphia Boston 
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Navarre Offers 
Deferred Premium 
Payment Proposals 


Would Exclude Risks 
Below Average of Those 
Normally Produced 


LANSING, MICH. — Commissioner 
Navarre, after study of the problem of 
fre premium financing since taking of- 
fce nearly a year. ago, has evolved some 
tentative proposals which it is consid- 
ered possible the industry might find 
feasible. He explained that his ideas 
may never be embodied in an adminis- 
trative ruling, particularly since it is 
questionable whether results would be 
of any consequence under a program 
applicable only to Michigan. 


It is the commissioner’s conclusion 
that no installment, annual, renewal or 
commuted premium plan should apply 
to risks which in premium volume “are 
below the average of those normally 
produced.” An exhibit worked out by 
the department indicates that $75 as a 
premium for a five-year policy, fire and 
extended coverage, would be about av- 
erage, representing a policy for about 
$7,200. The three-year average thus 
would be about $56. 

These figures are not based on the 
actual average three-year term dwelling 
premium, which is only some $35 for 
three years or $56 for five years. This 
figure, the commissioner feels, repre- 
sents “probably not more than 50% in- 
surance to value” and “with the infla- 
tionary trend continuing we have 
increased the $56 figure to $75 as being 
aprobable anticipated average.” 


Might Mean More Adequate Coverage 


Because of high inflationary values at 
present, underinsurance is felt to be 
quite prevalent and the commissioner 
foresees that an acceptable deferred pay- 
ment plan “could be an important stim- 
ulus in securing more adequate cover- 
age.” He notes that “by advising the 
policyholder that $56 is payable in ad- 
vance, but that $75 may be payable in 
anual installments, we provide strong 
incentives to increase policy amounts.’ 
Where minimums are not attained, it is 
further noted, “financing through local 
banks and other lending institutions is 
available.” The department's interest, it 
is emphasized, does not extend beyond 
mancial transactions involving insur- 
ance company funds. 

Predicating the commissioner's rea- 
soning relative to installment payments 
8 a breakdown in the exhibit, called a 
“good approximation” although —prob- 
ably not paralleling the figures of any 
single company. This places in the term 
policy category 80% of all fire contracts, 
of which 60%, it is estimated, are on 
dwelling Re the remaining 20% rep- 
fesenting mercantile buildings, prima- 
tily, since stocks are ineligible. 

Previous commuted premium plans, 
the commissioner notes, used for nearly 
23 years in Michigan, generally exclud- 
ed dwelling risks; hence only 20% of 
acompany’s policies were affected, com- 
pared to a potential of 80% under ex- 
isting rules. 

he only company using a commuted 
plan on dwellings on an extensive scale, 
it is stated, has it in effect on only half 
of dwelling policies because of an un- 
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Mutuals Wind Up 200th 


Year Fete in 


NEW YORK — Modern civilization 
depends on paper, but modern business 
depends for its future growth and effi- 
ciency on the elimination of paper, 
Bowman Doss, executive vice-president 
of the Farm Bureau companies, said at 
the closing session of the conference 
on the future held here to mark the 
200th anniversary of mutual insurance. 
Modern business is in danger of being 
strangled in its own paper work, he 
said, particularly the insurance business 
where paper plays such an important 
part. The challenge of the future so far 
as it is concerned is to reduce paper 
work to its barest essentials, he de- 
clared. 

Mr. Doss was joined by several other 
insurance leaders in a look at the fu- 
ture—Chase M. Smith, general coun- 
sel Lumbermen’s Mutual Casualty; 
Charles E. Hodges, president American 
Mutual Liability; William H. Burhop, 
president Employers Mutuals of Wau- 
sau; S. Bruce Black, president of Lib- 
erty Mutual; Thomas C. Morrill, direc- 
tor of research State Farm Mutual Au- 
tomobile, and Franklin J. Marryott, 
general counsel Liberty Mutual. 


Unusual and Successful 


Many leaders in science, education 
and research presented weighty papers 
at the three-day conference. Attendance 
ran 200 to 300 for the sessions, and 
there were approximately 400 at the 
dinner which closed this unusual and 
highly sasaneaial observance of the an- 
niversary. At that affair, Dr. J. Roscoe 
Miller, president of Northwestern Uni- 
versity, tackled the national administra- 
tion’s spending policies. 

It is not easy to reduce the paper 
work which threatens to strangle the 
business, Mr. Doss admitted. Those in 
the only position to do the job ade- 
quately, management, often are the 
most indifferent to its necessity. With 
big plans and projects, man often fails 
to see the waste of money, time and 
efficiency in a poorly conceived form 
or an unnecessary duplicated system of 
files. 

Of course, management must believe 
paper work can be reduced. Yet many 
men in business have yesigned them- 
selves to the status qué. If too much 





derwriting requirement setting up a $15 
yearly minimum. 

The commissioner comments, in of- 
fering his views, that “we in Michigan 
conclude that a valuation of merit is not 
predictable and must await conclusion 
of the conversion now in progress. If 
ultimate results are favorable to policy- 
holder, agent and company, the plans 
will represent much progress. If the 
plans result in abnormal burdens and 
costs to agents and companies which 
necessitate increased rates, I will be 
held accountable for my failure to have 
foreseen that eventuality. The plans 
necessarily presume that applicable rates 
are not inadequate, excessive nor un- 
fairly discriminatory. The plans also 
presume that the .investment earning 
capacity of a company will not be im- 
paired by their use. I find it; increas- 
ingly difficult to accept these presump- 
tions without question.” 

The commissioner offers the suggest- 
ed minimum premium plan in view of 
the “accepted fact that proportionate 
expenses decrease as the premium. in- 
creases.” Use of a minimum premium, 
he thinks, would “stabilize conditions 
under which a more accurate determina- 
tion of effect on rates and financial 
structures would result.” 


High Style 


paper work is hiding some serious er- 


rors, the business may break down one 
of these inflationary days. 

Few possess that extra push that 
makes them look critically at the es- 


tablished routines in the office and ruth- 
iessly cut through old habits and ideas 
to find better ways. Even after a better 
way has been found, many resist change 
desperately. Here management must be- 
come salesmen. Some of the best ideas 
come from employes who are as much 
sold as management on the need for 
cutting red tape. Whole departments 
have become so proud of their record 
for efficiency they are always search- 
ing for better methods. It makes 
their jobs more interesting. Suggestion 
boxes, job methods, training programs 
and work simplification committees 
often provide the necessary stimuli. 
An outside consultant can do a lot 
of good, can provide a fresh viewpoint. 
3ut he does not completely understand 
the office and its people. He should ad- 
vise—then go away and let the people 
who work there do the real job. 
Duplication is extremely prevalent in 
all businesses, but is at its worst in in- 
surance, he said. That is because the 
work is organized poorly or responsi- 
bilities are defined carelessly. Usually 
duplication is found in identical files 
in several departments or several units 
of one department; identical records are 
maintained in the branch offices and the 
home offices; double accounting records 


are carried for the sake of control; 
checking and rechecking operations in 
the clerical assembly line is another 
source. 


Just Stop It 
° 

However, the quickest way to econo- 
mize on paper work is to stop it. In 
the ardor for efficiency, men often spend 
much time and money on revising and 
simplifying forms and routines which 
could have been cut out entirely. 

For example, his company followed a 
set routine for years. The agent sent in 
an application and the office typed a 
policy. Today the agent writes the 
policy with a ballpoint pen and gives 
it to the policyholder. Dozens of typists 
in the office no longer are needed. Post- 
age savings on automobile policies alone 
will amount to approximately $38,000 
a year. The agent has less writing to 
do on the final policy than he did on 
the application. 

The secret of this kind of economy 
lies simply in not taking anything for 
granted, he said. He has his whole staff 
asking a constant why-at every turn 
of operations. They keep nicking awav 
at costs. The saving of one carbon copy 
of a record or a few lines on a form can 
add up to plenty over the years. 

One good measure of progress is 
employe productivity trends. If proced- 
ures are overcomplicated, policies han- 
dled by each employe begins to drop. 
At Farm Bureau a few years ago, he 
said management set aside an office of 
100 employes and let each worker be 
his own office researcher. The opera- 
tions opportunity committee, composed 
of five of the brightest junior execu- 
tives, could try anything and every- 
thing that might be of value. Employes 
were told that they were part of an 
experiment. No idea they suggested 
would be thought foolish or unworthy 
of consideration. Hundreds of experi- 
ments in office techniques were con- 
ducted in the year the department was 
active. 

When the experiment started 
100-employe office serviced 744 

(CONTINUED ON PAGE 12) 
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Day Welcomes 
Competitive Stock 
Fire Rate Making 


Promises Better Method 
of Regulating Costs Than 
Governmental Agency 


Competitive rate making in stock 
fire insurance shows signs of being re- 
vived for the ‘first time since the post- 


Civil War days, 
of Illinois 


Insurance Director Day 


declared in addressing the 
200th 
Springfield. 


mutual anniversary dinner at 
statistical 


this, he 


Provided sound 


principles are not abandoned, 


vouchsafed, will be in the public in- 
“Ultimately competition will fur- 


nish a far more 


terest. 


satisfactory method for 


regulating insurance rates than can ever 
be achieved by a governmental agency, 
no matter how 
be run,” he said. 

Mr. Day gave an interesting historical 
sketch of insurance especially in IIli- 
nois but sandwiched in several observa 


conscientiously it may 


tions on the current scene. Mr. Day said 
that today just as was the case 80 
years ago, the insurance department is 
faced with a dilemma in dealing with 


matters of insurance 
He had dug 
reference to the 
large fire 


company solvency 
up an insurance department 
failure in 1870 of a 
insurance company. The in 


surance commissioner stated in effect 
that this was a great shock since only 
a short time previously public exam- 


ination of this company had indicated a 
satisfactory condition, “but reckless un- 


derwriting and criminally mad man- 
agement led to an end which might 
have been easily foreseen by the man- 
agers.” 
Recent Repeat Performance 

Mr. Day said this brings to mind 
that just a year ago a Chicago casualty 
company blew up that had been in @x- 
istence for only a year and a half. That 
failure illustrates the fact that if ‘the 


managemenet of a company is suffi- 
ciently reckless in its underwriting 
practices, the company can become un- 
sound so fast that the examination pro- 
cedures are inadequate to detect and 
prevent the trouble in time. Yet when- 
ever a company blows up there are al- 
ways some who rush to blame the in- 
surance department. 

The only way that insolvencies could 
be prevented would be by the depart- 
ment engaging in a far-reaching pro- 
gram of interference in the day-to-day 
management and underwriting prac- 
tices of a company. This of course 
everyone desires to avoid. Today there 
are many companies, many of which 
are mutuals and reciprocals, he said, 


which have exceedingly small surpluses 
and which could be wrecked by un- 
sound management or uninformed un- 
derwriting in short order. The depart- 
ment doesn’t have the authority and 
doesn’t want it to tell these companies 
how to conduct their day-to-day affairs, 


but the department does, so far as it 
can, undertake to warn them against 
mistakes which may not only wreck 
their own companies but which make 
the whole institution of insurance suffer 
He recalled that at the last session of 
the legislature the department spon 
sored measures to raise the organiza- 
(CONTINUED ON PAGE 13) 








Six Agents Doing 
Best Advertising Job 
fo Receive Awards 


Plan Announced at 
Insurance Advertising 
Conference Spring Meet 


By RALPH E. RICHMAN 
NEW YORK — Insurance 


tising Conference at 1953 
meeting will announce the names of six 


Adver- 
its spring 
agents to receive awards for doing the 
best job in advertising in 1952. 


Advertising will be interpreted to in- 
clude public relations and publicity and 





Walter H. Riley E. R. Hurd, Jr. 


has 
thinking 
and initiative in fields. 
This announcement was made_ here 
Monday at the spring meeting of I.A.C. 
by Norris P. Browne, Aetna-Century 
group. 

Standards for making the award wil! 
be announced later through secretaries 
of state associations of insurance agents 
and secretaries of field clubs. Agencies 
will be classified by premium income in 
five divisions, those under $25,000 an- 
nual volume, $25,000 to $50,000, $50,000 
to $100,000, $100,000 to $250,000, and 
agencies with over $250,000. One agent 
will be selected in each class to receive 
an award and in addition there will be a 
top award. Five judges are to make the 
decision. These judges are to be select- 
ed to represent all segments of business 
related to advertising and insurance. 

The fall meeting of I.A-C. will be at 
Pocono Manor Inn, Pa., Sept. 7-9. 


decide who con- 


imaginative 


will 
most in 


the judges 
tributed 


creative these 


Walter H. Riley, American Surety, 
president, opened and closed the ses- 
sions, over which E, Rhea Hurd, Jr., 
\merican-Associated, St. Louis, pre- 


sided. 
Moffat Gives Agent Viewpoint 


F. Chandler Moffat, head of the Mof- 

agency at Westport, Conn., and 
president of Connecticut Assn. of In- 
surance Agents, told the conference 
that a well known insurer represented 
by an unknown agent could not compete 
with an unknown company represented 
by an agent known in the community. 
Being well and favorably known is the 
key to successful growth of the agency, 
always including, of course, competent 
counsel and service to clients. For ex- 
ample, he said he was unknown in West- 
port when he bought an agency there 
and lost nearly one-half the premium 
volume the first year, a substantial part 
of it before he even got started. Yet a 
few years later, after he was well and 
favorably known he bought another 
agency and lost only 10% of the busi- 
ness he took over. 

Mr. Moffat’s suggestions were based 
on his experience and on replies from 
members of the Connecticut association 
queried recently: Let all companies do- 
ing advertising use the same theme 
during the same period of time if they 
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would obtain maximum results. Let the 
agency system and services of agents be 
put to the front. Let them stress the 
advantages of capital stock insurance. 
Let them tell about Underwriters Lab- 
oratories, safety activities of casualty 
organizations. Let the public see the 
companies in their advertising do a big- 
ger educational job in highway safety. 
Give fire safety more of a play. Tell 
people how rates are made, particularly 
automobile rates. Explain why poli- 
cies contain some exclusions and the 
why of windstorm deductible. Publicize 
how fantastically small is the proportion 
of claims which get into the courts. 


Would Stress Agent’s Name 


As to advertising pieces distributed 
by insurers to agents, he criticized the 
emphasis given the company and said 
that if it were to be effectively used 
the agent’s name should have the adver- 
tising space. This is true of circulars, 
calendars and window displays. Agents 
by more than two to one favor a post- 
age-paid return postcard when using 
direct mail circulars. Mr. Moffat men- 
tioned favorably the revised and _ illus- 
trated policy being used by Allstate. 
He invited the Allstate representative 
present to tell about what had been 
done. 

Agents voted to 36 that com- 
panies should not let public criticism in 
the press go unanswered. As a flagrant 
example of inept advertising, Mr. 
Moffat cited the appearance of a full 
page “ad” in a newspaper to display a 


229 


company’s annual statement showing 
huge assets and an increased surplus 


one week after the agents had to tell 
policyholders about increased rates for 
automobile insurance. The public makes 
no discrimination as to where profits are 
made by the insurer. They were only 
impressed that profits were made. 

Mr. Moffat’s formula for greater ad- 
vances in home office aid to local agents 
is to have those who prepare these aids 
first spend at least a month in a small 
town agent’s office. Mr. Moffat does 

(CONTINUED ON PAGE 14) 


America Fore Opens 


Farm Unit in 
the Home Office 


New York state agents of America 
Fore group were notified last week that 
a farm department has been established 
at the home office under Superintendent 
E. E. Ross. 

Raymond M. Park, who has been In- 
diana farm special agent of America 
Fore, has been named New York state 
agent, and Donald J. Corrigan, western 
Iowa farm and hail special agent, be- 
comes New York special agent for farm 
business. They will have headquarters 
at Syracuse. 


Millers National Moving to 
New Quarters April 4 


Millers National and Illinois Fire are 
moving April 4 to new home office 
quarters at 20 North Wacker Drive, 
Chicago. Temporarily, the companies 
will be housed on the 20th floor, and 
in the fall they will move to the 40th 
and 41st floors. 

The present space now occupied by 
Millers National in the Board of Trade 
building will be taken over by Toplis & 
Harding-Wagner & Glidden adjusting 
organization. 

When the companies are in their 
tower space next fall, the executive of- 
fices and the underwriting department 
will be on the 41st floor, with claims, 
accounting and other departments on 
the 40th floor. New grey steel furni- 
ture has been purchased to go with the 
new location. 


Wichita Assn. of Insurance Agents 
had a fine turnout for its luncheon meet- 
ing at which George B. Powers, Wichita 
insurance attorney with the firm of 
Foulston, Siefken, Schoeppel, Bartlett & 
Powers, was the speaker. 














Shown at the Midwest Territorial Conference of N.A.I.A. at Milwaukee: 

Top, K. S. Ogilvie, assistant manager of Western Underwriters Assn.; Paul Mast. 
Des Moines, secretary-manager of the Iowa association; Edward A. Born, manager of 
W.U.A., and Urban Krier, Milwaukee, executive secretary of the Wisconsin association. 

_ Below, F. A. M. Stroud, LaPorte, Ind.; R. A. Mitchell, Chicago marine manager of 
North America; R. G. Martin, Milwaukee, and H. C. Fasse, Wisconsin special agent of 


North America. 


Brooks Analyzes 
Inflation Effect 
on Local Agent 


Local agents in assessing their posj- 
tion in the economy today should not 
overlook the fact that inflation has been 
a silent salesman for them, Walter F. 
Brooks, deputy superintendent of insyr- 
ance of New York, points out. Mr 
Brooks has made several talks in recent 
months before agency groups in New 
York, including regional meetings of the 
New York State Assn. of Insurance 
Agents. 

Recent surveys show that the cost of 
living has increased from 1940 through 
1950 by 85%. This cost of living increase 
is reflected in the purchasing power oj 
the dollar, which is now approximately 
54 cents. In using this dollar to pur. 
chase food, it is worth only 43 cents: 
home building materials, 44 cents: rent 
money, 77 cents; home furnishings, 4 
cents; clothing and coal, 50 cents; gas 
and electric, $1.01. With this cost of 
living increase and the increased cost 
of labor and materials, how has the 
property insurance agemt been able to 
stay in business on the same rate of 
commission? 


100% Over Living Cost 


The annual statements filed by com- 
panies with the New York department 
as of Dec. 31, 1940, showed fire, casualty, 
and fidelity and surety premiums in New 
York state alone of $353 million. As of 
Dec. 31, 1950, the premium volume re- 
ported by companies was over $1 billion, 
a 185% increase, and 100% over the 
increased cost of living. 

It is reasonable to assume that the 
property insurance agent, on the same 
percentage commission scale, has in- 
creased his commission income, if he 
has been writing all lines of insurance 
proportionately, which have shown these 
increases of 185%. The number of prop- 
erty insurance agents licensed in the 
state in 1940 as compared to 1950 has 
remained practically static. 

The overall increase of 185%, when 
broken down by lines of insurance, is 
very interesting, Mr. Brooks points out 


It is as follows: Extended coverage, 
160%: A. & H., 500; auto property 


damage, 400; aircraft, 400; inland ma- 
rine, 300; sprinkler leakage, 250; steam 
boiler, 230; auto physical damage, 225: 


auto liability, 220; plate glass, 150; 
burglary and theft, 150; workmen's 
compensation, 135; fire, 115; liability 


other than auto, 100; tornado, wind and 
hail, 50 and fidelity and surety, 25. 

The increase in premiums in some 
lines has come about partially by the 
large increase in rates over this ten year 
period. The increases in rates, on a few 
of the lines are: Auto P.D.L., 154%; 
auto physical damage, 80; auto liability, 
68; W.C., 18; fire, slightly lower. 


New Illinois Mutual Agents 
Group Elects First Officers 


The new IlIlinois Mutual Agents Ass?. 
approved its constitution and_ by-laws 
at a meeting at Springfield and elected 
the following officers: Ray Meade, Pe- 
oria, president; Walter Corcoran, Quin- 
cy, vice-president; Walter Benson, 
Bloomington, secretary, and E. E. Bart- 
lett, Moline, treasurer. 

The Illinois 1752 Club held its meet- 
ing concurrently in celebration of the 
200th anniversary of mutual insurance. 
Insurance Director Day of Illinois was 
a guest. The field men will hold a din- 
ner at Peoria on April 24 and it. 1s 
planned to hold another meeting in Chi- 
cago in May. 


Sun Group in Bureau 


The fire companies of the Sun group 
have been elected to membership in Na 
tional Bureau of Casualty Underwriters, 
they being Sun, Sun Underwriters an 
Patriotic. The National Bogeau mem- 
bership now comprises 146 companies. 
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HeNATIONAL UNDERWRITER 


Some Fire Stocks Move Up, 
Casualty Issues Hang On 


Phe influence of 1951 results as re- 
lected in annual statements has made 
itself felt in the market for insurer 
issues. The prices of several companies 
that write fire or predominantly fire 
coverages and that had good earnings 
last year have gone up since the state- 


out March 1. 
or example, Springfield F. & M. is 
up a couple of points on the basis of a 
rood annual statement. National Fire 
about four points. Home _ shares 
risen. New Hampshire had a good 
statement and the price of its 
igher. Westchester stock 
perked up. Great American is strong. 
Fireman's Fund had a statement 
and is showing gains. 


ments came 
iP 


rose 
have 
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stock is h 


good 


Buying Defensive Issues 


Chere are enough signs of a decline 
in inflationary pressures in the economy 
to have convinced several kinds of buy- 


ers of common stocks, notably institu- 
tions, to sell a few industrial issues and 
put that money in defensive securities 


such as insurance. 


They are turning to fire rather than 
casualty stocks, of course. The casualty 
security market, surprisingly enough, 
has not declined to any appreciable 
extent. It is the belief of observers that 
if the plight of the casualty business 
had- ameliorated as was hoped—with the 
big rate increases of 1951, there would 
be considerable activity there and some 
price rises. 

However, 1951 earnings and experi- 
ence since Jan. 1 do not justify the cur- 
rent prices of casualty company stocks, 
according to those in the market. Ap- 
parently it is the hope of buyers of 
early additional rate increases that is 
keeping the prices of such stock at the 
present level. Some believe these prices 
could eo off 10% to 15% if rate in- 


creases are unduly delayed in the auto- 
mobile and general liability and work- 
men’s compensation fields. 

Aside from approximately holding 
their own, casualty stocks have been do- 
ing absolutely nothing. The effect will 
be’ watched with interest of American 
Associated’s withdrawal of its proposed 
$5 million issue. The withdrawal ap- 
parently was prompted by factors which 
would face a similar effort by any pre- 
dominantly casualty carrier under to- 
day’s conditions. Several casualty com- 
panies probably could use more money 
but it is doubtful if they could get it. 

Those interested in insurance stocks 
still are watching the casualty business 
closely. There is considerable belief 
that conditions will get better, though at 


the moment such buyers are inclined to 
say, “Let's wait and see,” or, “Show 
us.” 


A certain amount of shifting in own- 
ership of insurance issues is usual at 
this time of year, reflecting the re- 
assessment by stockholders of specific 
issues on the basis of what is shown by 
the annual reports. ~~ example, a 
holder may have had a stock a couple 
of years waiting for Pred: accel that 
do not eventuate, and on latest avail- 
able figures he decides to let it go and 
replace with another. However, this 
year there is somewhat more activity 
due to the feeling in the market that it 
would be well to have additional 
amounts of defensive stocks. 


Cravens, Dargan Expands 
Dargan & Co., 
San Francisco, have 
the front portion of ground 
Mills building at 234 Bush street and 
the entire second floor in the adjacent 
Mills Tower, effective in June. This 
provides almost 50% additional space. 
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INSURANCE AND REINSURANCE 


World-Wide Facilities 


Cable Address 
LUTIDINE - CHICAGO 


ASSOCIATED INTERNATIONAL INSURANCE COMPANIES 


Combined Assets Valued Over $100,000,000 


Minster Insurance Co., Ltd., London, 


England. (Est. 1940) 
British Commercial Insurance Com- 

pany, Ltd., London, England. (Est. 1908) 
London and Edinburgh Insurance 

Company, Ltd., London, England. (Est. 1919) 
Reinsurance Company, Salamandra, 

Ltd., Copenhagen, Denmark. (Est. 1918) 
(Reinsured 71.429% by The Swedish 

Reinsurance Company, Aequitas, 

Lid., Malmo, Sweden) Est. 1944) 
The Private Insurers Ltd., 

Copenhagen, Denmark. (Est. 1786) 
The Copenhagen Marine 

Insurance Association, Ltd., 

Copenhagen, Denmark. (Est. 1852) 
Reinsurance Company, Rossia, Ltd., 

Copenhagen, Denmark. (Est. 1918) 
The Norrland Insurance Company, Ltd., 

Stockholm, Sweden. st. 1889) 


Excess Lines 


BOARD OF TRADE BUILDING 


SYDNEY 
GLASGOW 


LONDON 
MONTREAL 








Inquiries Invited 


Stewart, Smit (Iuuwors) Inc. 


141 W. JACKSON BLYD. 
Principal Offices 


Telephone 
WEbster 9-5777 
TWX CG 1849 


New Danish Insurance Company of 


1864, Ltd., Copenhagen, Denmark. (Est. 1864) 
(Reinsured 71.429% by The General 

Insurance Company, Helvetia, Limited, 

St. Gall, Switzerland.) (Est. 1858) 
Arendal Assurance Company, Limited, 

Arendal, Norway. (Est. 1860) 
Lloyd Marocain d’Assurances. (Est. 1940) 
Compagnie Africaine d’Assurances. (Est. 1950) 
The Seven Provinces Insurance Co., 

Ltd., The Hague, Holland. (Est. 1918) 
The New First Netherlands Insurance 

Co., Ltd., The Hague, Holland. (Est. 1925) 
Vanguard Insurance Company, Limited, 

Sydney, Australia. (Est. 1951) 
Eagle Insurance Co., Ltd., 

Paris, France. (Est. 1921) 
Sun Insurance Co., Ltd., 

Paris, France. (Est. 1865) 

Surplus Lines 


CHICAGO 4, ILLINOIS 


VANCOUVER 
CHICAGO 


NEW YORK 
HONG KONG 
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Dignitaries at the Midwest Territorial Conference of N.A.I.A. at Milwaukee: 
From left, J. F. Van Vechten, Akron, O., president of N.A.I.A., and Mrs. Van Vech 
ten; G. A. Timm, Kenosha, president of the Wisconsin association, and Mrs. Timm, 





Zone 2 Men Put OK on 
Uniform Filing Rules 
ROANOKE, VA—The N.A.L.C. zone 


2 organization at its meeting here this 
week adopted the final draft of the 
proposed: uniform rate filing rules that 
have been under consideration for a long 
time. 

A resolution was adopted recommend- 
ing to N.A.I.C. that in connection with 
the examination of rating bureaus or 
joint reinsurance or joint insurance 
plans, that the states within the zone 
be notified according to the same pro- 
cedure that is followed for company 
examinations. 

Disapproval was voiced of the zone 
4 proposal for examination of rating 
procedures of individual companies but 
the objection was principally to the 
system that zone 4 proposed rather 
than to the principle of having the 
rating procedures examined. The zone 
4 recommendation, the zone 2 people 
asserted, would be too unwieldy and 
expensive. 


ZONE 3 AGENDA 


The agenda is announced for the 
zone 3 N.A.I.C. meeting at Panama 
City, Fla., April 24-25. 


Cocnidocetion will be given to the 
report of a subcommittee on credit life 
and credit A. & H.-insurance. This 
committee has been undertaking to draft 
rules governing such business that 
could be promulgated by the individual 
states. Then there will be considered 
a report of a subcommittee on the advis- 
ability of enacting the uniform A. & H. 
policy provisions law. Another matter 
is whether the application fee charged 
by A. & H. insurers should be refunded 
pro rata if the insurer elects to cancel 
the policy before it is carried a given 
period of time. 

Then on the question of fire rate re- 
visions there will be considered the 
question of credibility to be given ex- 
perience of the various 115 classes re- 
ported under the statistical plan de- 
veloped by National Board. 

Another question is whether depart- 
ments would. prefer to have the insur- 
ance expense exhibit filed coincidentally 
with the annual statement on March 1 
instead of to be filed separately at a 
later date. Discussion of the multiple 
location service office and automobile 
safe drivers reward is on the tapis. 


Change in Portland Agency 


Gerlinger, Richards & Co. of Portland 
has changed its name to Gerlinger, 
Richards & Arnold Co. John R. Arnold, 
manager and partner for seven years, 
is associated with Alfred W. White of 
Bowles, White & Co., Seattle, as a 
partner in the firm. 


250 Attend Hail Adjusters 
School at Wichita 


About 250 are attending the school 
for hail adjusters at Wichita this week 
sponsored by Hail Adjustment & Re. 
search Assn. This is the second ina 
series of adjusting schools the organiza- 
tion sponsors annually in the western 
states. The first was at Dallas tw 
weeks ago, and there will be a gathering 
at Peoria, April 28-29, and at Fargo 


N. D., in early June. 
L. W. Hays, Kansas hail supervisor 
of Home, is general chairman of the 


Wichita meeting, at which talks will 
be made the first day by L. G. Van 
Zile, Fireman’s Fund, president of Hail 
Adjustment & Research Assn.; Dr. H 
H. Laude, agronomist in charge of hail 
research at Kansas ‘State College and 
a brother of C. F. Laude, manager oi 
Rain & Hail Bureau; and E. V. Sharp 
America Fore, chairman of the hail 
loss research committee of Hail Ad 
justment Assn. 

On the second morning, Martin 
America Fore, chairman of the hail 
adjustment advisory committee, and A 
W. Erickson of Crop Reporting Service 
of Minneapolis will speak. That after- 
noon will be given over to compat) 
meetings. 

Southeastern Hail 
has scheduled an adjusters’ 
April 17-18 at Raleigh, N. C. 


The David agency of Minneapolis lias 
moved into its newly completed office 
building on the edge of the Minneapolis 
business district at 315 East Grant 
street. It is believed to be the only 
building in the city constructed espe 
cially for insurance agency operations. 
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VALUATIONS ON BASIS APPROVED BY NATIONAL ASSOCIATION OF INSURANCE COMMISSIONERS 
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| the orgasia. Total Admitted Liabilities Surplus to 

aoe Companies Capital Assets (except capital) Policyholders 

ye a gathering 

nd at Fargo Firemen's Insurance Company of Newark, N. J. $12,275,000. $108,470,990. $61,257,086. $47,213,904. 

ail supervisor netcraiveaae 
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-harge of hail . 
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» Manager 0! Organized 1852 

E. V. Sharp 
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Pittsburgh Underwriters - Keystone Underwriters 


WESTERN DEPARTMENT 
120 So. LaSalle Street 
Chicago 3, Illinois 


SOUTHWESTERN DEPARTMENT 
912 Commerce Street 
Dallas 2, Texas 


HOME OFFICE 


10 Pork Place 


Newark I, New Jersey 


+ 


\TAL Sty 


. Y Standard fi. 


3 


CANADIAN DEPARTMENTS 





protection 2y 


‘2 S 
Any ins¥* 


800 Bay St., Toronto 2, Ontario 
535 Homer St., Vancouver 3, B. C. 


PACIFIC DEPARTMENT 
220 Bush Street 


Son Francisco 6, Calif. 


FOREIGN DEPARTMENTS 


102 Maiden Lane 
New York 5, New York 


206 Sansome Street 
San Francisco 4, Calif. 
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MACHOLD TALK 











Interpretation Is Key to 
Underwriting Answers 


NEW YORK — The insurance busi- 
ness and particularly the reinsurance 
business cannot exist without good sta- 
tistics, Arthur G. Machold, treasurer of 
American Re, told the Reins Club at 
its March dinner meeting here. How- 
ever, the ability to interpret figures and 
to determine whether statistics have 
been prepared or based on incorrect 
premises is even more important. 

Surprisingly enough, reinsurance un- 
derwriters are at times influenced into 
thinking they are writing sound busi- 
ness by the representations that can be 
made of poor results. 

With what else he has to be able to 
do, the successful reinsurance under- 
writer must be able to digest and un- 
derstand statistics. The level of his suc- 
cess to a large extent depends upon this 
ability. 

Interpretation Saves Money 


Though the professional reinsurance 
market no longer is a facultative busi- 
ness, Mr. Machold recalled an instance 
from the old days when they did write 
such lines, to illustrate his theme. 

Company A shared a facultative re- 
insurance contract with company B, 
both professional reinsurers. Company 
B used punch cards and maintained the 
experience figures by National Board 
classes on this particular business; com- 
pany A did not. At the end of the first 
year, company A _ discovered it had 
broken even. Company B reviewed re- 
sults for the year by the classes, and 
learned that losses resulted from a 
series of unfortunate events, largely on 
good risks. The poorer classes of busi- 
ness had not burned. Company B de- 
cided it was abnormal for the poorer 
classes not to burn and cancelled the 
contract. They believed that in the suc- 
ceeding year the poorer classes would 
suffer their normally bad experience. 
This proved to be correct. Company A 
stayed on the line and had a very bad 
experience. The poorer classes did 
burn. It cancelled the contract but 
only after the damage was done. 


Check on Past Experience 


In applying judgment to the writing 
of a first surplus treaty, the reinsurance 
underwriter, with his eye on profit to 
his company, knows that the more busi- 
ness he writes, the lower will be the 
loss ratio. However, he also realizes 
that the high loss ratios and high acqui- 
sition costs, the commission he pays, 
tend to overcome the decrease in home 
office expense ratios and can lead to 
an overall loss. Consequently, he checks 
very closely on past experience. 

_ UPPose writings have doubled in 
three years and the experience looks 
very good. The underwriter checks to 
see 1f earned premiums are the true 
earned premiums based upon a monthly 
Pro rata unearned premium reserve. He 
inds earned premiums have been calcu- 
fated by use of annual statement frac- 
tions. Consequently, earned premiums 
are less, and the true experience is 
Poorer than it originally looked to be. 
The ceding company may argue that the 
difference between the experience pro- 
duced by use of fractions and those by 
monthly pro rating did not affect the 
farned premiums materially. This is a 
common error. 


Difference of $125,000 


WV hen an insurer’s annual business 
doubles in three years, a 50% loss ratio 
calculated upon earned premiums by 
the statement fraction method becomes 
450.75% loss ratio on the monthly pro 
Tata basis. One insurer ceded automo- 
bile finance business to another com- 
Pany and paid a portfolio premium re- 
Serve of $125,000. This type of business 
includes many terms, ranging from six 
to 18 months. The ceding company used 
the fraction method to calculate the pre- 
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sequently, it makes considerable differ- 
ence what method is used in calculating 
unearned premiums. In this case, the 
“einsurer would have been out of pocket 
$125,000 which he could never have re- 


in business. 

When a good reinsurance underwriter 
reviews results of a company as shown 
in its annual statement, he is not neces- 
sarily alarmed when an underwriting 


justed fractions were used, it developed 


covered. 
U.P. 


mium reserve, but when special ad- 
the portfolio should have been $250,000. 
Experience based on written premi- 


ums will not ultimately work out. Con- 


To the reinsurance underwriter, the 
reserve must be actual U. P. on 
the business in force that has yet to ex- 
pire. Both the fraction and the prorata_ the 
method are mathematical shortcuts and 
will work correctly if factors used are 
uniform throughout. They will not work 
in either a rise in business or a decrease 


loss is revealed. Neither is he misled if 
there is an underwriting profit. These 
are statutory showings and not the true 
experience of a going company. To get 
true experience, the underwriter 
must reduce an underwriting loss by 
the commission equity in the U. P. re- 
serve increase for the year. Or, he 
(CONTINUED ON PAGE 26) 
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*July — Others annual averages 


The chart above is a Building Construction Cost Index 
based on figures released by the Associated General Con- 
tractors and published by the United States Department of 
Commerce. The base year (which equals 100) is 1913. 


Of course increases in construction costs vary by types 
of construction and by sections of the country. But the 
chart above is the overall picture. In fifteen years construc- 
tion costs have increased an average of 112% — more than 
doubled! In ten years they have increased 91%, in five 
years 47%, and in three years 11%. This means that the 
great majority of property insurance policies you have in 
effect should be materially increased as they expire. 


Agents of the Security and the Connecticut Indemnity 
are doing something about this. They have an Agency 
Sales Bulletin on this subject that gives not only this general 
Cost Index, but one on industrial construction and another 
on household furnishings. Complete plans are outlined for 
cashing in on the very real need for increased property 
insurance of all types. Included in this sales program is the 
folder shown below which includes both the general con- 
struction cost index and the household ‘urnishings index. 
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The plan contains two suggested letters, one to send to 
home-owning clients on this vital subject of increased values, 
and the other for use before renewing household contents 
policies — PPF, or Fire, ECE and Burglary insurance. 


If you would like to see samples of this up-to-date plan 
to increase premiums, simply complete and send the coupon 
below. Most insurance on real property should be increased 
by from 5% to 100% this year, and a great deal of the insur- 
ance on personal property should be increased, too. Proper 
consideration of this change in values may increase your 
property insurance premiums as much as 50% during the 
next year. Complete and send the coupon, now. No obligation, 


SHCURITY FRE CONNECTICL 


INSURANCE COMPANY 
OF NEW HAVEN 


HOME OFFICES: NEW HAVEN, CONNECTICUT 
Pacific Departments © 248 Battery Street © San Francisco 6, California 





: : SECURITY-CONNECTICUT COMPANIES, Dept. 15-D New Haven, Connecticut - 
Please mail me, without cost or obligation, your plan for increasing property insurance to current ‘ 
‘ values, including a new folder and your Agency Sales Bulletin giving construction and home ¢ 
Y furnishings cost charts, and sample letters to send to clients. a 
, 

: BPI is ic.c: secu castdlessatenssses:gesnnsiibeisusnslaaieas bacind pba nienemnadentagadeascaatindamnidcapediendibanaieaia teammate ae , 
, (please print) y 
; , 

y Agency sstauameenaamemeaneacnemmaiunsasueemamuaeanmmmanmmentanmmemnentmmetaamammmnnnnenents ; 
‘ NNN ciencsisuevvin doshivendeabbaioseusdeceh nevastchdpeonslend-sodedinnuuntacthancanat coal aaataiataieion ; ; 
, : ~ # 
, City or Town : . State -_ . 
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STOCK COMPANY FACILITIES 


Specializing 
IN ALL COVERAGES FOR 


=> TAXICABS 
=> LONG HAUL TRUCKS 


(ALL CLASSES) 


=> BUSES 
=> RENTAL CARS 


PUBLIC LIABILITY & 
PROPERTY DAMAGE 


FIRE, THEFT ano COLLISION 
CARGO 


We invite your Inquiry 


STAUNTON, GLOVER & CO. 


CHICAGO 4, ILLINOIS 
175 W. Jackson Bivd. HARRISON 7-5807 























from our 50th Annual Report 


to Policyholders 


As of December 31, 1951, as filed with the Insurance 

Department, State of Indiana, admitted assets totaled 

$16,346,225; liabilities, $11,433,911; and surplus to 

policyholders, $4,912,314. 

AssgTs increased by $2,453,613 during the year, or 17.7% over 
1950. 

SURPLUS TO POLICYHOLDERS increased $1,036,641, or 26.7% 
over 1950. 

NBT PREMIUMS WRITTEN were $11,383,526 for the year, an in- 
crease of $1,367,826, or 13.7% over 1950. 

Lossgs INCURRED during 1951 were $4,130,959. It represents 
a loss ratio on an earned premium basis of 40.5%, and 
compares with a ratio of 39.9% for 1950. 

SAVINGS of $1,599,015 were returned to our policyholders as 
dividends during 1951. 


Business since organization in 1902: Net premiums written, $104,662,678; 
net losses paid, $37,338,183; dividends to policyholders, $16,229,135. 


C510 Cealou biti, 


INSURANCE COMPANY 
INDIANAPOLIS 7, INDIANA 
Western Department: Omaha 2, Nebraska 
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Privilege Fee for Insurers 
Adopted by Mich. Senate 
LANSING, MICH. — The Michigan 


senate has passed and sent to the house 
the bill which would bring all classes 


of Michigan-domiciled insurers under 
the corporate privilege fee law on a 
modified basis. It is estimated that 


passage of the measure would bring in 
some $400,000 annually to the state. 

In some cases, legislative observers 
say, the new act might actually reduce 
slightly the tax burden of stock carriers 
but it will bring Michigan mutuals and 
reciprocals into the taxpaying class for 
the first time. Previously they have 
been required to pay only property tax 
on their holdings in the state. 

The Blue Cross and Blue Shield are 
excluded from the provisions of this 
bill but will probably be required to pay 
a “per policy” fee under a separate bill. 
This measure originally provided for a 
1-cent per contract fee but it is under- 
stood an amendment will bring the 
charge up to 5 cents which, it is esti- 
mated, will yield some $85,000 from 
Michigan Hospital Service. 

Passage of the bill would mean more 
work for the Michigan department, even 
though its appropriation is likely to be 
reduced. The proposed new fee is based 
on capital and surplus, making it neces- 
sary for the department to draw a much 
sharper line between admissible reserves 
and surplus. This would entail closer 
study of financial statements and pos- 
sible necessity for obtaining supple- 
mental information from the companies. 


Mo. Convention Oct. 27-28 


Missouri Assn. of Insurance Agents 
will hold its annual meeting at the 
Sheraton hotel, St. Louis, Oct. 27-28. 

The tentative program is for a dinner 
meeting of the executive committee, 
Sunday, Oct. 26. A rural agents’ break- 
fast is to be held at 8 a.m., Oct. 27. 
Donald Black of Cape Girardeau, chair- 
man of the association’s rural agents 
committee, will preside. 

The rest of that day is to be de- 
voted to addresses with a luncheon and 
a banquet. Oct. 28 is to be devoted to 
the business sessions. 


Ohio Young Agents’ Card 


Attorney General O’Neill of Ohio 
will be the banquet speaker at the an- 
nual young agents conference at Gran- 
ville, O., April 23-24. J. H. Merritt of 
Ohio Pharmaceutical Assn. will speak 
on direct mail solicitation and better 
letter writing and Marvin E. Shiffman, 
local agent at Cleveland, on “Commer- 
cial Surveys.” The W.U.A. film, “Intro- 
ducing Your Policyman,” will be shown 
by Ray W. Kapp, state agent of Phoenix. 
Other speakers and their topics will be: 
“Miscellaneous Marine Policies,” R. A. 
Devlin, Home; “Next Year’s Legisla- 
ture,” Theodore M. Gray, Sr., secretary 
of Ohio Assn. of Insurance Agents. 
The young agents business meeting will 
have Carl C. Owens as chairman. 











Joint Meeting at Everett 


Snohomish County Assn. of Insurance 
Agents held a joint session with the 
executive committee of the Washington 
association at the time of the latter’s 
monthly meeting at Everett. 

President Herb Wilson of the Sno- 
homish association opened the meeting 
and introduced President A. S. Brown 
of the state association. 


Mutual Dinner at Denver 


About 180 Colorado mutual company 
executives and agents attended the bi- 
centennial dinner at Denver. William 
Cashman, vice-president of United Ad- 
justment & Inspection Co., St. Louis, 
was the principal speaker. He was in- 
troduced by E. Roger Jones, program 
chairman for the dinner, who has repre- 
sented Northwestern Mutual Fire at 
Denver for 25 years. 

Gene Amole, news director of KMYR 
was master of ceremonies. The film, 
“No Longer Worried,” was shown. 





Randall Chief Speaker at 
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C. of C. Insurance Luncheoy 


WASHINGTON—Jesse W. Randall 
president of Travelers, will speak op, 
“Insurance, the Keystone of Individya 
Responsibility,” at the insurance lunch- 
eon April 29 in connection with the 
U.S. Chamber of Commerce annyaj 
meeting. A. D. Marshall of General 
Electric Co. will talk on “Can Nationa! 
Agreements Bring Us State Socialism 

On the last day of the meeting pres. 
entation of fire waste awards wiil be 
made, followed by the address of Sena. 
tor Ferguson of Michigan on “The 
Issues We Face.” 

There are 19 directors to be elected. 
Insurance candidates include: Insurance 
division, Chase M. Smith, general coyn. 
sel Lumbermens Mutual Casualty, Chi- 
cago; third election district, Lorimer W, 
Midgett, local agent, Elizabeth City, 
N. C.; fourth election district, J. Cleve 
Allen, general agent Piedmont Life 
Coral Gables, Fla. 


“Stop, Look and Listen” Is 
Minnesota Midyear Slogan 


MINNEAPOLIS—“Stop, Look and 
Listen!” has been adopted as the slogan 
for the 1952 midyear meeting of Minne- 
sota Assn. of Insurance Agents here 
April 23-24. It will stress the critical 
traffic accident situation, which spells 
still higher automobile insurance rates 
because of the tendency of juries to 
return liberal verdicts. 

Ned H. Dearborn, president of Na- 
tional Safety Council, will lay the 
groundwork for the convention discus- 
sions when he speaks at the opening 
session on “The National Accident 
Scene.” 

“In the Courts, Third Party Liability,” 
will be the topic of Harold J. Carroll, 
Minneapolis attorney. The local high- 
way accident situation will be described 
by Earl Larimer, chief of the Minnesota 
highway patrol. 

“What Can the Local Agent Do?” 
will be explained by James H. Otis, 
agency superintendent of Hartford Acci- 
dent, St. Paul. 

Rural and metropolitan agents will 
hold separate meetings Thursday morn- 
ing to consider their particular prob- 
lems. Two substitutions have been made 
in the panel at the rural and small town 
agents that morning. W. P. Winkler, 
agency superintendent of National Fire, 
Chicago, will take the place of R. H 
Osborne of that company, and E. W 
Cunningham, manager inland marine 
department of America Fore at Chicago, 
will substitute for Joseph E. Cryan 
on “Mobile Agricultural Machinery 
Floaters.” 

At the luncheon Thursday Commis- 
sioner Nelson of Minnesota will outline 
a program for accident prevention. A 
talk on “What’s Happening Casualty- 
wise” will be given by W. H. Brewster, 
manager of the automobile division 0! 
National Bureau of Casualty Under- 
writers, with closing remarks by Presi 
dent Karl Klein of the Minnesota asso- 
ciation. 


Pearson Heads Newport&Co. 


Fred C. Pearson has succeeded W. R. 
McCool as manager and president 0! 
Newport & Co. of Los Angeles, which 
is general agent for Patriotic, Wester! 
Fire and Western Casualty & Surety 
Mr. Pearson has been in charge of the 
A. & H. department of Western C. & § 
at the home office for the past five years 

Mr. McCool has become insurance 
manager of California-Hawaiian Sugat 
Corp. 


California Mutual Rally 


About 150 attended the convention 0 
California Assn. of Mutual Insurance 
Agents at Coronado Beach. Speakers 
included W. E. Weinbrenner, Charles 
H. Fierce, Art Cole, Nolan Stuckey, 
Charles Ward, C. A. Mueller, who ® 
assistant to the California insurance 
commissioner; Dick Ross and Ware 


Webb. 
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Jone 4 Raters 
Probe Fire Rates 


Continuing the pattern set at the cas- 
yalty session of zone 4 rating organi- 
zation, department men from seven ot 
the eight states in that zone last week 
challenged company fire rating proced- 
es and the development of rates in 
iifferent areas. There were 20 on hand 
jor the second of three open sessions in 
the six day meeting. 

Rating men from all zone states ex- 
cept South Dakota were present along 
with a number of industry representa- 
tives. Among the bureau men were J. 
H. Finnegan and E. M. Griggs, Nation- 
al Board; K. H. Parker and R. D. 
Hobbs, Western Actuarial Bureau; Wil- 
liam H. Rodda, Transportation Insur- 
ance Rating 
County Inspection Bureau; J. F. 
National Assn. of Independent Insur- 
ers: C. H. Graves, Mutual Insurance 
Rating Bureau, and a number of men 
irom the companies. 

Department men pin-pointed the dis- 
cussion on the reasons behind rate dif- 
ferentiation within a single state, or 
why one state should be divided into 
two, three, or four territories for rat- 
ing purposes, and did the bureaus 
companies have statistical proof of un- 
derwriting losses which would justify 
seemingly discriminatory high fire rates 
in southern Illinois and in northern 
Michigan? Bureau people countered 
with relating poor experience in these 
areas, but could produce no statistics 
upon which present rates in these areas 


are scheduled. Mr. Finnegan defended 
bureau action asserting that statistics 
alone are not sufficient for rating pur- 


poses, and that the human element of 
observation and judgment could not be 
dismissed. 

Mr. Kennedy of Wisconsin, and chair- 
man for the day, argued that experience 


plans and judgment can be misused or 
abused to the point where discrimina- 
tion can enter. Mr. Finnegan and Mr. 


Parker reported that if such statistics as 
the departments desired were obtain- 
able, the cost of their compilation would 
be prohibitive. 

The difficulty in fire rate making 
was noted by Mr. Kennedy as stem- 
ming from the confusion of one organi- 
zation making the filings and another 
compiling the statistics. Inland marine 
flings and rates present a clearer pic- 
ture, he said, because the same organi- 
zation both makes the filings and keeps 
statistics. 

Apprehensive lest the statistics and 
rate picture become more complex, Mr. 
Finnegan urged that department men 
help keep classifications to a minimum. 
Rather than expand the so-called 115 
schedule which has taken 40 years to 
reduce itself from 1,000 classifications, 
he suggested that moré time be allowed 
to gather statistics from the 115 classes 
which have not yet had the benefit of 
ive years’ experience. 


Also presented at the session was 
the result of a preliminary study by 
Transportation Insurance Rating Bu- 


reau. The study, presented in narrative 
orm by Mr. Rodda, was not discussed 


3ureau; L. R. Plast, Cook | 
Gill, | 


at the open meeting. Not attempting to | 


teach conclusions, the study 
the questions arising from using fire 
rating statistics on the fire portion of 
inland marine business. 


New York Bills Signed 
Governor Dewey of New York has 
‘igned the bill, effective Sept. 1, to give 





no credit for reinsurance which by- 
asses the liquidator of a ceding in- 
surer, except where policyholder  re- 


leases the ceding insurer and accepts 
the liability solely of the reinsurer. Fi- 
delity and surety are excepted. 

Another measure now law in New 
‘ork increases from 5/10 to 10/20/5 
lability insurance on autos owned by 
drivers under 21. The measure also 
specified motorcycles. 

The bill has been approved that would 


explores | 


Permit public schools to provide med- ‘ 


XUM 


or | 





ical insurance against injuries to pupils 
in intramural sports and physical edu- 
cation classes. 

The bill is now law which permits 
broadening of medical payments cover 


to include death benefits, members of 
insured’s household, and in other re- 
spects. The business sponsored the 
measure. 


John R. Fishdick, executive secretary 
of Milwaukee Board of Underwriters, 
spoke on “Insurance as a Vocation” be- 
fore a group of students of the career 


a there’s_ water, 
the pleasure boat insurance 
market is a big, opportune 
market for alert agents this 
time of year! 

Now, with skippers fitting 
out, is the time to contact— 
and sell. 

The Marine Office offers a 
big boost for your personal 
solicitation in its sound, solid 
advertising campaign... 

It’s telling your story —right 
now—to your best prospects 
—in the major yachting and 
boating publications. 

So see them! Tell them 
YOU’RE the agent who can 
deliver the solid Marine Office 
protection they’ve been read- 
ing about! 

This advertising support is 
built to be of service to you— 
so make full use of it—start 
contacting today! 


Consult the Marine Office on ALL 
Your Ocean and Inland Marine Problems! 


guidance class of Washington high 
school, Milwaukee. 


R. L Program All Set 


Two panel discussions have been 
planned for the midyear meeting 
Rhode Island Assn. of Insurance 
Agents, scheduled for April 28 at Provi- 
dence. A panel on “Insurance for the 
Insurance Agent” will be conducted by 
members of Rhode Island Fieldmen’s 
Assn. Members of the association's 
a panel 


o! 


casualty committee will present 
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on Rhode Island’s financial responsi- 
bility law. The banquet speaker will be 
C. F. J. Harrington, executive vice- 
president of National Assn. of Casualty 
& Surety Agents, former Massachusetts 
commissioner, 


$500,000 Hull Loss 


The DC-4 of the type that landed in 
a wheat field near Hugoton, Kan., and 
subsequently burned runs in ‘hull cost 
about $500,000. This was a_ Braniff 
\irlines plane, which is insured in Aero 


Associates Chere were no injuries 





YACHTING 






———“& Pleasure! 








MBM admiral of the 4 
ect 





fitted-in sound 
P 





eure fully  erenre 
WY protected, 





lis 


of seri 


ma; from & 
leath of in 
Jury 












be sure 





Big Impression! 








The advertisement reproduced here- 
with is appearing—right now—in 
leading yachting and boating publi- 


cations in every boating territory 
in the country—IN YOUR TERRITORY! 
The publications: 





e@ Sea —Western Yachting & Boating 





@ Motor Boating e@ Motor Boat 
e@ Rudder 
e Lakeland Yachting and Motorboating 


@ Yachting 
@ The Chesapeake Skipper 





MARINE OFFICE or AMERICA 


116 JOHN STREET, NEW YORK 38, NEW YORK 





—Composed of the Following Companies: 
The American Insurance Company « American Eagle Fire insurance Company « The Continental Insurance Company 
Fidelity-Phenix Fire Insurance Company « Firemen’s Insurance Company e Glens Falls Insurance Company 





The Hanover Fire Insurance Company 








OF 


CLASSES 


WESTERN DEPARTMENT 
Insurance Exchange Building ® 
Chicago 4, Illinois 


OCEAN 


SOUTHERN DEPARTMENT 
Nat'l Bank of Commerce Bldg. ® 
New Orleans 12, Lovisiana 


Offices in Principal Cities 


AND INLAND 


PACIFIC DEPARTMENT 
140 Sansome Street e 
San Francisco 4, California 


NORTHWESTERN DEPARTMENT 
Colman Building 
Seattle 4, Washington 


MARINE INSURANCE 














HteNATIONAL UNDERWRITER 











228 SUPERIOR STREET 


VIRGINIA SURETY 
COMPANY, Incorporated 


TOLEDO 4, OHIO 





Statement of Condition as of December 31, 1951 





Reserve 


Capital 


GEO, 


Manager, 


COVERAGE for 





for Income Tax 


SPECIALIZING in the writing of 
LOCAL 
GER CARRYING RISKS. 


Reserve for taxes and other Expenses Accrued............. 


Balances due other companies for reinsurance............. 
Se Tee eT eT rer ee $500,000.00 


ASSETS 
SN IN INS sei bng 5.5) p chaste. 34 aie dees nwcliaece bcos 9 Ga ace oa $ 775,790.40 
Bonds at Amortized Value 
i a MER. iwc csckeacdesacsaaeesaeesaar 1.398.776.26 
ete Se NRE SEOINOR Go ctescendwndassuccesuecncs 185.624.82 
Premiums in course of collection less than 90 days.......... 156,267.77 


52,696.74 


Accrued interest on investments .............2sceeeccecees 8.096.19 

DOLRE BREE SOE BSOES veiiccccsescevcesess $2.577,252.18 
LIABILITIES 

Reserve for claims in process of adjustment............... $1,226,212.15 

Reserve for unearned premiums..............cccceccecece 308.521.17 


61.511.45 
80.799.64 
18.780.51 





ME 55 Sk eMart, A ea Oka ae ae Re eae sale eek ele ee eiera 381.427.26 
Surplus as regards policyholders .............ccceccccecess 881,427.26 
Total Liabilities, Capital and Surpius...................... $2.577.252.18 


OFFICERS 


OTTO L. HA 
WM. I. DILLON 
Exec. Vice-President 


L. G. HANKISON 
Vice-President 
J. LOVE 


Secretary-Treasurer 


M. E. RODNEY 
Underwriting Dept. 


and LONG 


BODILY 


NKISON, President 
JACK E. HANKISON 
Vice-President and Gen. Counsel 
J. METZGER BENSON 


Vanager—Claims Department 


CLARENCE W. IDARIUS, JR. 
Claims Attorney 
D. L. MAHER 


Vanager, Safety Engineering Dept. 
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HIGHER PRICE LEVELS 


REQUIRE MORE FIRE INSURANCE COVERAGE 
Are Your Assureds Adequately Protected? 
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CHICAGO 40, ILL 


RAVENSWOOD AVE 











A group of Kentuckians at the N.A.LA. Midwest Territorial Conference at Mil- 
waukee: J. M. Hennessy. Louisville; Mrs. C. S. Gardner and C. S. Gardner, Owensboro, 
president of the Kentucky association, and A. G. Harrison, Louisville, newly elected 
Ist vice-chairman of the Midwest Conference. 


Feb. Traffic Deaths 
Increase 12% 


Traffic accidents increased sharply in 
February, the National Safety Coun- 
cil reports. Auto accidents caused 2,530 
deaths, or 12% more than the total 
of 2,260 for February of 1951. 


If February had had the usual 28 
days instead of 29, the increase still 
would have been 8%. 


The large February death toll more 
than wiped out the favorable start made 
in January, when a 5% decrease was 
recorded. The two-month total of deaths 
was 5,230—an increase of 2% over the 
first two months last year. 


Await Dirksen Address 


The program of incidental business 
at the annual luncheon gathering of 
Insurance Federation of Illinois at the 
Palmer House at Chicago, April 7, will 
be held to a minimum so that the speak- 
er, U. S. Senator E. M. Dirksen of 
Illinois will have the maximum time 
and yet end the program at 2. p.m. 
Harry H. Fuller, National Bureau of 
Casualty Underwriters, the president, 
will preside, and Chase M. Smith, Lum- 
bermen’s Mutual Casualty, as_ chair- 
man of the committee on arrangements, 
will extend greetings. C. Leonard John- 
son, U.S.F.&G. will report as chair- 
man of the auditing committee and W. 
H. Hansmann, Fidelity & Deposit, as 
chairman of the nominating committee. 
Senator Dirksen will be introduced by 
C. Wayland Brooks of Chicago, for- 
mer U. S. senator. 


New Place for Richards 


S. Arch Richards, who has just been 
elected vice-president of Pacific Finance 
Corp. of Los Angeles, for the past six 
years has been in charge of Olympic 
and Marathon, which are the insurance 
subsidiaries of Pacific Finance. Prior 
to 1946 he was assistant secretary of 
Fire Association and before 1939 he 
had been with General Exchange in a 
number of its branches. 


T. J. Bass to Atlas in Va. 


Atlas has appointed Thomas J. 
Jr., special agent in Virginia, with head- 
buarters in the American building, Rich- 
mond. He has been with American 
Casualty in Virginia. 


HPR Plan in Four States 


The new program of Factory Insur- 
ance Assn. that is designated as the 
highly protected rating plan became ef- 
fective in Maine, Vermont and Con- 
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necticut with filings in those states hav- 
ing been approved and in Massachusetts 
where the filing was not disapproved. 
It is held up in Rhode Island while the 
department is making an investigation 
of it. 


Dineen Wis. Speaker 

Dineen, vice-president of 
Northwestern Mutual Life and former 
New York superintendent, was the 
principal speaker at the Wisconsin mu- 
tual 200th anniversary banquet. He 
condemned the idea of compulsory auto- 
mobile insurance and of monopolistic 


Robert E. 





state funds in workmen’s compensation. 
Private enterprise can do both of these 


jobs better than government, he de- | 
clared. 
Among the other speakers were 


Zeidler of Milwaukee, 
Lt. Gov. George M. Smith, Commis- 
sioner Lange, State Industrial Com- 
missioner R. G. Knutson; George E. 
Nichols, manager Wisconsin Fire In- 
surance Rating Bureau; Charles C. 
Center, insurance professor University 
of Wisconsin, and Monroe Schwalbach, | 
general manager of Germantown Mu- | 
tual. 


Mayor Frank P. 





Duncan & Swain Changes 


The independent adjusting firm of 
Duncan & Swain has added to _ its 
staff at Evansville, Ind., Elmer 


Becker as a material damage adjuster 
and George R. Breen as a workmen's 
compensation adjuster. Mr. Becker has 
been in the automotive repair and serv- 
icing field 27 years, while Mr. Breen | 
has been a workmen’s compensation ad- | 
juster 18 years. 

The office at Paducah, Ky., has been 
moved to larger quarters at 623) 
3roadway and the staff has been in- 
creased to include James Tyrie, Floyd 
Bagwell and Owen Johnson. 

The office at Owensboro, Ky., has 
been closed and adjustments in that ter- 
ritory will be handled from Evansville 


Va. Mariners Club Formed 

Mariner's Club of Virginia, has been 
organized at Richmond with Charles L. 
Klecks, Fireman’s Fund, as_ skipper. 
Homer O. White, Jr., North America, 
mate, and E. A. Langhorbe, of Home, 
purser-yeoman. 





Ruling on Countersignature 


The Ohio department has announced 
that under the law agents are required 
to countersign all policies. The depart- 
ment has taken the position that the 
power to countersign cannot be dele- 
gated and it does not recognize powers | 
of attorney for the purpose of counter- 
signature. 
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Aspects of Inventory Shortage Claims in 


Fidelity Field Are Explored by Bunge 


Problems arising out of claims for 
‘ventory shortages under fidelity bonds, 
which he characterized as one of the 
most persistent headaches in the in- 
curance field, were discussed by George 
c. Bunge of the Chicago law firm of 
Vogel & Bunge at a meeting ot Surety 
Underwriters Assn. of Chicago Tues- 


Co. vs. Century Indemnity, it was held 
that “conclusive proof” as used in a 
fidelity bond “merely serves to cast 
upon the insured the burden of intro- 
ducing evidence which excludes any 
other theory than that the loss was oc- 
casioned by the risk insured against.” 
This simply places the burden of proof 
on the insured, where Mr. Bunge said 


FeNATIONAL UNDERWRITER 


quire that such proof be literally con- 
clusive. 

An inventory shortage, Mr. Bunge 
said, “is an accountant’s creation.” Bas- 
ically, it reflects the difference between 
the book inventory, in whatever form 
it may be kept, and the physical inven- 
tory taken at periodical intervals. It is 


practically impossible to do a perfect 
job of keeping track of stock in an 


establishment of any size, and in nearly 
any business there will always be a dis- 
crepancy between the book inventory 
and the physical account. This is a 
normal situation, but he said the prob- 


11 


lem is more difficult than mere cor- 
rectness in bookkeeping. Many book 
inventories are based on averages or 


estimates and are bound to vary from 
actual account even though the actual 
physical job of keeping the books has 
been done to perfection. 
Two Bookkeeping Methods 

There are two basic ways of keeping 
a book inventory, he remarked. One 
method is to keep track of the actual 
items of merchandise on hand at the 
beginning of an accounting period and 

(CONTINUED ON PAGE 23) 
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i Bunge said that an inventory 
shortage does not necessarly represent ——— 
an actual loss and may be a “paper” 
shortage only. There is a tendency to 
assume that what the auditor calls a 
shortage must represent an actual loss 
and also must be the result of scul- 
duggery of some kind, when an inven- § 
tory shortage may be, and often is, a & 
mere bookkeeping discrepancy and not 
an actual shortage at all. 

In Baker & Co. vs. Indemnity of 
North America, an unreported decision 
of superior court of New Jersey, de- 
cided approximately two years ago, a 
caim was made on the fidelity bond of 


it probably is anyway, but does not re- 



































































an office manager for, among other 
things an alleged shortage in the ex- @ 
pressage account. The insured proved 


that during a number of years prior 
to the period in question, the cost of 
expressage had averaged 1/10 of 1%, 
ner dollar of sales, and during the 
period in question such costs had ex- 
ceeded that ratio by $5,739. It was con- 
tended that the bonded office manager 
must have misappropriated that amount 
and the insurer was responsible for it. 
The court rejected this contention and 
declared “the accountant . . . predicated 
an assumption of liability on the bond 
on an assumption of loss, neither of 
which is established by fact.” 


Based on Book Inventory 


This is a situation that arises when- 
ever an inventory shortage claim is made 
that is based on a mere deviation from 


a book inventory which in turn is 
based on an estimate or average, Mr. 
Bunge said. Claims of this character 


have been presented with increasing fre- 
quency in recent years, although none 
have yet reached the appellate courts. 
He predicted that when the courts do 


deal with this subject, they will ap- 
prove the conclusion that inventory 
shortage does not mean anything un- 


less it is shown to represent an actual 


OSS. . 

The insured, however, is not im- (; d I C I h 
pressed by this type of logic. He pre- OO 1me O aunc 
sents himself in the insurer’s office 


armed with an audit report purporting 
to show a tremendous inventory short- 
age, sometimes coupled with evidence 
ota few minor peculations by an em- 


a Yacht Insurance Drive 





ploye. The insured thinks that when 
the accountant tells him he has sus- . . . ’ a — . 
al an iscehhery whectene. be tes The smell of tar—ring of caulking irons—they’re at today’s higher prices, he needs protection — and 


plenty of it. Convince him you’re the man to get it 
from, and you'll be writing some profitable new 


thus suffered an actual loss and the 
msurance company should pay for it. 
It is difficult to tell an insured who 


sure signs in any boatyard that spring is nearly here. 
Sure signs it’s the time for you to drive for more 


has spent a lot of money on audit re- - ; : 

: ‘ siness. usiness. 

ports that the report does not mean Yacht Insurance business b : ae F : 

anything. Think of the boat-owners in your area. Almost Your local Fire Association-Reliance Field Man 
Court decisions on shortages have ; 


has samples of a new folder — designed to carry 
your own imprint — that can help you do it. Ask 
him about it, or write us direct now. 

Head Offices: 401 Walnut St., Philadelphia 6, 
Penna. Branches in Atlanta, Chicago, Dallas, New 
York, San Francisco, Toronto. Claims and Settling 
Agents throughout the world. 


every one is a prospect now for Yacht, Motorboat or 
Outboard Motor coverage. And with a Fire Associa- 
tion-Reliance Yacht policy you can offer coverage 
to fit individual needs — for everything from a few 
named perils to complete marine protection. 
Remember, a yachtsman’s boat is his pride and joy 
— and it cost him a lot of money, too. Particularly 


not changed substantially in seven years, 
Mr. Bunge said, remarking that in 1945 
he had assembled the most significant 
decisions on the subject. The courts 
still consistently hold that to establish 
an inventory shortage claim under a 
fidelity or blanket bond, the evidence 
must not only show that a_ shortage 
exists, but also must at least tend to 
exclude all reasonable hypotheses which 
might account for it other than dishon- 
esty of employes. Recent decisions con- 
tinue to apply these principles, and the 
only new interpretation has been in 
Connection with the “conclusive proof” 
Clause, which indemnifies the employer 
against the loss of money or property 
through the dishonesty of employes “in- 
cluding that part of any inventory short- 
age which the insured shall conclusively 
Prove has been caused by the dishonesty 
ot any employe or employes.” 

. This is a clause that had not been 
imterpreted until 1950 when in Stadham 


Fire Association 


ots \tl Reliance 
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policies per employe, compared with 577 
per employe doing similar work in regu- 
lar departments. In the year of its op- 
eration, this department increased poli- 
cies per employe to 974, regular depart- 


ments to 737. 

It was the work of this department 
that helped management decide upon 
its decentralization program. The com- 
pany is setting up several completely 
self-contained offices in areas in whicl 
its policyholders live. Four are in opera- 
tion now and the whole program will 
be complete in two or three years. 

Change must come from the top, al 
most invariably, he said. It is up to 


management to stimulate employes with 
experimental, economy - minded _ atti- 


tudes; to make the decisions which will 
keep office costs down and allow the 
company to serve more policyholders 
at lower cost. The only thing that will 
eut through red tape is sharp thinking 

Nill the state gradually take over 
the insurance business? Mr. Smit! 
asked. Will the business change in the 
nature of its financial processes and 


coverage? Will insurance continue to 
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intereste 
cial Strength, 
the company whose policy they buy 


The insurance company is, in effect, 
it receives, until these are fully earned. 
quate at all times for the full liability it has incurred. 


ance organizations in the world. Our record gives proof of our 


solicited by agents and salesmen or 
procured by the buyer 

He does not think the state will take 
over the business, but the latter will 
win the fight with government on merit. 
Under the welfare or insured state, de- 
velopment of protection stagnates, it 
reduces to the lowest level of subsist- 
ence, it offers no incentives or encour- 
agement to industry and thrift, and 
its actual cost of administration is 
greater. Public management more 
than private management for insurance 
as in any other field. 

Is the business going to move quickly 


be 
be 


costs 


into new forms of insurance and rating 
systems? This is not easy to answer 
with a simple yes, he said. The business 


has developed under a rule of specialized 
fields. The divisions and subdivisions 
of coverages have been refined pa- 
per endorsements to policies. 


by 


Paperhanging 


Admiration for the monumental 
problem of the paperhanging phase of 
our business has always seemed to me to 
be one of the noblest sentiments the 


be 
insurance man’s said. “It 


of 


he 


mind,” 





I. the light of the basic simi- 
larity to a Trusteeship, of the 
relations between insurance 
companies and their policy- 
holders, it is readily under- 
e why, when they buy insurance, 
firms and individuals are keenly 
d in the record of Integrity, Finan- 
and Sound Management of 
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him into 
this paper work 
away from him might destroy every- 
thing in his professional life that he 
holds most dear. But to think that you 
can skip in one quick leap from our 
present complicated, subdivided, paper- 
ful processes into a scheme where an 
insurance company will issue a blanket 
policy covering every hazard for a single 
premium is simply not being realistic.’ 

If in one state a mouse in a pie cost 
$175,000 and in another state the pie 
eater gets a 35-cent refund for the 
original price of the pie, it is easy 
to that just to insure pies requires 
quite a bit of doing in the rating de- 
partment. 

Development of specialized coverages 
has been painful, cautious and has pro- 
duced far reaching results. Reckless ex- 
periments could destroy the business, 
he said. The complications of rating are 
simply enormous. Separate coverages 
and policies are in themselves a sort of 
an automatic rating device. He thinks 
there will be blanket policies but not 
in one or two quick moves; rather 
through cautious, limited, steady 
changes over a long period of years. 


Selling Won’t Change 


He doesn’t think the method of 
ing will change. The entire insurance 
development in the U. S. the re- 
sult of the salesmanship of the sales- 
man. His demand was created. It never 
came from the natural desire of the 
human being for security. 

Mr. Smith doesn’t think agency costs 
will be much reduced. The agency pro- 
fession as a whole is an expanding and 
not a contracting one. Life becomes 
more complicated each day and requires 
more and more technical information, 
and education to understand the hazards 
of business or life, to advise a prospect 


carries him 
ecstasy, and 


away, 
to take 


transports 


sce 


sell- 


is 


as to the best protection within his 
means. This kind of technical skill 
cannot be bought for nothing. If serv- 


ices are needed, needed be- 


cause they 


they will be 
are valuable. 


Qualities That Will Win 


Government in insurance is already a 
reality, Mr. Morrill pointed out. Any 
outlook that places basic limits in the 
government and leaves only the excess 
for private agencies far from attrac- 
tive to the insurance business. It sug- 
gests the wisdom of self-examination 
to see what qualities are most likely to 
preserve private insurance enterprise. 

Some qualities which will stand pri- 
vate insurance in good stead in the 
struggle for survival are these: 

Integrity. Recognition that the busi- 
ness involves fiduciary responsibilities, 
accountable for management of money 
affairs and interests of others. No one 
can long hold the conscience of the 


is 


| public without the integrity that private 





insurance can supply full measure. 

Performance. Insurance is a business 
that deals in futures; consequently, 
there is no substitute for performance. 
Promises must be reinforced by solid fi- 
nancial strength, liberal interpretations 
of policy obligations and a broad accept- 
ance of responsibility to the publice at 
large. 


Statesmanship, Competition 


Statesmanship. Undoubtedly there are 
difficult decisions ahead in the strug- 
gle with government. Statesmanship 
which puts public interest first and not 
tradition or the status quo will be re- 
quired. 

Preservation of competition. The na- 
tional philosophy is thoroughly wedded 
to the principle of reasonable compe- 
tion. Here private insurance has a great 
advantage over government because the 
latter essentially monopolistic and 
non-competitive. 

Responsiveness to public need. Prob- 
ably nothing has contributed more to 
changes in insurance than the changing 
needs and preferences of the public. 
Private insurance should lend an at- 
tentive ear to the public voice, to seek 
out and anticipate public needs, and 
do_so actively rather than passively. 

Fire insurance is probably the line 
least adversely affected by monetary in- 


1S 


April 3, 1952 


flation, Mr. Hodges pointed out. Tha 
is because premiums charged are dj. 
rectly proportional to the value of the 
property insured and in a period of 
inflation property owners are more con- 
cerned with preservation of tangible 
property than in other items. 

On the other hand, casualty insyr- 
ance in quite a different position, 
Its premiums tend to be held down by 
traditional methods of rate maki ing asso- 
ciated with a stable monetary unit while 
its inventory of accumulated loss liabjjj- 
ties tends to mushroom under the jn- 
fluence of a changing money yardstick 
However, in the ultimate monetary dis. 
aster, both fire and casualty insurance 
eventually collapse, casualty insurance 
mostiy because it cannot pay its losses 


is 


and fire insurance mostly because jt 
cannot collect its premiums. 
He pointed out that the insurance 


idea successfully survived two ordeals of 
monetary inflation in the U. S. Congress 
today seems somewhat more aware of 
its obligation to establish the value of 
money, and present trends of monetary 
management indicate that sound policy 
can be maintained under the present 
system. Credit controls and_ interest 
rates are effective in preventing infla- 
tion, as has been shown. 


Dealing with New Precedents 


Mr. Black noted that with the passage 
of the first workmen’s compensation 
law that stood up in court, two prece- 
dents were established, each immensely 
important to the development of the 
casualty business. It imposed liability 
without fault. By permitting employ- 
ers to insure their liability with pri- 
vate companies, it gave private insur- 
ance the opportunity and duty to carry 
out a policy laid down, not by insurance, 
but by society operating through the 
legislature. 

American casualty insurance success- 
fully handled this task. The companies 
have done much to reduce accident fre- 
quencies, restore the maimed to normal 
life and lower insurance costs. 

Yet the need for adaptability in the 
business continues. New types of lia- 
bility without fault have challenged the 
ability of casualty insurers to adjust 
themselves to new social roles, for 
ample, temporary disability benefits. 


Automobile Compensation 


ex- 


Another idea is automobile compen- 
sation. Insurers are sometimes listed 
among the pioneers in the march toward 
liability without fault because of their 
tendency to compromise many claims 
with little or no merit, to avoid the un- 
predictable hazards of a jury trial. Also, 
they developed the medical payments 
clause, under which persons injured 
are indemnified for medical expenses 
regardless of the host’s legal responst- 
bility. 

Change not necessarily improve- 
ment, but often change is a fact, he said. 
When it is, like it or not, it must be 
taken into account. The casualty busi- 
ness must maintain awareness of such 
trends, and a flexibility of mind that 
will permit those in the business to 
offer their experience and resources in 
carrying out whatever policy society 
adopts. Then the business will not be 
by-passed by events. 


is 


Insurance Idea Accepted 


and diversified 
prevention ot 


Giving a complete 
service with respect to 
loss, adequate protection and efficient 
and fair adjustment of losses and 
claims, at a reasonable cost, will — 
the continued acceptance of the idea by 


American business and _ people, Mr. 
3urhop believes. ; 

Mr. Marryott considered some 0! 
the legal problems that lie ahead. Is 
liability without fault to continue to 
apply to accidents on the highway 0 


in the air? Will contributory negligence 
continue to be a complete bar to fe 
covery? Or will there be a gradual ac- 
ceptance of the doctrine of comparative 
negligence, as a matter of law rather 
than by way of the secret thought o! 
members of juries? 

Is the jury system 
rageous delays that attend 


out- 
some 
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ANCE AT PHILADELPHIA: 


Owen J. Roberts, former associate justice of U. 


CAKE LIGHTING CEREMONY AT 200TH ANNIVERSARY OF MUTUAL INSUR- 
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S. Supreme Court; Senator Sparkman 


of Alabama; J. H. R. Timanus, secretary of Philadelphia Contributionship and chair- 
man of the committee for the anniversary, and Senator Capehart of Indiana. 


Insets show anniversary medallion and J. Morgan Denison, 


of Mutual 


secretary 


Assurance and the presiding officer at the banquet. 


courts to be swept away by pressures 
arising from the influx of auto accident 
cases? Is the non-occupational disability 
idea one capable of being expanded to 
the point of placing a similar legal 
responsibility on the employer for dis- 
ability suffered by dependents of em- 
ployes? 

Do insurers run the danger of too 
much success in striving earnestly to 
reduce the risks they assume? 

_ He thinks the business will succeed 
in reorienting its legal thinking to the 
point of attaining an adequate under- 
standing of the extent to which eco- 
homic policy and legal principle are 
merged under the combined influence 
of concentration of population, frighten- 
ing interdependence of men which arises 
irom the specialization of labor, and the 





great aggregations of wealth and its 
productive strength growing from the 
corporate form of organization. 


Ralph Blanchard, professor of insur- 
ance at Columbia University, was asked: 
Does a merit rating plan for individual 
risks in automobile insurance sound eco- 


ie Sheen Gemncties 
Stock Fire Rate Making 


(CONTINUED FROM PAGE 1) 
tion requirements for state-wide mu- 
tuals and reciprocals. This will tend to 
Mecrease public confidence in all com- 
panies, he said. 

Mr. ‘Day told about proposals in 1914 
to set up a state fund for writing fire 
surance and in this connection he said 
that “Illinois officialdom at the present 
ime, including the governor, legisla- 
ttre and insurance department are all 
highly allergic to proposals for state- 
operated insurance funds.” 

The records of failures in Illinois in 
the depression was bad and “set us 
back badly in getting a reputation as 


4 sound insurance state,” he said. IIli- 
nois suffered from the dilemma _ that 
he mentioned previously. “We have 


XUM 


and consistent with existing 
risk distribution? Mr. 


nomical 
concepts of 


Blanchard said he knows of no prac- 
tical method of administering such a 
plan. 


on 


More than 350 representatives of mu- 
tual insurance in the Carolinas joined 
in a banquet in observance of the 200th 
birthdate of mutual insurance at Char- 
lotte, N. C. 

Dr. Thomas H. Carroll, dean of the 
business school of University of North 


Carolina, was the chief speaker. His 
subject was, “200 Years Young.” He 
was introduced by John M. Foushee, 


president of the North Carolina Assn. 
of Mutual Insurance Agents. 

The banquet was presided over by 
M. R. Whisnant, Hardware Mutual 
Fire of the Carolinas. Other features of 
the program included a film, “No 
Longer Worried,” tracing the develop- 
ment of mutual insurance. 

Notables taking part in the event in- 
cluded D. D. Murphy, South Carolina 
commissioner; and Waldo C. Cheek, 
North Carolina commissioner. 


been inclined in Illinois,” he declared, 

“to follow a wide-open policy on per- 
mitting organization and admission of 
new companies even though they might 
be small and untried. The Sealine has 
been that there was a legitimate place 
for small business in insurance as well 
as in any other line of endeavor. When 
the economic crises of the 1930s hit, 
the result was nothing short of catas- 
trophic.” 

In referring to the S.E.U.A. decision 
and the subsequent era of rate regula- | 
tion, he said, the new laws have thrown 
such huge and disrupting new respon- 
sibilities on state insurance departments 
“that at times we feel we are being 
overly preoccupied with rating matters 
and unable to attend adequately to our 
first responsibilities which are to see 





that the companies are solvent and that 
they pay their claims.” 
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HtieNATIONAL UNDERWRITE 


Awards for Doing Best “Ad” Job 


(CONTINUED FROM PAGE 2) 





some advertising in a local paper and 
recently took the inside front cover of 
the monthly commuter’s ticket to be 
used by passengers from Westport to 
New York. He also placed a poster at 
the railroad station. 

Dr. Ernest Dichter, New York re- 
search consultant, said people seldom 
disclose their real reasons for what they 
do or do not do, hiding the real reasons 
behind rationalizing statements which 
sound convincing. He cited banks and 
insurers as common targets for peo- 
ple’s aggressive feeling when a legal ac- 


tion or formal cover of a contract fails 
to live up to the emotional feeling pur- 
chasers had about their insurance when 
bought. He suggested that insurers 
might well recognize this aggressive 
feeling directly in some of their adver- 
tising and direct mail. 

_Why are companies on the losing side 
of jury cases? Why do people have 
little interest or knowledge of the insur- 
ance contract terms? How can brokers 
or agents be influenced in favor of a 
certain insurer? These are questions, 
he said, the real answers to which might 


His friends called him 


THE “ICE BREAKER” 











——) 











He had IT, this agent did. Charm, personality and savoir faire. He had 


everything it takes to warm up the coldest client. And he did, with delight- 


ful conversation and the latest stories. Everybody loved him but he just 


couldn’t sell insurance. He discovered, as most people do, that a genial 


personality isn’t quite enough to sustain business with. 


Clients want facts—figures and information. They want service—fast, 


efficient and accurate. Every day more agents all over the country are 


learning to depend on Pearl American for the things they need after the 


ice is broken . . . company cooperation, underwriters’ and fieldmen’s 


non-technical skill and assistance, and S-E-R-V-I-C-E . . . instantly! Join 


the other agents and brokers who have warmed up their old clients with 


the help of Pearl American. 


om \ ERICAN 


PEARL ASSURANCE COMPANY, LTD. 
EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 


HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N.Y. 


CLEVELAND, 320 Bulkley Bldg. 
PHILADELPHIA, 436 Walnut Street 
SAN FRANCISCO, 369 Pine Street 


NEW YORK, 26 Cliff Street 
CINCINNATI, 1423-24 Carew Tower 
CHICAGO, 175 W. Jackson Blvd. 





APPRAISERS 


FOR CORRECT COVERAGE AND 
PROOF OF LOSS ON ALL TYPES 


OF BUILDINGS AND EQUIPMENT 


WRITE HOME OFFICE 


COATS & BURCHARD CO. 


CHICAGO 40, ILLINOIS 





THE PIONEER ORGANIZATION 


be of great value to the business. 

When people get a premium notice, 
they have at least a subconscious feeling 
of resentment that the only time in the 
20 years they have been paying pre- 
miums that they hear from the insur- 
ance agent is when the bill is due. By 
this the agent knows it would be a 
good plan to show continuous interest 
in the client. One guide to successful 
public relations for the agent is to keep 
in mind that the buyer had a feeling 
of emotional security when he pur- 
chased insurance rather than a convic- 
tion of having bought legally defined 
protection. 


Use of Employe Publications 


Employe publications can be used far 
more effectively when they receive ana- 
lytical study and use by insurance com- 
pany management, Richard C. Van 
Dusen, associate editor of Glens Falls 


“Now and Then” and a director of 
American Assn. of Industrial Editors, 
said. Mr. Van Dusen advised that in- 


surers make their employe publication 
editor a member of that organization, 
1728 Cherry _ street, Philadelphia. 
Through that organization they may ob- 
tain many practical ideas and sugges- 
tions for increasing readership and value 
of their papers. The practice at Glens 
Falls is not to use the employe publica- 
tion for management announcements or 
for hot news. The latter is taken care 
of by a riews sheet, also called “Now 
and Then,” distributed to employes and 
placed on bulletin boards when there is 
an important news announcement to 
make to employes. Employes are al- 
ways informed first on changes in the 
company so they do not learn about 
these events from the daily newspaper 
or from outside sources. A special de- 
vice has been set up by which manage- 
ment puts through its directions to em- 
ployes. Thus the employe publication 
maintains its position in the eyes of the 
employe as his paper. Make the paper 
publicize the rank and file of employes 
and not the top brass. Use plenty of 
personal items and _  departmentalize 
them by employe groups, he advised. 

John Fistere, sales promotion director 
of Fortune magazine, reviewed the high 
points of a series of articles which ap- 
peared in that magazine on communica- 
tion problems of corporations, Valen- 
tino Sarra, commercial photographer, 
explained his method of deciding what 
kind of picture would fit an advertising 
message and of getting that kind of pic- 
ture on his camera film. Registration 
reached 149. 


Schuch Is New Chief of 
Northern Illinois Agents 


Joseph J. Schuch of Elmhurst has 
been elected president of Northern 
Illinois Assn. of Insurance Agents. He 
previously served two terms as president 
and five terms as secretary of the 
DuPage county association. 

Other officers of the northern Illinois 
organization are: Vice-president, Hal S. 
3eebee, Aurora; secretary, Harold B. 
Johnson, Sycamore; treasurer, Leonard 
A. Doolittle, Waukegan. The new direc- 
tors are Mr. Schuch and E. E. Peterson, 
Batavia; William Schilling, Waukegan; 


D. S. Flood, Crystal Lake; R. B. 
Peterson, DeKalb, and E. A. Krueger, 
Elgin. 


Greater Miami Board Elects 


Jess L. Turner, president of Herman 
J. Arrant, Inc., Miami, has been elected 
president of Greater Miami Insurance 
Board. Innes Subers is 1st vice-presi- 
dent; Neil Coates, 2nd _ vice-president 
and Wendell Sumner, treasurer. 


Schedule 4 Va. Regionals 


Virginia Assn. of Insurance Agents 
will hold four educational meetings this 
month. The meetings are set for April 
21 at Radford, 22 at Natural Bridge, 
23 at Alexandria, and 24 at Old Point 
Comfort. 

Speakers at each of the meetings will 
be Clifford B. Johnson, National Surety, 


April 3, 1959 
Richmond, on “Today’s Liability Polj- 
cies”; Charles M. Davison, Traveler: 
Richmond, “Unusual and Every-Day 
Casualty Claims”; Eugene A. Toale 
assistant director of education 9; 
N.A.I.A., “Educating the Agent”, anq 
H. Hiter Atkins, Royal-Liverpool, New 
York City, “Sales Opportunities”, 


Fete Ky. Agency's 40th Yeg; 


Field men whose companies are rep- 
resented in the Klair & Scott agency 
at Lexington, Ky., arranged a luncheon 
there in honor of the 40th anniversary 
of the agency. William F. Klair, one of 
the founders, died a number of years 
ago. Thomas F. Scott and his sons 
Joseph M. and Tom, Jr., were guests, 
J. M. is with his father in the agency, 

There were 21 at the luncheon, which 
was arranged by John C. Wharton oj 
Crum & Forster and Martin Iler of 
Providence Washington. Mr. Scott was 
presented a clock and a plaque. 


Hugh E. and Donna E. Tearney of 
Greenville, 0., will operate temporarily 
the agency of Ralph E. Tearney & Son 
Mr. Tearney, Sr., died recently. 


Carl O. Permin, formerly a partner 
in the Tipton & Permin agency, Rose. 
burg, Wash., has disposed of his interest 
in the firm and has joined the McKanna 
agency at Yakima. 








The Freeze 
is on.. 


Rebuilding may be impossible 





Our national advertis- 
ing emphasizes the im- 
portance of fire preven- 
tion right now. If any 
ome of your customer’s 
property is destroyed, 
he may have trouble 
rebuilding, because 
materials are in short 
supply. Keep your 
customers aware of this 





situation... and pro- 
mote fire prevention ! 


ws “PHOENIX: 
CONNECTICUT 





GROUP OF INSURANCE COMPANIES 


The Phoenix Insurance Co. 
The Connecticut Fire Insurance Co. 
Equitable F. & M. Insurance or 
Minneapolis F. & M. Insurance O- 
The Central States Fire Insurance \™ | 
Atlantic Fire Insurance Co. 

Great Eastern Fire Insurance Co. 
Reliance Insurance Co. of Canada 


Executive Office: Hartford 15, Con™ 
TIME TRIED AND FIRE TESTED 
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Personalities at the Midwest Territorial Conference of N.A.LA. at Milwaukee: 


Left, Wilson Lively, 


secretary of Agricultural; 


brokerage and service manager of Agricultural. 


Right, 





Arthur Anderson, Madison, Wis.; L. V. Grady, 
tion vice- president of Home. ana and E. P. Simon, Critchell-Miller agency, 








Security Launches 
Drive to Boost 
Insurance to Value 


The extent to which inflation has 
brought about a need for more prop- 
erty insurance is told in a new agency 
sales bulletin published for agents by 
Security-Connecticut companies. This 
includes an industrial construction cost 


index, a general building construction 
cost index, and a house furnishings cost 
index. A method is shown for convert- 


ing these into percentages of increase in 
costs, depending on the year in which 
the property was bought, or last re- 
valued. 

“Not only have construction costs 
doubled since before World War II, but 
practically everything that goes into a 
home or a mercantile or industrial 
building has gone up too—and in 
most cases faster than the depreciation,” 
the bulletin states. “The 
have been a_ period 
greater than the 
ever seen before—and 
insured have increased 
correspondingly ?” 





of replacement 
country has 
yet how many 
their insurance 


Mail Advertising Plans 


In selling more insurance for homes 
and contents, mail advertising plans are 
suggested. Included is a_ three-color 
folder, “Your Home and Its Contents—- 
What Are They’ Worth Today?” Here, 
ior example, what the bulletin sug- 
gests on homes: 

“Write a letter to each insured about 
4a month before you would ordinarily 
send or deliver the new policy. 
letter (shown in the bulletin) you 
fll in the blank about the increase 
teplacement cost with one of 
three figures: One-year policy 
renewed should include an 
about 5%; three-year policy 
newed should be increased about 
hve-year policy being renewed 
be increased about 40%. These 


is 


can 


increase 
being re- 
11% 


figures 


! 


past four years | 


In this | 


in | 
these | 
being | 
of | 


should 


are averages for all types of construc- | 


into account some deprecia- 
assume that the amount of 
in the expiring policy was 
correct. If this amount was not cor- 
rect at the time, you can figure ap- 
proximately what the increase in value 
Nas been since the house was built or 
purchased from the chart ‘Building Con- 


tion, take 
tion, and 
iMsurance 


struction Cost Index’. For example, if 
the house was built 10 years ago and no 
Mcrease in insurance has been made 
meanwhile; then the replacement value 
Nas increased about 91%. If you as- 
sume a a depreciation of 15%, in the 10 
years, then you have a computation 
something like this: 
Original OS eae $10,000 
Reproduction cost .......... 19,100 
MOPTOCIRHON 5... .0.ccecee 2,900 
ae $16,200 


The bulletin then outlines a plan for 
using the letter and the new folder on 


XUM 





A similar plan with a differ- 
ent letter is suggested for personal 
porperty, and this applies whether a 
personal property floater is involved, or 
fire, extended coverage and burglary. 


renewals. 


vice-president of Home Indemnity, 
Chicago. 





D. B. Clark, Winona, Minn.; R. V. Hood, Duluth, and P. B. Olinger, Chicago 
New York; R. E. Minner, produc- 


Initiate Six at Denver 


Colorado Blue 
initiation 
dates are to be initiated. 


ner and 








Investments: 
Bonds 
U. S. Government 
Canadian Government (U. S. Dollars) 
Municipal 
Corporation eed 
Total Bonds . 


Stocks . $id) cencastaieaais oe 

Total Bonds and Stocks 
Home Office Building, Depreciated Value 
Agents Balances (less than 90 days due) 
Due From Other Insurance Companies 
Accrued Interest ............ 
All Other Assets............. 

TOTAL ADMITTED ASSETS 


Liabilities 
Reserve for Reinsurance Balances Payable.. 
Funds Held Under Reinsurance Treaties 
Reserve for Unearned Premiums 
Reserve for Taxes......... 
Reserve for Losses in Process of Adjustment 
Reserve for All Other Liabilities 

Total Liabilities Except Capital 


RIED schsscessscsesteiinicnsconts : 
ID ccnrentinttpadssrescceuned 


Surplus to Policyholders.. 


TOTAL LIABILITIES, CAPITAL 
AND SURPLUS . 


Bonds are carried on an amortized basis; 
Association of Insurance Commissioners. 


for purposes required by law. 


$1,111,556.62 


1,273,503.64 
118,899.66 
1,056,065.34 
67,892.16 


_ $2,516,360.80 


1,926,142.08 
$4,442,502.88 


491,134.81 
1,488,706.97 
379,090.90 
19,052.07 
49,012.68 


$7,981,056.93 





$1,000,150.46 
593,310.75 
2,808,993.00 
237,239.79 
409,895.06 
141,522.53 
$5,191,111.59 


1,000,000.00 
1,789,945.34 


$2,789,945.34 


$7,981,056.93 


—— December 31, 1951 
Cash on Hand and in Banks.....................2200-.-..- 


of the 


Percent to 


Six 


Kansas City Fire and Marine Insurance Company 
As of December 31, 1951 and 1950 


Total Assets December 31, 1950 


13.93% 


15.95 
1.49 
13.24 

en 
31.53 
24.13 _ 
“55.66 


6.15 
18.65 
4.76 
24 
61 


100.¢ 00% 


OVER TWO DECADES OF GROWTH 


1930 
ee $ 400,786 
Policyholders’ Surplus........................ 1,010,009 
Total Assets ..... pEiiebaiiieaissaciaiaiiinhis cians 1,118,716 


1940 


$1,025,460 
1,110,855 


1,684,091 


1950 


$7,712,563 
2,671,161 
6,789,855 


$1,407,682.29 


1,386,102.42 
113,893.06 
828,500.74 
63,701.88 


$2,392,198.10 


_1,542,850.01 
$3,935,048.11 


201,134.13 
950,948.39 
255,370.05 
14,594.68 
25,077.36 


$6,789,855.01 


$ 779,976.68 
238,657.94 
2,505,804.00 
221,921.92 
246,966.28 
__125,366.57 


$4,11 118,693.39 


1,000,000.00 
1,671,161.62 


$2,671,161.62 


$6,789,855.01 


stocks at values prescribed by the National 
Securities valued at $447,229.34 are deposited 


1951 
$9,692,168 
2,789,945 
7,981,057 


Sheseceance Comparey 


Kansas City, Missouri 


301 West I1th Street 


Goose will hold a din- 


Friday. candi- 





LaRue Reelected 
as Underwriters 
Service President 


All officers of Underwriters Service 
Assn., headed by H. W. LaRue, secre- 
tary of Niagara Fire, as president, were 
reelected at the annual meeting at Chi- 


cago. C. G. Thro, assistant western 
manager of United States Fire, was 
renamed vice-president, and E. R. San- 


born, secretary of Great American, con- 
tinues as secretary-treasurer. 

Peter Eriksen’s report as manager 
was well received and indicated satis- 
factory results for the past year. 

In addition to officers, members of the 
executive committees are B. H. Aust, 
Hanover Fire; G. C. Peterson, Royal; 
C. D. Sokol, Aetna Fire, and G. V. 
Whitford, Fire Association. 


N.A.U.A. Annual May 21 


National Automobile Underwriters 
Assn. will hold its annual meeting May 
21 at the Commodore Hotel, New York 
City. 





Financial Statement 


OFFICERS 
CLIFF C. JONES Chairman of Board 
MORTON T. JONES President 
R. BRYSON JONES 

Chairman Executive Com. 
JOHN W. STARR Secretary 
J. W. PERRY Treasurer 
L. E. WILKINS Executive Vice-President 
F. H. CALVIN Vice-President 


Vice-President 
Vice-President 
Vice-President 
Vice-President 
Assistant Treasurer 
Assistant Secretary 
Assistant Secretary 


MOULTON GREEN 
CECIL McGEE 

Oo. P. RUSH 

J. R. SYDNOR 

HAL KENNEDY 
CHARLES F. FISK 
J. R. CHURCHMAN 


DIRECTORS 

T. E. BRANIFF LEWIS E. KITCHEN 
President, President, 
Braniff Airways, Lewis Kitchen 
Inc. Realty Co. 
DALLAS, TEXAS J. S. LERNER 

W. T. GRANT President, 
Chairman of Board, J. S. Lerner’s 
Business Men’s Vogue 
Assurance Co. W. S$. MANN 

MOULTON GREEN Vice-President, 
Vice-President R. B. Jones & 

CLIFF C. JONES a 
Chairman of Board — NEISWANGER 

resident, 


MORTON T. JONES 
President 


R. BRYSON JONES 


Neiswanger Co., 


Inc. 
TOPEKA, KANSAS 


Chairman of Exec- J. W. PERRY 
utive Committee Treasurer 

R. CROSBY KEMPER KENNETH A. SPENCER 
President, President, 


City National Bank 
& Trust Company 
JAMES KETNER 
Chairman of Board, 
Plaza Bank of 
Commerce 
L. E. WILKINS 
Executive 
Vice-President 


Spencer Chemical 
Co. 


JOHN W. STARR 
Secretary 

4. R. SYDNOR 
Vice-President 
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NarraGANSETT 


INSURANCE COMPANY 
OF PROVIDENCE, RHODE ISLAND 


17 Custom House Street 
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ESTABLISHED IN 191l.. .« 


And operating exclusively in the 

great Midwest, the Utilities affords 

the Agent complete underwriting facili- 
ties for a prompt and efficient casualty 
insurance service, based upon a reputa- 
tion of integrity and good will. 


Colorado 


315 Pine Street 








Representation in 
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Nebraska Tennessee 
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° St. Louis 2, Mo. 


and the Affiliate Company: 


REFERRED FIRE INSURANG COMPANY 


1) 701 Jackson Street . 
JOHN J. NANGLE, President 


Topeka, Kans. 








1953 Midyear with Southern 
Conference in Florida 


The 1953 mid-year meeting of the 
national board of state directors of 
National Assn. of Insurance Agents 
will be held jointly with the Southern 
Agents Conference, at the Hollywood 
Beach Hotel, Hollywood, Fla., April 
29-May 2. 

The Southern Agents Conference at 
its recent meeting at Hot Springs, Va., 
voted to accept the invitation of the 
North Carolina association to meet at 
Pinehurst in 1953. The change to Holly- 
wood Beach, according to George DuR. 
Fairleigh, secretary of the conference, 
was made at the suggestion of the 
North Carolina association because the 
large turnout for its own convention 
there on the same dates would overtax 
available facilities. White Sulphur 
Springs, W. Va., was also considered, 
but it was felt inadvisable to have the 
1953 meeting so close to this year’s 
location. 

The National association held its 1936 
mid-year meeting at Hollywood Beach, 
and it was regarded as one of the best 
conventions in the history of the asso- 
ciation. 


Retaliation Is OK 

PITTSBURG H—Pennsylvania's 
reciprocity clause in the 2% premium 
tax has been upheld by the state su- 
preme court here. 

The appeal was taken by Fireman’s 
Fund of California, which state has a 
2%% levy on out-of-state companies. 
The company attacked the reciprocal 
clause that required it to pay 242% on 
its Pennsylvania business. 

In ruling the reciprocal feature to be 
constitutional, the supreme court up- 
held the Dauphin county court which 
had ruled in favor of the tax law. 


Mich. Observance at Lansing 
LANSING, MICH.—L. J. 


vice-president and 
Michigan Mutual Liability, making the 
chief address at the state celebration 
of the 200th anniversary of mutual in- 
surance, appealed for higher ethical 
standards “on an individual basis.” There 
were about 250 in attendance, includ- 
ing Commissioner Navarre and other 
executives of the Michigan department. 

Mr. Carey, who warned of the “creep- 
ing paralysis” of socialism menacing the 
nation because of governmental pol- 
icies, urged also that business men gen- 


By H. W. Cornelius, Bacon, Whipple & 
Coe., 135 Se. LaSalle St., Chicago 
April 1, 1952 
Div. Bid Asked 
( 88 92 


Carey, 














Aetna Fire 55 
Aetna Life of 86 
American Alliance ... 1.50* 35 
American Auto ...... 2.00 Bid 
American Equitable... 1.50 2 
American (N. J.) .... 1.00 oF 
American Surety .... 3.00 5 
PE Secwet sconces 2.65" 6 
COO Pare oss ccsvn 1.15 2 
Continental Casualty. 2.50* q 
Fire Association ..... 2.60 6 
Fireman's Fund ..... 1.60 5 
Firemen’e (N. J.) .... .80 25 
rORe POS ..ccccsces 2.40% 58 
Globe & Republic ...  .80 14% 
Great American Fire. 1.50* 39 
memeover FiO ...6... 1.60 36 
Hartford Fire ....... 3.00% 142 
Home (N. Y.) eee 38 
Ins. Co. of North Am... 2.50* 75 
Maryland Casualty .. 1.00 23 
Mass. Bonding ...... 1.60 27 
National Casualty ... 1.50* 29 
National Fire ........ 2.50 64 
National Union ...... 1.80 J 1 
New Amsterdam Cas.. 1.50 35 3H 
New Hampshire ..... 2.00 42 14 
og ae 28 30 
Onio Casuaity ....... 1.20 HS 72 
Phoenix, Conn. ..... 3.00* R714 S916 
Prov. Wash. ..... ts Soe 29% 231 
St. Paul F. & M....... 80 3114 33 
Security. Conn acme Se 33 35 
Standard Accident ... 1.60 34 35% 
(i re 14.00 620 630 
oo, om 2. @& G...... 2.00 531 55 
8 ee arr 1.40 42 44 





*Includes extras. 


general counsel of- 
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erally analyze their personal attitudes 
toward such incidents as the Washing. 
ton mink coat and deep freeze scandals 
and determine if their own standards 
have not fallen too low. 

Greater emphasis should be placeq 
Mr. Carey declared, on adequate pub- 
lic relations for insurance. He said few 
persons, even in the business itself 
view it in its proper light as a great 
humanitarian force without which the 
capitalistic system probably could not 
function because of the excessive risks 
involved. 

The commissioner and Attorney Gen- 
eral Millard also spoke. 


Auto Claims Dinner 


Automobile Claims Assn. of Ney 
York City will hold its annual party 
April 25 there. James Sherwood of Lon- 
don Assurance is in charge of ar- 
rangements. The regular monthly lunch- 
eon meeting will be held April 10, This 
is the annual election of officers. 


Eye Improvements Cover 

New Jersey C.P.C.U. chapter at its 
March meeting in Newark discussed 
improvements and _ betterments and 
rents and extra expense insurance, Ed- 
win C. Burke, state agent of Automo- 
bile, was in charge. 

Garret W. Roerink, analyst of Amer- 
ican, showed the new Western Under- 
writers Assn. film, “Introducing the 
Policyman.” 











"For more than thirty 
years, we have been 
building a sound repute- 
tion for prompt, courteous 
and efficient service. This, 
of course, means that the 
companies with whom we 
do business do a better 
job for their agents. 
Makes for good relations 
all around. Want details?” 


Loonhart 


AND COMPANY INC 
SOUTH AND WATER STREETS 


BALTIMORE 2, MARYLAND 
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Net Net Net Net 
Premiums Losses Premiums Losses 
Written Paid Written Paid 
Union & Phenix Lutheran Mut. Fire 43,351 3,911 
ee aa 168,666 63,165 Mercury Mutual 20,636 —11,771 
Union Assurance 179,583 66,138 Mt. Carroll Mut. 
Union of Canton 144,452 87,165 .. eee ee 25,541 90,871 
Union Marine & Gen. 43,199 11,312 National Mut. 
Urbaine Fire ...... 2 73,125 Church waaears 21,794 5,472 
Western Assurance 5 118,166 United Farm Mu. Re. 97,038 63,151 
Yorkshire 96,669 55,942 
BOCMGRMS cccccvccs 196,66! 95,94 OUT OF STATE MUTUALS 
DOMESTIC MUTUAL COMPANIES . 
Allied Am. Mu., 
Addison Farmers 216,235 55,426 SR eee 121,598 43,289 
Amer. Mutual Reins. 5,710 4,820 Arkwright Mu., 
Apex Mutual .. 2.20: 36,908 1,940 ae aa 552,703 175,154 
Country Mutual Fire 8,082,851 2,080,786 Atlantic Mut., N. Y. 360,664 143,799 
Downr. Gr. Fmrs. M. 87,979 18,357 Auto. Mut., R. I. ... 44,576 7,452 
Florists Hai] Assn... $6,497 6,905 Badger Mutual, Wis. 261,604 87,723 
Home Mutual, Berkshire Mutual, 
rrr reer 128,779 4,426 ee ere 69,208 17,170 
Home Owners Mut. 193,424 26,552 Blackstone Mu., R. I. 698,611 126,174 
Illinois Mut., Cham- soston Mfrs. Mutual 1,123,384 297,033 
DD oc sveesdaace 118,042 50,920 Brotherhood Mutual, 
Illinois Mut., Belvi- IS, 70s ate itis ts lg gaa 109,355 13,777 
eee eer 200,977 71,319 Central Mutual, O... 388,013 79,082 
Independent Mut. F. 337,498 45,341 Cot. & Woolen Mfrs. 520,742 105,553 








Don’t leave your 
insureds 





$¢ $ $ INCREASED PRICES 
\4\, 





Check over the policies you 
wrote just a few years back. Do they still afford your 
insureds ample protection, considering how prices 
have risen? You probably will find that most of your older 
policies should be rewritten to provide adequate coverage today. 
Can this old established multiple line company, Dubuque F & M 


help you? Your immediate , inquiry will be welcomed! 














FACILITIES 


LINE 


Philadelphia Buyers 






Net 
Premium 
Written 
Cream City Mutual, 

i . <—Ce reer 2,355 
Druggists Mut., Ia. 6,952 
Empl. Mut. F., Wis 340,659 
Farmers Fire, Pa... 62,122 
Farmers M. Hail, Ia. 242,337 
Farmers Mutual, Ia. 41,582 
Fed. Mut. I. & H 

eee 
Firemen’s Mut., R. I. 
Grain Dealers Mut., 

Serr eos se Pree 
Hdw. Dealers, Wis 
Hdw. Mutual, Minn.. 

Ind. Lumb. Mut. 

Ia. Hdw. Mut. ..... 

Iowa Mutual ...... 
Jeffersons Mut., Mo. 

Liberty Mut. Fire.. 

Lumb. Mut. F., O. 246,565 
Lumb. M. F., Mass 49,606 
Mfrs. Mut. Fire, R. I. 2,207,271 
Market Men's, Wis 32,661 
Mich. Millers Mut... 379,520 
Millers Mutual, Pa. 69,269 
Millers Mutual, Tex. 58,740 
Mill Owners, Ia. 195,4 


Natl. Jewelers, Wis. 26,38: 


Natl. Retailers, N. Y. 
Natl. Security, Neb. 
N. W. Mutual, Wash. 
Ohio Hdw. Mutual 
Oregon Mut. Fire 16,563 
Pa. Lumb. Mut. 240,994 
Pa. Millers Mut. 146,917 
Phila. Mfrs. Mut. 293,985 
Republic Mut., Kans. 1,888 
Security Mut., Minn. 11,587 
Union Mutual, R. I. 42,824 
West Bend M., Wis. 228,126 


West. Millers M., Mo. 








s Losses 





23,469 





8,695 


What Cheer M., R. I. 380,748 24,245 
Workmen’s M., N. Y. 16,175 1,13 
DOMESTIC RECIPROCALS 
Canners Exchange 190,947 33,814 
Warner Reciprocal. 188,965 85,795 
OUT OF STATE RECIPROCALS 
Affiliated Unds. .... 2,467 
Amer. Each. Unds... 815 
Druggists Ind. Ex. 446 
wee Bin EO, cases O@608 #60 eans 
Fireproof-Sprink. U. 362 
Individual Unds. : 1,358 
Lumbermen’s U., Mo. 190 
Metropolitan, N. Y. 815 

New York Recip. 

SP ae 19,247 Rae 
Recip., Exch., Mo. .. 77,952 18,597 
Retail Lumb., Minn. 50,607 2,468 
Unds. Exch., Mo.... 19,894 1,819 
Univ. Unds., Mo. ‘s 231,213 —21,776 


R. B. Gallagher, Philco 


Elect 


Corp., has 


been elected president of the Pennsyl- 


National 


R. 


vania chapter of 
Buyers Assn. T. 
Kline & French 

president; F. W. Pennartz, 
Stores, secretary, and E. C. 


Ambler, 
Laboratories, 


Insurance 
Smith, 
is vice- 
Food Fair 
Eisenhart, 


Curtis Publishing Co., treasurer. 


Scranton Dinner April 23 


Lackawanna Valley Underv 
change, Scranton, 
nual dinner April 23. 
Leslie of Pennsylvania will b 
cipal speaker. 


} 


vriters Ex- 


Pa., will hold its an- 
Commissioner 


e the prin- 


_ Following the death of George J. Or- 
ians of Marion, O. his agency was 
merged with the Elmer L. Weimer 


agency. It will be a partnersh 
Mr. Weimer and Mr. 


retary, Miss May Tropf. 


ip between 


Orians’ former sec- 


April 3, 1959 


Agent 
as to Premium Receipt 


A bill has been introduced in the 
Rhode Island legislature to increase the 
bond on insurance brokers from $1,009 
to $2,500. 

Rhode Island Assn. of Insurance 
Agents, on the theory that the bond 
does not provide real financial protec- 
tion to the public, is backing a bill that 
proposes two amendments to present 
laws. One would make every agent, 
sub-agent, broker or solicitor, licensed 
or not, who negotiates contracts of in- 
surance an agent of insurer for the pur- 
pose of receiving any premium for such 
contracts. This puts the broker in the 
same position as the agent always has 
been and the public protected to 
an unlimited amount. The other amend- 
ment would do away with the require- 
ment of any size bond. 

It is understood the insurance depart- 
ment favors the amendments. 


Shun “Isms”, Stewart Advice 


Judge James Garfield Stewart of Ohio 
supreme court told 500 men and women 
gathered at Columbus to observe the 
200th anniversary of the founding of 
mutual insurance in America that the 
insurance business is safe in the hands 
of American business men and that they 
can conduct it far more efficiently and 
economically than the government can. 
He said American business has been 
built on personal initiative and enter- 
prises and he urged his audience to shun 
“isms” and stand firm for those things 
which have made America great. 

J. W. Huntington, chairman of the 
local committee, presided and the his- 
torical theme was carried further when 
six singers in colonial costume carried 
in a cake bearing 200 burning tapers. 

Members of the Ohio department, 
Ohio Inspection Bureau and other in- 
surance organizations were guests. 





is 


Snow No Bar to Hail Panel 


The worst snowstorm of the winter, 
which plugged highways in_ western 
Minnesota, did not keep local agents 
from turning out in record numbers at 
a hail panel meeting of Southwestern 
Minnesota Agents Regional Assn. at 
Worthington. More than 130 insurance 


men, including agents and compan) 
men, fought their way through huge 


drifts to attend the dinner and panel 
meeting of which George S. Hansen o! 
the Rain & Hail Bureau was moderator. 
Company men taking part were Coy 
Cochrane, Home; Wayne Pyle, America 
Fore, and D. R. Wilhoit of St. Paul 

Hail panels were conducted by _ the 
same group for the South Central, West 
Central and Park Region associations 


Edith M. Smith has been elected presi- 
dent of Insurance Women’s Club of De- 
troit. Hazel Old_is 1st vice-president; 
Donna Van der Berg is 2nd vice-presi- 
dent; Ruth Berley, secretary, and Nellie 
Quarters, treasurer. 
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wide surplus line 


| facilities for Ohio 


and surrounding states SURPLUS 


_J.RMU 


‘Lloyd’s London Correspondent 





DER 


LINE BROKER 


WILLIAMSON BUILDING 


| CLEVELAND 14, OHIO 


PHONE: CHERRY 1-1231 
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Business written through 











agents and brokers only 
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T lle Fi pnattiinn of 
Reinsurance 
Intermediary 


An interesting discussion of the gen- 
eral reinsurance business and of the 
place in it of the reinsurance inter- 
mediary is contained in a recent issue 
of the National Insurance Woman, writ- 
ten by Anne C. Woods, assistant secre- 
tary of Pritchard & Baird, Inc., New 
York. This is one of the successful 
firms in this field. 

The job of the “reinsurance consult- 
ing and/or intermediary corporation is 
to consult as experts with insurance 
companies who are the purchasers of 
reinsurance contracts, be as helpful as 
we can in the way of recommendation 
as to what we believe they should pur- 
chase and then given our instructions, 
to place those contracts or treaties with 
the underwriters best suited to serve,” 
Miss Woods writes. 

“Reinsurance intermediaries must 
have a thorough knowledge of the direct 
writing business and the hazards and 
exposures that writing business directly 
entails and must also have a very, very 
good knowledge of the markets avail- 
able for placing contracts. These mar- 
kets exist to a considerable extent in 
the United States but a great deal of 





reinsurance has always been placed 
abroad, particularly with London 
Lloyds. The Lloyds market is a very 


flexible one and has always provided 
a great deal of protection to the direct 
writers here. 


Special Job of Broker 


“Reinsurance is certainly a_ highly 
specialized phase of the insurance busi- 
ness and it follows that the markets 
be considered in the same category. 
Most insurance brokers know the regu- 
lar insurance markets extremely well 
and it is a matter of daily routine to 
offer risks by means of written binder. 
There are hundreds of companies avail- 
able for the acceptance of such business 
and the broker seldom, if ever, has a 
problem in finding the necessary 
capacity. The opposite is probably true 
insofar as reinsurance is concerned. 
For here there probably are not more 
than a couple of dozen carriers whose 
facilities can be used on the varied 
proposals which a reinsurance broker 
is called upon to service. 

“Instead of merely nominating a com- 
pany to favor with whatever business 
is being placed, reinsurance brokers 
must first give serious consideration 
to the contract both as to its accept- 
ability from the reinsurer’s and the re- 
insured’s standpoint and also decide 
what particular reinsurer would offer 
the best terms and provide the best 
protection. 


No Standards Except Experience 


“It must be borne in mind, however, 
that unlike insurance, reinsurance in 
case is a matter of individual rate and 
premium quotation with practically no 
standards governing except perhaps past 
experience. 

“A reinsurance broker plays an im- 
portant part in such respect, for his 
dealings with all types of coverages has 
given “him a sound background in de- 
ciding what particular conditions should 
apply for the protection of the parties 
concerned. From such a standpoint, the 
reinsurance market will generally fol- 
low the broker’s suggestions and depend 
upon his advice. Here is an entirely 
different situation from that of the di- 
rect insurance market where under- 
Writing rules, regulations rates, etc., are 
more or less standardized and governed 
by state laws. 

“We in our organization, feel that 
we are performing a very necessary 
and valuable service to direct writing 
underwriters.” 

Miss Woods finds her part in the work 
of the organization a very interesting 
one. 

“An office of this kind necessarily 
deals with a great many successful in- 
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surance men, many of whom hold high 
office in the direct writing organizations. 
Our clients, or potential clients, come 
from all parts of the U. S., Canada and 
more frequently we are visited by in- 
surance or reinsurance men from 
abroad.” 


Strong Program Presented 
at Buffalo Insurance Day 


BUFFALO—“This Changing Insur- 
ance World” was the theme of the fourth 

3uffalo Insurance Day which drew hun- 
dreds of Buffalo area insurance men, 

At the morning session, with Lincoln 
W. Beale as chairman, Blythe P. L. Car- 
den, Buffalo manager of General Adjust- 
ment Bureau, spoke on “Additional Ex- 
tended Coverage Endorsement,” and E. 
V. Silver, Jr., assistant manager of the 
marine department of Fireman’s Fund, 
on “Manufacturers Output Policy.” 

Toastmaster at the luncheon was R. 
C. McPherson, president of Casualty & 
Surety Club of Buffalo. Wade Steven- 
son, president of the Buffalo Chamber 
of Commerce, gave an address of wel- 
come and Clarence R. Wheeler spoke 
in behalf of Insurance Club of Buffalo. 

Afternoon talks were by James M. Ca- 
hill, secretary of National Bureau of 
Casualty Underwriters, who discussed 


“The Operations and Functions of the 
Bureau,” and Arthur T. Fleischhauer, 
vice-president of Fireman’s Fund at Bos- 
ton, Mass., on “This Changing Insur- 
ance World.” A cocktail hour followed. 

Sponsoring organizations were Cas- 
ualty & Surety Club of Buffalo, Buffalo 
Insurance Field Club, Buffalo Assn, of 
Fire Underwriters, Insurance Women of 
Buffalo, Buffalo Claims Assn., Buffalo 
Casualty Insurance Claims Managers 
Council, Buffalo A. & H. Assn., and 
Buffalo C.P.C.U. chapter. 


Compton Now Wichita Head 
for Washington National 


Don C. Compton has resigned as pres- 
ident of Pyramid Life of Kansas City 
to become general agent at Wichita for 
Washington National. 

He became head of Pyramid when 
control of it was purchased by Reserve 
Life of Dallas last year. Before that he 


was vice-president of Combined of 
Chicago. 
Mr. Compton started in the business 


in 1936 in the personal accident depart- 
ment of Hartford Accident at Chicago. 
He was named general agent of Provi- 
dent L. & A. at Chicago in 1938. He 
went with Federal Casualty of Milwau- 
kee in 1946 and later that year joined 


19 


Combined Mutual Casualty, now Com- 
bined, as vice-president in charge of the 
disability department. 

A past president of Chicago A. & H. 
Assn., Mr. Compton helped found Chi- 
cago Home Office Underwriters Round 
Table. 


Drive for 30,000 Members 


Insurance Federation of New York 
this month is beginning a drive in an 
effort to get 30,000 new members. Nor- 
man T. Robertson, Zurich, is general 
chairman of the membership committee. 


John C. Stott, Norwich, N. Y., local 
agent and past president of National 
Assn. of Insurance Agents, is presi- 


dent of the federation. 


Arthur W. Mason, Jr. of University 
of Denver, is the instructor in a five- 
session A. & H. course at Denver, spon- 
sored by Denver Insurors Assn. com- 
mencing April 2. 

C. M. Hunt, Jr., of C. M. Hunt & Co. 
will direct the fire prevention phase of 
the “Clean Up and Fix Up” campaign 
at Nashville. 

Maurice 8S. Alberta has disposed of his 
interest in the Alberta-Shook Chevrolet 
at Grand Rapids and has opened an in- 
surance agency at 754 Burton street, 
S. E., there. He is a graduate of Univer- 
sity of Michigan. 
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Competitive Bids on Va. 
State Insurance Favored 


RICHMOND—A competitive system 
for awarding the state’s insurance is 
advocated by six of nine members of 
the Virginia legislature insurance com- 
mittees, including the chairmen of both 
house and senate committees. 

On types of insurance where the rates 
are set, the legislators generally recom- 
mended a coordinated system to see that 
no favoritism is shown in placing the 
business. 

A recent check by the legislature 
show that of 10 major state agencies, 
only one—the state highway depart- 
ment—calls for open, competitive bids. 

Some members said there was noth- 


ing unduly political with the present 
system but it could definitely be im- 
proved 


Edmund T. DeJarnette who is a local 


agent, questioned the advisability of 


competitive bids. 

‘It is essentially a professional serv- 
ice,” he said. “Insurance cannot be 
bought like a dozen eggs. The service 
rendered by the agent, the solvency of 
the company and many other factors 
enter into it. The only loss ever suf- 
fered on insurance by the state was in 
the highway department, where a con- 
tract had been awarded on competitive 
bidding to a company that became in- 
solvent.” 

Governor Battle called “totally un- 
founded and unfair” an inference that 
politics played a part in the state’s han- 
dling of its insurance. 

He added that all information on the 
manner in which the state handles its 
insurance is a matter of public record. 
He said he welcomed suggestions that 
might lead to a more economical and 
businesslike way of administering the 
state’s affairs, but I surely resent the 
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How a “Task-Force” Can Speed 
Action On Business Problems 


Temporary, outside counsel and assist- 


ance is often the solution when the 


(Se pressure of administration routine leads 
PS to postponement of a needed manage- 


ment improvement. 


GRIFFENHAGEN & ASSOCIATES are avail- 
able as experienced specialists to work out specific 
*“‘one-time”’ problems of organization or procedure 
with minimum demands on management’s time. 
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Consultants in Management since 1911 


CHICAGO NEW YORK 
DALLAS LOS ANGELES 


MILWAUKEE 





WASHINGTON 
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INSURANCE ADJUSTER 


A top opening at TOP salary in finance company claims 
department. Prefer previous experience in auto finance in- 
surance adjusting either in field or inside supervision. Must 
be willing to reside in Cleveland. Write all particulars in 


M. Robinson, Personnel Director, 
The Sun Finance & Loan Co., 
222 Republic Building, Cleveland 15, Ohio. 











inference that there has been any im- 
proper practice of any character in con- 
nection with this situation. 


Pays $681,000 Loss Day 
After Danvers Robbery 


Commercial Union has delivered a 
check for the full amount of $681,000 
loss in the robbery of an armored truck 
of U. S. Trucking Corp. at Danvers, 
Mass. David J. Haig, executive vice- 
president of U. S. Trucking, said the 
check was delivered to his office the 
day after the robbery. 





Conference on Arson 

NEW YORK—At the conference on 
arson detection and investigation at 
New York University, attended by about 
300 criminologists, police and fire of- 
ficials, insurance officials, private in- 
vestigators and psychiatrists, Charles S. 
Morgan, assistant general manager Na- 
tional Fire Protection Assn., said the 
greatest amount of arson arises from a 
desire for financial gain. He urged 
better fire departments in order to dis- 
courage it. Donald MacNamara, chair- 
man of the conference, read Mr. Mor- 
gan’s paper. 

Dr. Richard Steinmetz, Mutual In- 
vestigation Bureau, suggested in- 
vestigators be alert for obsolescence of 
merchandise, excessive inventories and 
over insured stocks. One example of 
fraud fires is the white elephant summer 
resort that burns down at the end of 
the season, he said. Estimates of dam- 
age done by arsonists range from $15 
million to $70 million a year, out of an 
$800 million fire loss. 


Two Named by G.A.B. 


General Adjustment Bureau has pro- 
moted William D. Pettus, Macon, Ga., 
manager to manager at Montgomery, 
Ala., succeeding W. H. Thompson, who 
was recently named manager at Nash- 
ville. M. E. Kendrick succeeds Mr. 
Pettus as manager at Macon. 

Mr. Pettus was in the banking busi- 
ness before joining G.A.B. in 1936. He 
was named manager at Macon after 
service in the army. Mr. Kendrick at- 
tended Georgia Tech and joined the bu- 
reau in Florida in 1940. After army 
service, he served at Atlanta and Pen- 
sacola. 


G.A.B. Has Texas Changes 


Kurth P. Bousman has been pro- 
moted to manager at Abiline, Tex., by 
General Adjustment Bureau to succeeed 
the late R. C. Kennedy. Mr. Bousman 
has been on the staff at Abilene. ‘C. D. 
Epperson, manager at Brownwood, has 
been transferred to Abilene as senior 
adjuster, and D. R. Thomas succeeds 
Mr. Epperson at Brownwood. 


Grossman Minn. Speaker 


Ernest D. Grossman, special agent of 
the arson department of National Board, 
spoke at the March 31 meeting of Min- 











nesota Fire Underwriters Assn. at 
Minneapolis. 

Members of the association and 
Minnesota Fire Prevention Assn. are 


going to help boost membership in 
Minnesota Assn. of Insurance Agents. 
They are being supplied with the names 
of local agents who are prospects for 
membership in the state association and 
the field men will encourage them to 
join. 





See “Policyman” in N. H. 

Manchester (N. H.) Fire & Casualty 
Assn. at its monthly meeting viewed 
the W.U.A. film, “Introducing the 
Policyman.” Richards G. Vedeler, spe- 
cial agent of Springfield, was in charge 
of the program. 

The major differences between the 
New York and New Hampshire stand- 
ard policies were discussed. Several ex- 
pressed the opinion that portions of the 
New Hampshire policy should be 
changed to conform with desirable fea- 
tures of the New York form. 


Ark.-Tenn. Loss Total 


April 3, 1952 


— —$$_<_ 
—: 


May Reach $6!/2 Million 


After a preliminary survey, Genera| 
Adjustment Bureau estimated that the 
March 21 storm which produced tor. 
nados, high wind and hail that ranged 
across Arkansas and Tennessee, yil! 
result in some 3,500 insurance claims 
in Arkansas and 2,000 in Tennessee, 
In the northern sections of Louisiana, 
Mississippi, and Alabama there may be 
an additional 1,000 claims as a result of 
high wind and hail. 

The 3,500 losses in Arkansas may re- 
sult in insurance claims approximating 
$4%4 million. In addition to its 11 branch 
offices in the state, they have opened 
temporary offices at Searcy and Blythe- 
ville and additional adjusters have been 
transferred to these locations. 

In the region east of the Mississippi 
embracing western Tennessee and the 
northern borders of Alabama and 
Mississippi, the insurance loss will ap- 
proximate $2 million. In addition to 
these offices at Dyersburg, Jackson and 
Memphis, Tennessee and Tupelo, Miss., 
the bureau has opened a_ temporary 
storm office at Henderson, Tenn. 





Gives Commingling Opinion 

Deposit of a client’s check in a 
broker’s personal checking account is 
a violation of the New York insurance 
law even though the producer may im- 
mediately draw a check for the net 
premium due the company, according 
to an opinion of Deputy Superintend- 
ent and Counsel Raymond Har- 
ris. Deposit of a client’s check in a 
personal account is more than a “tech- 
nical violation,” Mr. Harris holds, of 
the law in commingling. 





R. L. Rairdin of the Parsons (Kan) 
branch of Western Adjustment has 
been transferred to Eau Claire, Wis, 
and has been replaced by R. L. Lang- 
ford, formerly at Leavenworth, Kan. 


William T. Jones, Jr., a partner in the 
W. H. Markham & Co. agency, St. 
Louis, has been elected president of 
Missouri Athletic Club. 

John G. McCallum has purchased the 
D. A. Williams & Co. agency, Walla 
Walla, Wash. Ormand E. Gage, formerly 
of Kennewick, has become manager of 
the insurance department. 











Brokers and 

agents — 

the insured — 

relies on you! 


@ One way to show how 
well you are safeguarding 


your client’s interest — 


Recommend and insist 
on provable appraisals 
reflecting. current actual 
cash values. 
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NEWS OF FIELD MEN 





leon McGilton Is Retiring 
fom Tenn. Field Post 


McGilton, special agent for 
Tennessee, has been 
given a leave of 
absence. He joined 
American in 1925, 
at Lexington, Ky. 
He was transferred 
to Nashville in 


Leon 5 
\merican ior 


1927 and has re- 
sided there ever 
since. Mr. McGil- 


ton started his in- 
surance career in 
Sedalia, Mo. Later 
he was with Henry 
Clay Fire as man- 
ager of the local 
department 
Mr. McGilton has 
erved as president of Tennessee Fire 
Underwriters Assn. and Tennessee Fire 
Prevention Assn., and is a past most 
loyal gander of Tennessee Blue Goose. 
Under the company’s plan Mr. Mc- 
Gilton retired five years ago, but upon 
request he accepted post-employment, 


j.G. Thumley to Buffalo in 
Wisconsin-Illinois Field 


James G. Thumley has joined Buffalo 
as Illinois-Wisconsin state agent. His 
headquaters will be at Aurora, Ill. Mr. 
Thumley was with Millers National 
from 1937 until the first of the year. 
Most recently he had been engaged in 
home office work. He is a graduate of 
North Central College. 


Wheless Named in Ala. 


John S. Wheless has been named 
Alabama state agent of Cotton Asso- 
ciation. 

Mr. Wheless started with the asso- 
ciation in 1940. After service in the 
navy, he was at the home office from 
1946 to 1948 when he was transferred 
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to Alabama as special agent. Last year 
he went to the west coast to assist in 
handling losses in Arizona and Cali- 


fornia. In Alabama he succeeds the late | 


E. F. Marquardt. 





LeStrange Joins Security in 
Md., Del., D. C. Territory 


Security of New Haven has named 
William R. LeStrange as special agent 
for Maryland, Delaware and District of 
Columbia in charge of fire, marine and 
casualty operations for the companies. 
His office is at Baltimore. 

After two years in the army, Mr. 
LeStrange started in insurance with 
Home at New York as an underwriter. 
For a year he was with the General of 
Seattle in inland marine underwriting. 
During the last three years he has been 
with General Adjustment Bureau at 
Baltimore. 





Slate Davies at Detroit 


Kenneth C. Davies, Detroit attorney, 
is scheduled to address a Michigan pub- 
lic relations luncheon April 8 on 
“Public Relations as Affected by Subro- 
gation and Fire Legal Liability.” This 
will follow immediately the meeting of 
Michigan Fire Underwriters 
Veterans Memorial building, Detroit. 





Columnist Ohio Speaker 


Johnny Jones, Columbus 
columnist and world traveler, will ad- 
dress Ohio Fire Underwriters Assn. 
meeting at Columbus, April 8. Members 
of Ohio Fire Prevention Assn. will be 
guests. 


Ohio Speakers Meet April 7 


Three speakers from the Ohio field 
men will address the Speakers Club 
meeting at Columbus April 7. Frank 
Loehnert, Jr., United States Fire, will 
speak on “Hazards and 
Super-Markets”; Joseph 
Fire, “What the Young 
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Springfield, “Insurance Valuations.” 


Elect at Seattle June 27 


The annual meeting of Seattle Biue 
Goose will be held June 27. The Seattle 
pond will meet with members at Tacoma 
May 23. The pond will be host to 
Charles L. Beale, most loyal grand 








Assn. at | 


| 


Dispatch | 


Protection of | 


gander, at a dinner April 21 at Seattle. | 





National Union Roundup 


National Union is holding a field con- | 


ference at St. Louis this week, the 
entire group numbering about 65. The 
head office contingent includes Presi- 
dent W. A. Rattelman, William Mac- 
Lean, Paul K. Mullen, James Thomas 
and W. L. Schreiber. 





Meyer Is Peck Successor 


O. E. Meyer, for many years with 
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Cain growing in Brazil... 
Rubber growing in Malaya... 
Tin mined in Bolivia . . . Wool 
clipped in Australia .. . Copper 
mined in Peru... 


Foreign products? Certainly 
—but they’re all insured in 
American Companies—through 
the American Foreign Insur- 
ance Association ! 


American firms like the idea 
of having American-made in- 
surance on their foreign prop- 


it better. It’s handled with typ- 
ical American efficiency. Claims 
are paid in American dollars if 
the policy so specifies, and 
quickly, too. World-wide facili- 
ties are at the service of these 
American clients. 


It was because of the Ameri- 
ean businessman’s preference 
for American insurance on his 
foreign property that AFIA was 
established decades ago. Today 
it’s one of the largest organiza- 
tions of its kind in the world. 
Place the foreign risks of your 


| clients through AFIA! 


Michigan Inspection Bureau at Grand | 


Rapids, has been appointed special 


agent in western Michigan by Under- | 


writers Service Assn. to succeed the | 


late George T. Peck. Mr. Meyer will 
have headquarters in the Murray build- 
ing at Grand Rapids. 





Cory to London Assurance 


Morris R. Cory has been appointed 
special agent of London Assurance to 
assist James Hamill, state agent for 
Colorado, Wyoming and New Mexico. 
Mr. Cory has been special agent of 
Commercial Union for those states and 
formerly was with Mountain States In- 
spection Bureau. 

The appointment was announced by 





James C. Hitt, Pacific Coast manager, 


while on a visit to Denver. 





New PR Manual in East 


A new public relations manual is be- | 
ing distributed to field men in Eastern 
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AMERICAN FOREIGN 
INSURANCE ASSOCIATION 


161 William Street - New York 38, New York 


CHICAGO OFFICE... Insurance Exchange Building, 175 West Jackson Bivd., Chicago 4, Illinois 


SAN FRANCISCO OFFICE... Mills Building, 220 Bush Street, San Fr i 


4, Calif 





WASHINGTON OFFICE: Woodward Building, 733 15th Street, N. W., Washington 5, D. C. 


AN ASSOCIATION OF 24 AMERICAN CAPITAL STOCK FIRE, MARINE AND CASUALTY 


INSURANCE COMPANIES PROVIDING INSURANCE PROTECTION IN FOREIGN LANDS 
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Inventory Shortage Claims Reviewed 
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— 
the number of items received during 
that period are added to it; the actual 
ems sold are subtracted, and the result 
produces another list of specific items 
which ought to coincide with the phys- 
ical inventory taken at the end of the 
period. This sort of perpetual inven- 
tory is often employed where large or 
valuable items are involved, such as 
jyrs, jewelry, furniture, etc. Under this 
system, any discrepancy between the 
so-called book inventory and the phys- 
ical inventory at the end of an account- 
ing period represents a certain number 
of specific items of merchandise which 
should be on hand. Such records make 
it possible to identify and search for 
particular items and even in some cases 
to determine when they disappeared or 
what happened to them. Mr. Bunge 
commented that inventory shortage 
caims that cause the most trouble are 
seldom based on definite record evidence 
of this character. 

Many commercial and industrial firms 
caanot keep an inventory record in 
terms of items of merchandise, and in 
most retail establishments this is not 
even attempted. Accountants have con- 
sequently devised a number of short 
cuts and Mr. Bunge said most of them, 
from the insurer’s point of view “have 
the inherent vice of substituting dollar 
totals for identifiable items and esti- 
mates and averages for fact.” 


“Retail” Short Cut 


One of the short cuts often used is 
the “retail” inventory method under 
which no attempt is made to keep track 
of individual items of merchandise. In- 
stead, all records are kept in terms of 
the total retail price. The cost of goods 
sold during an accounting period is ar- 
rived at by averaging the percentage 
mark-up on all items in stock and then 
deducting this from the aggregate re- 
tail price of goods sold. Such averages, 
it is agreed, Mr. Bunge stated, are at 
best only an approximation and can 
never be entirely accurate. Unless care- 
fully weighted and controlled, the sys- 
tem tends to inflate the apparent cost 
of the closing “book” inventory  be- 
cause the items of lower price and 
smaller percentage mark-up generally 
turn over more often than higher 
priced items. The amount of mark-up 
is actually less than the theoretical 
amount based on the theoretical aver- 
age. This is a system subject to serious 
etrors and distortions. 

Another short cut system is the “close 
profit” method of calculating a book 
inventory. While simpler than the “re- 
tail” method, it is based on the same 
general idea. When it turns out to be 
too expensive and troublesome to try to 
keep any kind of an inventory record, 


It 


the accountant will simply estimate 
What the insured’s maintained gross 
proit should normally be. The main- 


tamed gross profit on all of business 
done during a period is the total of 
Profit actually realized on each of the 
different items sold, and this is greater 
in some cases than others. Mark downs 
or disposal of damaged merchandise re- 
duces the actual profit. However, the 
accountant, by presupposing a specific 
8Toss profit can easily calculate how 
much the dollar clesing book inventory 
ought to be. This is simply an esti- 
mate, and when a physical count is 
taken, there will invariably be either 
a shortage or overage. The tendency 
is to be optimistic about the profits, and 
shortages result. 


Discrepancy Doesn’t Show Loss 


The existence of such a discrepancy 
o itself, Mr. Bunge pointed out, does 
Not indicate that anything is actually 
Missing. “On the contrary, it is cer- 
tain that the insured’s accountant could 
Not possibly make an absolutely cor- 
rect estimate, so that some part, if not 
all, of the inventory discrepancy must 
ve due, and in every case will be due to 





CHICAGO ! 


the inaccuracies of the accountant’s es- 
timate.” 
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An inventory shortage necessarily 
represents or reflects an actual loss of 
merchandise only where the perpetual 
inventory or some other system is 
based on an accounting for actual mer- 
chandise, he continued. The failure to 
distinguish between the two types of 
bookkeeping systems, and to appreciate 
the distinction between the situations 
arising from them is the cause of much 
of the claim difficulty under inventory 
losses today. Where records are main- 
tained on a unit basis and the book in- 
ventory shows specific items of goods 
or merchandise which are supposed to 
be on hand, the insurer is confronted at 
least with a claim of a specific tangible 
loss of identifiable items. However, 
when the inventory is expressed in 
terms of dollars totals and is based on 
estimates or averages, the physical in- 
ventory is being measured with a rubber 
yard-stick and there is no way of know- 
ing that there has been any actual loss 
at all. In these cases the book inven- 
tory can be increased or decreased at 
will by adjusting or changing the esti- 
mates or average upon which the dollar 
total is based. 


Amount of Loss Unknown 


“When you try to deal with an al- 
leged inventory shortage based upon 
a discrepancy or deviation from a book 
inventory of this kind, you have no solid 
ground to stand on at all,” Mr. Bunge 
observed. “Since it is literally impos- 
sible for the physical inventory to co- 
incide exactly with a book inventory 
calculated on this basis, you know to 
begin with that at least some part of 
the discrepancy between them does not 
represent an actual loss and could not 
possibly have been caused by employe 
dishonesty. It is impossible to put your 
finger on the cause or combination of 
causes which produce the discrepancy. 


All you actually know is that the entire 
discrepancy could not possibly have 
been produced by employe dishonesty: 
that there may not have been any actual 
loss at all, and that fi there was an 
actual loss, no one will ever know the 
amount of it, or whether and to what 
extent it was produced by the employe 
dishonesty.” 

Robert S. Goldkamp, Massachusetts 
Bonding, presided at the meeting, which 
was attended by a number of the com- 
pany claim men. 

David T. Harper, U.S.F. & G., was 
elected a director to fill the unexpired 
term of Walter J. Jeffery of that com- 
pany, who has gone to New York as 
vice-president. 

Mr. Bunge was introduced by John 
J. Phelan of Maryland Casualty. 


H. A. Will Named V.-P. 


H. Arthur Will, 
has been elected vice-president 
treasurer of American Plan Corp. 
New York. He has been with that 
ganization since 1948. From 1935 to 
1947 he was with Interstate Ins. Co., 
which is an affiliate of Motors Finance 
Corp., then before going with American 
Plan Corp., he was chief accountant 
for Mount Beacon Ins. Co., which is an 
affiliate of Bankers Commercial Corp. 
He attended New York university and 
John Marshall college and is a war 
veteran. 


Public Adjusters to Meet 


National Assn. of Public Insurance 
Adjusters will hold its annual meeting 
at Claridge hotel, Atlantic City, July 
17-19. 


treasurer, 
and 
of 
or- 


formerly 


Would Remove Stamp Tax 
A bill to relieve insurance companies 
of the federal stamp tax in connection 
with transfers of legal title of securities 
to a state to secure performance of 
their obligations, has been reported by 
the House ways and means committee. 


Such transfers are simply posting of 
collateral to comply with state regula- 
tions. Presently a tax is imposed on 
this. 


Casualty Pow-wow Apr. 15-6 


Arrangements for the annual spring 
meetings between the rating commit- 
tees of National Bureau of Casualty 
Underwriters and a subcommittee of the 
N.A.I.A. casualty committee have been 
completed. J. F. Niccols of Houston is 
chairman of the agents’ group. The 
meetings will start April 15, with the 
automobile liability rating committee, 
and will continue with the other com- 
mittees through April 16. 

A questionnaire, consisting of sug- 
gestions and questions received by the 
casualty committee during the year, has 
been distributed to all state associa- 
tions. The replies will be collated to 
form the basis for the agenda. 


Develop School Booklet 


The Indianapolis public schools are 
developing a booklet on the insurance 
business in cooperation with local in- 
surance men to be distributed to all 
junior high school pupils. The booklets 
form a series of 12 designed to ac- 
quaint the students with various busi- 
nesses. 

Fire and casualty insurance men on 


the booklet committee include E. E. 
McLaren, Barton, Curle & McLaren 


agency, Edward F. Gallahue, president 
American States; John Gamble, Indi- 
ana Rating Bureau, and Paul A. Pfis- 
ter, chief deputy insurance comissioner, 


Stanley F. Withe, head of the public 
education department of the Aetna Life 
companies, has been appointed chair- 
man of the public relations committee 
of National Fire Protection Assn. 


Swiss Re has completed the removal 
of its offices from 250 Park Avenue in 
New York City to the Chrysler build- 
ing east, 161 East 42nd street. 
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EDITORIAL COMMENT 


Real Reason Wins Over Good One 





A new man recently was appointed 
to a governmental post, the principal 
business of which is to handle applica- 
tions and inquiries from employers and 
render decisions in connection there- 
with. He analyzed the work going 
through and immediately saw that most 
of the communications could be dis- 
posed of with vastly improved expedi- 
tion in form letters. 

Consequently, he issued appropriate 
instructions. However, before the pro- 
cedure was much changed, his superior 
called him in and asked him if he didn’t 





know that the appropriation for this 
division of government depended on the 
number of cases it handled. Thus every 
letter was to be made a case, with elab- 
orate filing requirements. The division 
already was swamped with files and did 
not have enough cabinets to hold them. 
It was already many weeks behind in 
its work. 

To the man who is constantly trying 
to step up real output, this sounds 
outrageous. However, perhaps a little 
bit of this kind of thing goes on in 
the insurance business. 


Some Agents Are “Pros” 


Is there too much talk that selling 
insurance is a profession—or should 
be? There are realists in the business 
who think so. There are others who 
think not. If such talk inspires agents 
to acquire a little more skill or a little 


more knowledge, it is a good thing. 
However, this is probably not what 
the critics have in mind. If there is 
any danger in the matter at all it arises 
from the possibility that the talk re- 
flects pretension and the desire to 
achieve a designation that will in itself 
have magical properties. For it is certain 
that selling always re- 
quire hard work and a lively intelligence 


insurance will 


be pointed out that companies have been 
helpful in furthering agent education, 
in some cases adding quantitatively 
and qualitatively to the momentum of 
the educational movement. 

Thus in a very real legisla- 
tively, educationally and otherwise, im- 
provement in performance stand- 
ards is pretty much up to In 
that respect, at least, they said 
to be professional men. 

One natural advantage doctors and 
lawyers have with respect to their busi- 
ness is that there is constant and im- 
mediate testing their performance. 
The man who is operated on either dies 


sense, 
and 


agents. 
can be 


otf 


future on it. They are the very best 
agents they can be every day. If the 
thing doesn’t succeed, okay, but at least 
they don’t go through life wondering 
if they are in the right business or if 
they have really given it all they have. 
They don’t blame others for their fail- 


ures, or, What is worse, for their yp. 
satisfactory successes. They go on until 
they have exhausted their own fe. 
sources—and they are always trying to 
add to those resources through jp- 
creased skill and additional knowledge. 


In a very real sense they are “pros,” 


One More Agency Service 


A business man called up his insur- 
ance agent the other day. “What is go- 
ing on,” he asked in an obviously un- 
friendly voice. “I have just looked at 
this bill for insurance on the fleet and 
it is $200 more than it was a year ago. 


This is ridiculous.” There were other 
words to the same effect. 

The agent did what he could to 
mollify the customer. He would see 


what he could do. He got busy on the 
telephone. There had been a rate in- 
crease. However, he was able to secure 
a little more credit on the fleet rate. He 
studied the matter and figured out that 
he could develop a couple of other 
gimmicks. All in all, he came up with 
a total that was not too far from what 
it had been the preceding year. 

In the afternoon he called back the 
customer and explained what he had 
done. The customer now was in a much 








better frame of mind than he 

in the morning. 
“That's fine,” 

it a lot.” 
“What was the 


had been 


he said. “I appreciate 
matter with you this 
morning?” the agent wanted to know. 

“Oh, that,” he replied. “Don’t pay any 
attention to me. I was in a bad humor. 
Everything had gone wrong around 
here, and as you know you can’t bawl 
out the help any more. You can’t get 
sassy with the banker because you owe 
him so much money. You can’t take it 
out on the people that supply you with 
materials, or they’ll say they can’t de- 
liver. It has gotten so that you are 
about the only one it is safe to take it 
out on.” 

The conversation thus ended on a 
very happy note, and the agent chalked 
up one more kind service rendered 
to the panne. 


of 


_PERSONAL SIDE OF THE BUSINESS — 





Laurin W. Jones of Dodge City, a 
past president of Kansas Assn. of Insur- 
ance Agents, has announced his candi- 














luncheon May 1 honoring John C. Hard. 
ing who is retiring as executive vice- 
president of Springfield Fire & Marine. 














on the part of the practitioner, what- or gets well; the client of the lawyer dacy for the Kansas senate on the For many years Mr. Harding was presi- 
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the furniture he will be able to repro- 
juce the surroundings in which he has 
a for many years. He continues 


sa director of both companies. 


"The furniture includes a handsome 
iesk Mr. Ives has used for 40 years. 
Another item is a very heavy bronze 


jon, which he picked up many years 
g0. 
"Officers and directors of the company 
gve Mr. Ives a cocktail party the day 
pefore he left the office. He will go to 
Florida for a week before returning to 
Woodstock. The Ives plan to spend the 
ginters in Florida and summers in 
Woodstock. 

E. A. Henne, vice-president and west- 
em manager of America Fore, on Tues- 
day celebrated his 40th anniversary with 
the America Fore organization. He was 
guest of honor at a luncheon at the La 
Salle hotel that was attended by the 
oficials in the western department. 

Frank J. Radek, assistant secretary of 
Aero Associates, Chicago, is convalesc- 
ing in Little Company of Mary hospital 
after having undergone surgery. He will 
return to his home in a few days and 
will be back on the job in two or three 
weeks. 

William W. Hamilton, manager-sec- 
retary of the Chicago Board, is reported 
recovering from his serious illness. Al- 
though no longer hospitalized, he is re- 
maining at Pinehurst, N. C. 


DEATHS 


RICHARD V. GOODWIN, 56, vice- 
president of Fireman’s Fund Indemnity 
in charge of the 
eastern depart- 
ment, New York, 
died there after a 
long illness. Enter- 
ing the business in 
1912, he became an 
underwriter for 
Norwich Union 
Fire. He was a 
member of the 
New York com- 
pensation insur- 
ance rating bureau 
1914-1916. Chief 
underwriter 














Goodwin 


R. V. 


of Maryland Cas- 

ualty at New York 1918-1925, he then 
went to Standard Accident in the same 
capacity. He joined Fireman’s Fund 


Indemnity in 1930 and was named vice- 
president in 1934. He was president of 
Insurance Society of New York, a post 
he had held for two years. He had 
served as a member of the New York 
state insurance board. He was president 

Assn. of Casualty & Surety Com- 
panies 1946-1948. His request was that 


no flowers be sent to his funeral but 
that instead contributions be made to 
the Insurance Society. 


MRS. 739A B. ALEXANDER, the 
widow of H. G. B. Alexander, who was 
president of onda Casualty and of 
Continental Assurance at the time of 
his death in 1928, died at her home at 
Chicago. Mrs. Alexander was 83 years 
t age. She was a widow and Mr. Alex- 
aider was a widower when they met 
a fellow residents of South Shore 
Country Club at Chicago. Mr. Alex- 
ander came into the Continental Cas- 
walty orbit when the company for which 
he was acting as railway A. & H. 


agent at Indianapolis was taken over 
by Continental Casualty. 

Mrs. Alexander, it is undertood, was 
one of the most important stockhold- 
ers of the Continental Companies. A 
step-daughter of Mrs. Alexander is Mrs. 
Robert W. Hyman, whose husband has 
long been identified with Continental 
Casualty. 

W. H. KOAR, 56, president of Export 
and former president of New York 
Cotton Exchange, died at New York. 

WILLIAM H. RITTER, 74, pioneer 
Seattle agent, died there. He was an 
early leader in the old Insurance Ex- 
change of Seattle, forerunner of King 
County Insurance Assn., and served 
several terms its president in the 
early 30's. 

DAVID CALDWELL, 83, veteran 
field man and adjuster, died at the home 
of a niece at Louisville. He served for 


Ken- 


as 


many years as special agent in 
tucky and Tennessee, and was active 
in the old Kentucky-Tennessee Board, 


later known as Kentucky Board of Fire 
Underwriters. He resigned as field man 
for National Fire about 30 years ago 
to become an independent adjuster and 
consultant at Ashland, Ky. His last 
assignment was as consultant for the 
Kentucky department when C. P. Thur- 
man was director of insurance. He re- 
tired as an adjuster about six years ago. 

FRANK X. LAWLER, 61, who many 
years ago was special agent in Ken- 
tucky and Tennessee for Fidelity- 
Phenix, died at the veterans hospital at 
Lexington, Ky., where he had been a 
patient for many years. A veteran of 
the first world war, Mr. Lawler be- 
came an invalid shortly after the war 
and spent the rest of his life in hos- 
pitals;s He went to the Kentucky- 
Tennessee field about 1922 from St. 
Louis, where he was with Fidelity- 
Phenix. 

STANLEY VANDER PLOEG, 39, 
executive vice-president of Western 
Surety, died of a heart attack at Sioux 
Falls, S. D. Mr. Vander Ploeg had been 
with the company for 18 years and had 
served as executive vice-president since 
1950. 

WILLIAM C. DANNE, head of the 
William C. Danne & Co. local agency 
of Chicago, died on a golf course at 
Biloxi, Miss., Tuesday. His age was 
60. He was playing with a group that 
included two fellow Chicago insurance 
men, they being Russell Chaloner, resi- 
dent vice-president, and Edward F. 
Petro, assistant manager of American 
Automobile. Mr. Danne had been a 
broker and agent at Chicago for 40 
years. The funeral will be Saturday at 
St. Barnabas church. Mrs. Danne died 
about two years ago. 

Mr. Danne was with the Rollins-Bur- 
dick-Hunter agency as a broker from 
1912 to 1918. Since then he had 
operated his own agency. 

DR. C. J. IRVIN, 88, retired Philadel- 
phia state agent of ‘Aetna Fire, died in a 
Philadelphia hospital. Dr. Irwin retired 
in 1933 after 45 years of insurance ex- 
perience, nearly 40 with Aetna Fire. He 
was a graduate of University of Pennsyl- 
vania. He subsequently studied medicine 
and received his degree, but never went 
into practice. Before joining Aetna as a 
special agent in 1895, he was for three 
years special agent for Fire Association 
for Con- 


and two years special agent 
tinental. In 1902 he was transferred to 
the home office and was promoted to 


assistant secretary. Three years 
to the regret of the company, he resigned | 
that post and requested to be transferred | 
to Philadelphia as special agent. He was 
the only employe of Aetna Fire ever to 
give up an official capacity in the home 
office in favor of a subordinate position 
in the field. In 1925 he 
to the newly-created post of state agent 
in Philadelphia and suburban territory. 
Dr. Irvin was president of Underwriters 
Assn. of the Middle Department in 1900. 

OLANDER LIND, 81, chief of the Kan- 


} 
later, | 


was advanced | 


sas City, Kan., fire department for 27 
years and a member of the department | 
for 56 years, died there. He was the 
father of Clarence H. Lind of Tinkle- 
paugh & Lind, who is secretary of Kan-; 
sas City (Kan.) Assn. of Insurance 
Agents. | 

JAMES C. SMITH, %6, agent at Ko-/| 
komo, Ind., for more than 50 years, died 
there after being bedfast for a year. He 
closed his downtown office in 1940, but 
continued ta conduct some business from | 
his home. 


MRS. IDA STRASEN, mother of Gerry | 


agent of 
her 
age 


Wisconsin state 
died at the home of 
Edgerton, Wis., at the 


A. Strasen, 
American, 
daughters at 
of 90. 

J. W. BEAM, 74, Knoxville, Tenn., local 
agent active in his agency until he suf- 
fered a stroke in January, died at Fort 
Sanders Hospital. Mr. Beam, a veteran 
of four wars and active in veterans 
affairs as far back as the Spanish-Amer- 
ican war, recently received a scroll and 
medal from the government of Cuba for 


his part in liberation of that island from 


Spain during the — war. 


N. A. LC. Rating Canndies 
Agenda Is Announced 
RALEIGH, N. 


Cheek has announced the 
the meeting at Chicago April 16-18 of 
the N.A.LC. 
tions committee, of 


which he 


man. 
conference room at 160 North LaSalle 
street. 

The agenda includes: Sub-committee 
reports on multiple location risks cost 
factor, separate classification codes for 
multiple locations, deductibles, catas- 


trophes and excess cover, and minimum 
premiums; package policies and pure 
premium rate making; a zone 1 proposal 
for a study of a proposal that rating 
plans proposed for the several states 
first be processed by an N.A.I.C. com- 
mittee; excess limits rates; class insur- 
ance manual; a zone 5 proposal with 
regard to earned premiums, 
losses, allocated and unallocated claim 
expense on business written in 
state on fire and extended coverage; 
whether the unearned premium rule for 
fire and other types of insurance should 
be abolished; differentials in fire 
E.C. rates between shingle and com- 
position roofs on dwellings, in fire rates 
between dwellings and their contents, 
chimney and flue clauses and foundation 
clauses, and term discounts and finance 
charges on installment premiums. 





Corroon & Reynolds have moved their 
Kansas City office from the Title & 
Trust building to 515 National Fidelity 
Life building. J. C. Swisher is executive 
special agent. 





Travelers Ups Two 








B.P. CARTER COMPANY, INC. 
MANAGERS 
VIRGINIA-CAROLINA DEPARTMENT 


THE LONDON ASSURANCE 
THRE INSURANCE CO. OF THE STATE OF PENN: 
THE CENTURY INSURANCE ComMPANY, LTD. 
THE MANHATTAN FIRE & MARINE Ins. CO. 
DUBUQUE FIRE & MARINE INSURANCE CO. 
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"Now I know what 
insurance men 
mean by 


INLAND MARINE” 


Well, have it your way, 
madam! The important point 
is that PaciFic NATIONAL 
writes marine insurance (in- 
land and otherwise) —and 
gives exceptional service with 
each policy. 

Increase your earnings in 
this profitable field with the 
aid of your PAciFIC NATIONAL 


Special Agent. 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE + SAN FRANCISCO 


FOREIGN DEPARTMENT « SAN FRANCISCO 
EASTERN DEPARTMENT «+ PHILADELPHIA 
WESTERN DEPARTMENT « CHICAGO 
SOUTHERN DEPARTMENT « ATLANTA 


INTERNATIONAL FACILITIES 
WORLD-WIDE SERVICE 








26 


Interpretation Key 
to Underwriting 


(CONTINUED FROM PAGE 





7) 





must reduce a profit by the amount of 
commission equity that was an U. P. 
reserve decrease. 

Occasionally a reinsurer is asked to 
write surplus relief business on a guar- 
anteed 5% profit. Yet a reinsurer can 
by assuming a portfolio of $200,000 at 
the end of the year at 2 40% commis- 
sion and returning the portfolio at the 
end of the next year after having earned 
$100,000, lose $35,000. In the year the 
reinsurer decides to take the portfolio, 
it has a taxable loss, and when the 
portfolio is assumed its taxable loss is 
further increased by 40% of $200,000, 
or $80,000. In the next year, however, 
it has a taxable gain which is increased 
by the $80,000 when the $200,000 port- 
folio is returned. Thus it has to pay 
a further income tax of 50% of $80,000, 
or $40,000 and already has a loss of 
$35,000 before it pays income tax on 
the 5% guarantee. 

There is one important difference 
between fire and casualty figures for re- 
insurance purposes, Mr. Machold point- 
ed out. This is represented by the in- 
curred but unreported losses. The sta- 
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tistics the reinsurance underwriter uses 
to arrive at the loading for such losses 
in order to get a proper rate will have 
to be developed by him. It is disheart- 
ening to study a company’s experience 
and write a contract, then five or 10 
years later find out the experience used 
was 50% of what it should have been 
because of a series of losses unknown 
to the ceding company as well as the 
reinsurer at the time the contract was 
written. This is not an uncommon situ- 
ation, though more frequent in some 
classes than others. 

The reinsurance underwriter is ap- 
proached frequently by fairly small 
companies for reinsurance on an excess 
of loss basis. Mr. Machold warned that 
even though these offerings promise 
profit, the underwriter should guard 
against undertaking a contract if on 
study he finds that the prospective 
ceding company cannot afford to as- 
similate the existing U. P. reserve on 
the first surplus reinsurance that that 
company has in effect. This has hit 
large companies as well as small ones 
so hard that they have had to give up 
excess of loss covers and reunderwrite 
all their business under surplus re- 
insurance arrangements. Some com- 
panies have tried to stall off the inevi- 
table by reinsuring on a guaranteed 
basis, but this has proved not only un- 
profitable but highly temporary. 





WANT ADS 





Rates—$13 Inch per Insertion—! Inch minimum. Limit—40 words 
Ag " 75 W. Jackson Bivd. Individuals placing ads are requested to 


Monday in Chicago office—! 
make payment in advance. 


THE NATIONAL UNDERWRITER — FIRE & CASUALTY EDITION 


er Inch. Deadline 5 P. M. 








1 B M SUPERVISOR/OPERATOR 
WANTED 


for Home Office of progressive and ex- 
panding Southern fire and casualty com- 
pany. Attractive working conditions. Start- 
ing salary to $416. Insurance experience 
and wiring knowledge essential. This posi- 
tion requires a cooperative, ambitious and 
energetic man. Address K-81, The National 
Underwriter, 175 W. Jackson Blvd., Chi- 
cago 4, Illinois. 


MANAGER 
GENERAL AGENCY WANTED 


General Agency in southern city of 250,000 pop- 
ulation with over 8,000 policies in force wants 
man to take complete charge on salary plus 
split of profits basis. Man must be thoroughly 
experienced. Anyone not capable of earning 
minimum of $12,000 to $15,000 per year in near 
future should not apply. In reply state educa- 
tion, insurance experience and age. Address 
K-97, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 








SPLENDID OPPORTUNITY 
for LOUISIANA FIRE 
AND CASUALTY SPECIAL AGENT 
State age and past experience when replying. 


AMERICAN INDEMNITY COMPANY 
P. ©. Box 1259 Galveston, Texas 


ACCIDENT & HEALTH SPECIAL 
AGENT 


Must know group coverages. 
for hard worker. Chicago headquarters. 
Mr. Warren, WAbash 2-5463. 


Real opportunity 
Call 








WANTED 


Personnel Director with engineering qualifica- 
tions. We are interested in man with proven 
ability to develop company personnel relations 
with major truck line; approach to be from 
safety and operations angle. Salary $10,000.00 
per annum or greater. Write giving experience 
and qualifications to Personnel Director, 1040 
Ilinois Building, Indianapolis 4, Indiana. 


ADJUSTER SEEKS CHANGE 


Eleven years casualty and fire adjusting experi- 
ence—college education—age 36—married and 
has 2 children—presently employed—not mem- 
ber of military reserve. Address K-96, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








WANTED 
GENERAL INSURANCE AGENCY 

LOS ANGELES OR SAN FRANCISCO AREAS 
Insurance executives—broad underwriting expe- 
rience—will purchase all or control—renewal 
basis—premium volume minimum $150,000, maxi- 
mum $500,000. Stock companies only. Address 
K-87, The National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Ill. 


FIELDMAN WANTED 


Oklahoma Opening—Multiple line independent 
Stock Company operating nationally has out- 
standing opportunity in Oklahoma Field. It 
will pay you to investigate. Address K-98, The 
National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








UNDERWRITER — LONG HAUL 


Automobile Casualty Company with principal 
Office in Baltimore, Maryland, has excellent op- 
portunity for an experienced underwriter. Prefer- 
ably one with long haul and specialty line 
experience. Replies confidential. Address K-90, 
The National Underwriter, 175 W. Jackson Bivd., 
Chicago 4, Illinois. 


KANSAS FIELDMEN WANTED 


Fieldmen—Leading Independent Stock Company 
needs Fire and Casualty Fieldmen in Kansas. 
Excellent epportunity; attractive benefits. In- 
quiries will be kept confidential. Address K-99, 
The National Underwriter, 175 W. Jackson Blvd., 
Chicago 4, Illinois. 








LOS ANGELES OFFICE? 
company anxious open office for well estab- 
lished Eastern Brokers to handle their West 
Coast business develop this fast growing terri- 
tory. Excellent reputation, Company brokerage 
business, knowledge and respect of markets 
should enable cope today's problems. Please 
reply to K-95, The National Underwriter, 175 W. 
Jackson Blvd., Chicago 4, Illinois. 


Executive with top 





MANAGER DESIRED 


Conservative insurance company with estab- 
lished branch in Detroit and agency plant in 
Michigan seeking experienced fire man to man- 
age entire Michigan operation. A review of 
experience and references desired. Will not 
contact references without authority. Address 
L-2, The National Underwriter, 175 W. Jackson 
Bivd., Chicago 4, Ill. 














Cautions Agents on Binders 


Superintendent Bohlinger of New York 
issued a statement giving advice and 
some warnings on the use of oral bind- 
ers. He said there have been recent 
court decisions that indicate the dif- 
ficulties that may arise in connection 
with the issuance of such binders. He 
cited particularly the case of Dubuque 
F. & M. vs. Miller 219 S.C. 17. 

Mr. Bohlinger said the agent should 
make certain of his authority to bind 
his principals. There should be agree- 
ment on all of the essential terms of 
the policy to be issued. A confirming 


written binder should be issued and 
delivered to the insured. 
Frequently, Mr. Bohlinger said, an 


agent that represents a number of com- 
panies, neglects to inform the applicant 
of the name of the insurer which is to 
provide the cover. This raises a question 
as to whether there is an enforceable 
contract of insurance, because it is 
doubtful whether there has been a meet- 
ing of the minds as to the essential 
terms of the contract. 


Ready for W.U.A. Rally 

A full agenda of important subjects 
promises a record attendance at the 
annual meeting of Western Underwrit- 
ers Assn. beginning April 5 at White 
Sulphur Springs. 

Activities will open on the first morn- 
ing when the governing committee will 
convene under the chairmanship of 
Harry M. Mountain, vice-president of 
Aetna Fire. 

The association meetings begin April 
8 with President John P. Young, Jr., 
vice-president of American in the chair. 

On the following day when the asso- 
ciation will sit in committee of the 
whole, William I. Nolen, U. S. man- 
ager of North British, will preside. 


Miss Galvin Region 7 Head 

Miss Kansas City, 
Mo., was named regional director of 
region 7 of National Assn. of Insur- 
ance Women, succeeding Dorothy 
Klonous of Omaha. Omaha will be host 
to the 1953 regional conference next 
March. 


Dixie Galvin of 


Tractor Not Automobile 


RALEIGH, N. C.—Hanover Fire has 
won out in its contention that a tractor 
is not an automobile within the meaning 
of its fire policy. 

Upholding Hanover, North Carolina 
supreme court reversed a Wayne county 
superior court jury which had awarded 
Arnold Jernigan $1,500 as the result of 
a fire which destroyed a tractor in his 
garage in 1948. 

The action, the supreme court held 
unanimously, should have been volun- 
tarily non-suited. The policy covered 
“automobiles owned by the insured and 
held for sale or used in repair service.” 
A farm tractor which the garage had 
acquired for resale could not be regarded 
as an automobile, the court said, for the 
“very simple reason that it is neither 
designed nor suitable for use on the 
highways and streets for transportation 
of either persons or property.” 


Seek $900,000 on Air Crash 


Ten damage suits aggregating $935,77 
have been filed in federal court at San 
Francisco as an outgrowth of the B-50 
bomber crash into the Lester apart- 
ments at Seattle, Aug. 13, 1951. Eleven 
lives were lost in the disaster. 

Curtis-Wright Corp. has been named 
defendant in eight of the actions, it 
being alleged that the company was 
guilty of manufacturing negligence and 
“failure to exercise reasonable care in 
the manufacture of a propeller power 
unit.” 

It had ‘been announced by the air 
force that the primary cause of the 
crash was failure of one of the propeller 
power units. 

Security of New filed a 


Haven has 


subrogation action for $15,000 to fe. 
cover on a claim paid to the owner 
of the apartment house. Mercantile jg 
suing for $3,000 which it paid to one of 
the tenants to cover a contents loss, 

The largest of the death claims js one 
for $300,000 filed by Mrs. Dorothy Anne 
Edwards, for the death of her husband 
Earl Edwards, a Boeing employe aboard 
the plane. 


Heavy Loss at Denver 

Quite a heavy loss was sustained in 
a fire at 1640 Larimer Street, Denver, 
when the entire third floor was pre- 
cipitated into the basement by an ex- 


plosion that happened after the fire 
was almost extinguished. The loss js 


being handled by General Adjustment 
ureau. (Camden was the principal car- 
rier. 


New Syracuse Officers 


Seymour S. Munro has been elected 
president of Syracuse (N.Y.) Under. 
writers Exchange. Arthur B. McGuire 
is vice-president, and Thomas H 
Munro, Jr., secretary-treasurer, 


Ohioans Hold Regional 

Five speakers addressed the fourth 
district meeting of Ohio Assn. of In- 
surance Agents at Dayton Monday 
Talks at the all-day session were given 
by Col. R. H. Magee, Standard Register 
Co.; J. C. Parish, secretary of St. Paul- 
Mercury Indemnity; J. F. Van Vechten 
Akron, president of the National asso- 
ciation; Arthur M. O’Connell, Cincin- 
nati, president of the Ohio association 
who discussed workmen’s compensation 
insurance, and Ray H. Miller, Colun- 
bus, manager of Ohio assigned risk 
plan, who talked on the financial respon- 
sibility law. 

President Earl Coler of the Dayton 
association presided at the luncheon. 


Gardner to Cleveland 


Marcus E. Gardner, field supervisor 
at Indianapolis, has been promoted to 
assistant manager at Cleveland by Trav- 
elers. 

Richard T. Johnson, recently returned 
from service, is reappointed assistant 
casualty manager at Des Moines. 

William Chris Eickoff, Jr., field super- 
visor of fidelity and surety lines at Rich- 
mond, takes the same post at Chicago 

Four new field supervisors have been 
appointed—George P. Cox, Jr., at At 
lanta; William D. Devere at Columbus 
Jack D. Duckworth at Little Rock, and 
John R. Koller at Minneapolis. 





Seaboard Surety Reports 


Seaboard Surety in its new state 
ment reports premiums written of $.- 
908,280, premiums earned $4,238,579 


which is an increase of about $700,000: 
loss ratio on an earned and_ incurred 
basis, 33.3 and expenses to written 389 
Net income after federal income tax 
was $558,103, assets were $15,558,070 
surplus to policyholders $,852,708. 


Nelson Sees Auto Rate Hike 


In a talk to the Lions Club of Still 
water, Minn., Commissioner Nelso® 
said another increase in automobile 1 
surance rates in Minnesota is inevitable 
unless something is done to cut dow! 
the accident toll. 


D. C. Bowersock, president of Bosto®, 
was reelected president of Assn. o 
Marine Underwriters of the U. S. at the 
annual meeting. W. A. Bonner 
Chubb & Son is first vice-president: 
Miles F. York, Atlantic Mutual, secon@ 
vice-president; C. E. McDowell, exect” 
tive vice-president, and Louis W. Nis 
geman, secretary. 


Robert K. Syfert has been appointet 
assistant actuary of Farm Bureau Mt 
tual Fire of Columbus. He has bee® 
staff assistant to the manager of undef 
writing operations. 
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A spirited plea for freedom of action 
in the development of catastrophe medi- 
cal insurance was voiced by the industry 
representatives attending the A. & H. 
meeting of zone 4 rating organization 
at Chicago last week. Speaking in oppo- 
sition to the continuance of the Minne- 
sta ruling on catastrophe medical, or 
its extension into any other state, Albert 
Pike of Life Insurance Assn. of America, 
Joseph F. Follmann, Bureau of A. & H. 
Underwriters, and C. O. Pauley, H. & A. 
Underwriters Conference, stressed that 
restrictions on this experiment, which 
they characterized as a sincere attempt 
by the companies to go into a field 
here they believe insurance is needed, 
may be a death blow. The companies 
are not convinced themselves that catas- 
trophe insurance will ever produce a 
profit, and some companies are opposed 


to writing this form of insurance, be- 
cause they think it is too broad, they 
said, adding that restrictions of any 


kind at this time cannot be based on 
any more than a guess. 

L. T. Coddington of Illinois, secretary 
of the zone 4 raters group, presided at 
this session in the absence of Jack 
Wickstrom of Michigan, who had to 
leave town early in the morning to have 
a painful tooth looked after by his own 
dentist at East Lansing. There were 
seven department men on hand from 
Minnesota, Iowa, Illinois and Wiscon- 
sin, and 12 company people attending, 
including Blue Cross representatives 
from Michigan, Wisconsin and Illinois. 


Dislike Two Provisions 


The Minnesota ruling to which objec- 
tion is taken by the company people 
provides, among other things, in the 
case of a deductible in a catastrophe 
policy, the company may not prevent 
the insured from covering the deductible 
with other insurance, and holds that the 
insured must be given 24 months in 
which to develop a claim, thus making 
the companies liable for payment two 
years after policy expiration, provided 
that the claim was inaugurated prior to 
expiration of the contract. 

It developed that the organization 
fepresentatives were not so forcibly 
opposed to the provisions themselves as 
they were to the installation at this time 
of any regulation over this form of cov- 
erage. Mr. Pike, making the initial 
remarks said, “There is a question 
whether we don’t have our necks way 
out on this major medical business.” He 
added there is no agreement with the 
doctors, and already there is evidence 
that doctors are overcharging, thus help- 
mg their patients with the coinsurance, 
and contributing to an unnecessarily 
high loss ratio. There is a lot of double 
imsurance, Mr. Pike said. The group 
tatastrophe plans may be supplemented 
with a basic group contract that might 
tven provide coverage in excess of the 
deductible. 


In Guess Work Stage 


Mr. Follmann stressed that this is a 
completely new type of cover age. Lib- 
etty Mutual, which pioneered in this 
ine, he said, with every sale makes it 
Clear that this is an experiment. The 
tmployer is told that more premium 
May or may not be needed. No two 
‘ompanies are writing the coverage the 
same and everything is guesswork. 
Mr. Pauley noted that the govern- 
ment argument for coming into the 
H. business is based on catastrophe 
tases. The N.A.I.C. A. & H. committee 
agreed two years ago, he declared, to 
xeep “hands off” in this line and allow 
some experimentation. A lot of latitude 
's needed, since this is a vital field from 
the government encroachment stand- 
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Companies Urge Freedom to 
Develop Catastrophe Medical 


” 


what regulation is needed?” he asked, 
suggesting that the department wait for 
inequities to appear and then look into 
the matter of setting up rules. 

At present, only a few of the most 
reputable companies are engaged in this 
line, Mr. Pauley pointed out. At the 
same time these companies must avoid 
showing a bad loss on their experiment 
or management will lose interest. 


Minn. Holds Its Ground 


J. P. Koleski of the Minnesota depart- 
ment was adamant in wishing to con- 
tinue the rulings. He said that several 
of the policies submitted were inequi- 
table. Unless some regulation were 
imposed and some minimum standards 
met, he said the coverage would work 
a hardship on the insured. Mentioning 
the deductible feature, he commented 
that a policy with, for example, a $500 
deductible, would actually have a $1,000 
deductible if the insured bought another 
policy providing $500 of coverage. The 
company would still require an out-of- 
pocket $500 deductible. This was not 
apparent in reading the contract, Mr. 
Koleski added, but he said the company 
agreed with his interpretation. This was 
not the reading the Wisconsin and IIli- 
nois departments had put on the policy, 
and the representatives from those states 
said they were going to look into the 
coverage more closely. 

As to the length of payment for bene- 
fits at termination, Mr. Koleski said 
he wrote to all the companies filing in 
Minnesota, asking what they would 
suggest. No company would hazard an 
answer, he said, and Messrs. Follmann 
and Pike immediately responded that 
this was only natural, since no one 
knows what should be done. There is no 
experience as yet to use as a gauge. 


“A Stab in the Dark” 


Asked how rates for this form were 
developed, Mr. Pike mentioned the test 
run that Prudential made on its own 
employes. He said that generally the 
rates are “pretty much a stab in the 
dark,” and commented that if he were 
a company actuary he would tell his 
company they would be foolish to write 
this kind of insurance, but if some com- 
panies will write it, they should be 
encouraged, he declared. 

The meeting opened with a discussion 
on terminal maternity benefits in which 
the Blue Cross people are actively in- 
terested. 

This issue arises from 
Minnesota and Michigan 
similar in that they require an insurer 
terminating a group case to pay ma- 
ternity claims for nine months following 
termination. In Minnesota this does not 
apply to Blue Cross when it leaves the 
case, since Blue Cross is not under state 
regulation. 


rulings in 
which are 


Blue Cross Against Ruling 


The Blue Cross people don’t like this 
rule, and the company people for the 
most part favor it. There was agreement 
that something needs to be done to clear 
up this situation. Although there are not 
very many complaints to the depart- 
ment, they come in regularly. 

There was an animated discussion of 
this subject, the Blue Cross maintaining 
that their reserve system is different 
from that of the companies. They favor 
the new insurer taking over maternity 
immediately, and provision to allow this 
is made in the Michigan rule. 

Companies stuck with terminal ma- 
ternity benefits are inclined after a few 
months have passed to delay payment of 
claims and try to deny liability wherever 
possible. This creates bad feeling and 
confusion among many group policy- 
holders, the Blue Cross men said. 


Garland Smith 
Texas Casualty 
Commissioner 


Appointed as casualty commissioner 
of Texas is Garland Smith to succeed 
J. P. Gibbs. The latter has resigned 


and will become chairman of the bank 


in his town of Seguin. Mr. Smith has 
been executive assistant to Governor 
Allan Shivers since 1949 and has been 


with Mr. Shivers 
he was editor 
The term to 
expires next 


associated politically 
since 1946. At one time 
of a weekly newspaper. 
which he was appointed 
February 10. 


Va. Hearing on Excess 
Limits Rates Continued 


RICHMOND —Testimony in support 
of the application of National Bureau 
of Casualty Underwriters and Mutual 
Insurance Rating Bureau for an _ in- 
crease in automobile and general liability 
excess limits rates was presented at a 
hearing called by the Virginia corpora- 
tion commission. James M. Cahill, sec- 
retary of National Bureau, and T. Justin 
Moore, counsel for the petitioners, told 
why the increase is necessary. 

Representatives of taxicab companies 
and trucking concerns appeared in oppo- 
sition to the proposal, and the commis- 
sion scheduled another hearing May 6 
to give them a chance to introduce de- 
tailed testimony. 


Montana Bond Problem 


No takers appeared when the Mon- 
tana state examiners board recently 
prepared to open bids on the first $15 
million issue of the Montana veterans’ 
bonus bonds. Gov. Bonner said that 
Charles E. Wilson, who resigned this 
week as defense mobilizer, imposed 
credit restrictions that prevented insur- 
ance companies from buying these 
bonds. However, Gov. Bonner’s inter- 
pretation was contradicted by Com- 
missioner Holmes and Secretary of 
State Mitchell. Mr. Holmes said that 
Fireman’s Fund wrote that it would be 
willing to take 10% of the issue. He said 
he introduced representatives of Mutual 
Benefit Health & Accident to Gov. 
Bonner and they said they were con- 
sidering taking the whole issue. 

Mr. Holmes explained that the large 
life companies are bound by the credit 


restrictions but the fire and casualty 
companies are free to make such in- 
vestment. 

The Rhode Island automobile as- 
signed risk plan has been revised to 
bring it into general agreement with 
revisions in other states, including the 


elimination of the surcharge on the so- 
called clean risk. 








Pearce of Michigan Hospital 
led the Blue Cross arguments. 
the others attending the meet- 
ing were Robert Rydman of the con- 
ference, A. B. Hvale of Continental 
Casualty and W. G. Manzelmann of 
North American Accident. 


Full Agenda 


There was a discussion of war exclu- 
sion riders and policyholder complaints 
listed on the agenda, but it turned out 
that this had been put on to fill up time 
if it developed that there was no interest 
in the other subjects. 

Mr. Coddington asked the company 
men if they felt meetings of this nature 
were of value, and Mr. Pike suggested 
that they be conducted on a broader 
base. The zone meeting idea, he said, 
makes the company men go over the 
same problems five or six times. 

The subjects discussed at this meeting 
will go to the zone meeting and from 
there to N.A.I.C 





H. G. 
Service 
Among 


Cal. Decision 
Aids Integration 
of W.C. and U.C.D. 


U.C.D. Insurers May Re- 
coup Advancements from 
Later W.C. Settlements 


The California supreme court has 
held that unemployment compensation 
disability and group payments advanced 
may be recouped from workmen’s com- 
pensation payments. 

The court, in a precedent-making 6 
to 1 decision, held that when a work- 
men’s compensation compromise and 
release settlement is made the UCD un- 
claim a return of UCD 
The case is Aetna 


derwriter may 
payments advanced. 


Casualty vs. Industrial Accident Com- 
mission. 
The decision is the culmination of 


a long contest between the two kinds 
of insurers. UCD in general covers non- 
industrial disability cases. California 
law requires both private UCD insur- 
ers and the state disability fund to make 
prompt payment of weekly indemnity 
even though the insurer may believe the 
disability was work-connected. 


Rule Is Set Forth 


The department of employment’s ap- 
peals board several years ago laid 
down the rule that only the I.A.C. could 
determine if the claimant was “entitled” 
to workmen’s compensation. If the 
workmen’s compensation insurer did not 
concede liability the UCD insurer ad- 
vanced weekly payments and filed a 
“lien” pursuant to the provisions of sec- 
tion 4903 of the labor code. 


The workmen’s compensation com- 
panies argued that payments made by 
way of compromise and release were 


not “compensation” within the meaning 
of that term in the workmen’s compen- 
sation act, but was a payment to get 
rid of litigation. They said no liability 
was conceded by such a payment. The 
court has rejected the contention of 
the compensation insurers and held that 
any payments whatsoever made by way 
of compromise and release are to be 
deemed “compensation” to which a 
UCD lien attaches. 

The Aetna case on the facts presented 
to the court also related to the payment 
or advancement of group medical bene- 


fits. The decision apparently also holds 
that Aetna is entitled to fully recoup 
these advancements from the amount 
paid under the compromise and re- 
lease arrangement by the compensa- 
tion insurer. 


Year-Old Case Cited 


It is recalled that the California 3u- 
preme court in May, 1951 in the case of 


sryant vs. I.A.C. 231P (2d) 32, held 
that the UCD carriers were entitled 
under the lien procedure to recoup 
weekly indemnity advances made 
against an award for “permanent dis- 
ability”. I.A.C. had previously followed 
the practice that the UCD liens at- 


tached only to temporary disability al- 
lowances. California-Western States 
Life participated in both the Aetna and 
Bryant cases as amicus curiae. 


It seems clear that these two deci- 
sions go a long way toward bringing 
about an integration in the operation 


between the California workmen’s com- 
pensation act and the unemployment 
compensation disability insurance act. 
The philosophy inherent in the decision 
(CONTINUED ON PAGE 40) 
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Public Pale Commence to 
Note Effect of Big Verdicts 


There have been appearing in the 
public prints just recently some in- 
teresting discussion on the generosity 
of juries with accident victims. For in- 
stance, W. E. Mullins, columnist in the 
‘Boston Herald,” on March 24 had a 
column captioned “Generosity of Jury 
Awards in Accident Suits Help Raise 
Compulsory Car Insurance Rates.” Af- 
ter discussing a number of specific cases, 
he concludes: 

“Victims of highway accidents have 
come to believe they have the right to 
magnify and to misrepresent actual in- 
juries, even to the extent of treading 
close to perjury. It is a common belief 
that there is always open season on the 
rich insurance companies. 


Verdicts Bases for Future Rates 

“The insurance lawyers will tell you 
that they are afraid to go before a jury 
with elderly accident victims or attrac- 
tive women plantiffs, however inconse- 


quential their claims may be. Jurors 
are almost invariably sympathetic to 
them. 


“We seem to forget that these ver- 
dicts go into the losses sustained by 
the insurance companies and that they 
are the bases for compiling future rates. 
The present rating bureau is closely 
supervised by the state. Perhaps there 
might be an improvement with a state 
bureau but excessive verdicts are more 
important.” 


New Yorker Cartoon 


In the March 29 New Yorker maga- 
zine there is a cartoon of two women 
drivers who have just succeeded in 
smashing into each other talking it over 
and saying, “Good! Then I’m to tell 
mine it was your fault and you're to 
tell yours it was my fault.” 


Then there was an editorial in the 
St. Louis Globe-Democrat of March 
23, commenting favorably on the idea 
of a safe driver reward plan and mis- 
takenly referring to this as “the pro- 
posal of the Illinois insurance direc- 
tor.” Actually this proposal emanated 
from Superintendent Bohlinger of New 
York and Insurance Director Day of 
Illinois came out in favor of it. But 
the interesting thing about the editorial 
was the criticism of insurance companies 
for what was declared to be a “free 
and easy payment of damage claims.” 
Many insurance companies, according 
to this editorial, prefer generous treat- 
ment of policyholders in preference to 
losing their good-will and_ business. 
Hence this editorial goes on to postu- 
late that premium rates go up rapidly 
enough that any one company does not 
usually suffer. “Public knowledge of 
higher repair costs helps to win uncom- 
plaining acceptance of the boosts.” The 
editor continues with the notion that if 
the reckless driver had to pay more of 
the freight the premiums would be so 
high the insurance companies would be 
eager to cut the rate and put an end 
to “overgenerous payment of claims.” 


Reply of Illinois Director 


This elicited a reply from Mr. Day 
which was printed in the Globe-Demo- 
crat of March 30 and reads in part as 
follows: 

“T have read your Sunday editorial 
in regard to my proposal that careful 
automobile drivers be charged less for 
their insurance and I was greatly in- 
terested in your observation that such 
a plan would almost compel the insur- 
ance companies to curb their tendency 
toward free and easy payment of dam- 
age claims. 
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“This is the first time that I recall 
seeing this approach taken by a news- 
paper. I have observed many unreason- 
able pressures from legislators and from 
some insurance departments for insur- 
ance companies to adopt just such a 
free and easy payment policy. As a 
matter of fact have seen some com- 
panies badly harassed by the insurance 
departments of other states merely be- 
cause of what seemed to me to be a 
justifiably cautious policy in connection 
with the payment of claims. 

“Casualty insurance, by its very na- 
ture, gives rise to disputes. There are 
many close questions of law and fact. 
People often find it too expensive to 
go to court and litigate their differ- 
ences with insurance companies so they 
appeal to departments such as ours or 
to their legislators to try and put pres- 
sure on the company to make a payment. 
The companies are extremely sensitive 
about the danger of getting a reputa- 
tion as a claims dodger. Yet a great 
many people will never be satisfied as 
to the way the company deals with 
them unless it pays them in full. 

“Efforts to exert various pressures, 
rather than going to court, are in- 
creased because of the huge backlogs 
of cases with which our courts in 
metropolitan centers such as Chicago 
are bogged down. There are over 50,- 
000 suits pending currently in the cir- 
cuit and superior courts of Cook county, 
34,000 suits were filed in the Cook coun- 
ty courts in 1951 in contrast to 7,000 in 
1943. In New York City and Chicago 
it takes as long as four years to get 
a negligence case to a jury trial. 

“I think you are on the right track 
in pointing out the correlation between 
free and easy claims payments and con- 
stantly rising automobile insurance 
rates. However, you should realize that 
to the extent that companies do follow 
a policy of generous treatment for poli- 
cyholders, they are motivated largely by 
fear of political and regulatory repris- 
als. Too many people have the attitude 
that if there is insurance, then every- 
one can get paid without it costing any- 
body anything. Juries which are af- 
fected by that point of view are respon- 
sible for many of the astronomical per- 
sonal injury verdicts which also con- 
tribute heavily to rising rates.” 


Prepare Card for N.A.LI. 
Regional at Des Moines 


A full program for the one and one- 
half day regional meeting of National 
Assn. of Independent Insurers at Des 
Moines, May 1-2 has been prepared. 
The opening remarks will be given by 
Commissioner C. R. Fischer of Iowa 
with the response by President John 
H. Carton of Wolverine. 

Addresses the first morning will be 
given by W. C. Searl, Auto-Owners, 
the president of N.A.I.I.; Howard E. 
Gates, Maryland deputy commissioner, 
and Bernard R. Stone, Omaha attorney 
and former Nebraska director. Frank 
Miles, public relations counsel of Des 
Moines, will talk at the luncheon. 

In the afternoon, Morris V. Pew, 
Farmers Auto of Los Angeles and for- 
mer Iowa commissioner, will talk on 
competition; Sterling Alexander, gen- 
eral counsel of N.A.I.I. and another 
former Iowa commissioner, will dis- 
cuss progress on the motor vehicle acci- 
dent problem; I. J. Maurer, Farmers 
Mutual Auto of Wisconsin, will discuss 
“The Judgment Factor,” and F. W. 
Duboc, Western Casualty of Fort Scott, 
will talk on fire statistics. That evening 
there will be the reception and banquet. 

The second day will be given over to 
discussion groups. The subjects to be 
taken up in three concurrent panels 
are automobile assigned risk plan, fed- 
eral crop-hail insurance program, and 
uniform accounting. 





Strubinger To Move 


After May 1 Bert Strubinger, insur- 
ance attorney of St. Louis will move 
from his present office in the Chemical 
building to his own building at 14 
North 9th street. 


is 


Insurance Panel at 
Midwest Safety 
Show May 5-8 


The annual Midwest Safety Sho 
sponsored by Greater Chicago Safety 
Council will feature this year for the 
first time a panel discussion on the jp. 
surance company’s contribution to jg. 
dustrial safety. The meeting which 
runs from May 5-8 at the Congress ho. 
tel also features a session on produ 
tion and safety problems in small plants 

The insurance discussion is spop. 
sored jointly by the Chicago chapter 
of American Society of Safety Engin. 
eers and the Society of Casualty Saf 
Engineers. Presiding will be R. W 
Hutchinson, safety engineer in the casy. 
alty department of March & McLennag, 
Elias W. Rolley, comptroller of Fuk 
Bros. Seed Co. of Bloomington, Ii} 
will discuss purchasing insurance from 
the management point of view. Walte 
J. Bremer, superintendent of the sy 
vey department of Hartford Accident a 
Chicago, will talk on underwriting 
classification, and application of rates, 
Ray Frei, superintendent of the rating 
and research department of Hartford 
will speak on rating composition. Frank 
R. Peregrine, Chicago attorney, wil 
treat claims. Floyd E. Frazier, industrial 
safety consultant of National Assn. o 
Mutual Casualty Companies, will speak 
on accident prevention. 

Chairman of the small plant section 
will Arthur R. Graham, supervising 
safety engineering for Bituminous Cas 
alty at Chicago. One of the vice-chair 
men will be M. V. Woodward, safety 
engineer for Employers Mutuals of 
Wausau at Chicago. Various safety en 


gineers and personnel directors from 
outside the insurance business wil 
speak. 


N. J. Legislative Outlook 


At midweek it appeared that th 
struggle in New Jersey over automobile 
insurance legislation would be resolved 
by passage of a modern type safety 
responsibility measure and possibly a 
unsatisfied judgment fund bill and se 
curity fund measure as well. There has 
been considerable agitation for con- 
pulsory in that state. 


Donald P. Young, Jr., of Dodge City 
Abstract & Investment Co., president 
of Dodge City (Kan.) Board of In 
surers, is reporting shortly to the nav 
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What has this “six-handed mail clerk” 
to do with the price of auto insurance? 


On a lower floor of the State Farm Mutual Building in Bloom- 
ington, Illinois, is a machine that never fails to make visitors 
stop in fascinated wonder. State Farm people call it “the six- 
handed mail clerk.” 

It works like magic. As empty envelopes feed into the ma- 
chine, mechanical arms tipped with vacuum-cups go into action. 
The envelope flap is flipped open... premium notices and 
other inserts are slipped in with lightning dexterity . . . a damp 
brush “licks” the envelope flap . . . a “mechanical hand” seals 
it. It takes only seconds for each envelope to be opened, filled, 
addressed, sealed and deposited in an outgoing mail bag—and 
at far less cost than the job could possibly be done by hand! 

A small matter, when the total cost of automobile insurance 
is concerned? Not when the tremendous volume of State Farm 


mail is considered. The sending of premium notices each six 
months to more than 2,000,000 members adds up to well over 
4,000,000 mailings a year for this purpose alone. 

This means that a fraction of a cent saved per envelope 
mailed bulges into astronomical savings through the years, for 
the company which writes more full-coverage automobile in- 
surance than any other. 

And, naturally, this is only one of many machines and prac- 
tices employed by State Farm Mutual to keep its “housekeeping 
costs” at the level of greatest efficiency .. . so that the savings 
can be passed on to State Farm’s more than 2,000,000 automo- 
bile company members in the form of lowest possible costs on 
their automobile insurance. 


State Farm Insurance Companies 


State Farm Mutual Automobile Insurance Company 
State Farm Life Insurance Company 


State Farm Fire and Casualty Company 





Home office—Bloomington. Illinois. Branch offices—Berkeley, California—St. Paul, Minnesota—Lincoln, Nebraska— Marshall; 
Michigan—Dallas, Texas—Toronto, Ontario. Field Claim offices in more than 170 principal cities. 
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Casualty Spckesmen 
Oppose Federal 


Safety Excursion 
WASHINGTON 


Insurance” was heard Monday by the 
Senate health committee in ‘opposition 
to the Humphrey bill which would set 
up federal industrial safety standards. 
The voice was that of Howard Starling, 
Washington representative of Assn. of 
Casualty & Surety Companies, who read 
a statement from Ray Murphy, general 
counsel of his group. 

Mr. Murphy recommended clarifica- 
tion of the Murray bill which provides 
for federal grants to the states to assist 
in industrial safety work. Clarification 
is deemed necessary by Mr. Murphy so 
that this bill “not be used as a means 
of accomplishing indirectly” what the 
Humphrey bill proposes to do directly. 

Senator Lehman, New York, chair- 
man of the committee, inquired about 
the extent to which casualty companies 
engage in accident prevention activities. 

Some observers think the committee 
will report favorably the Murray bill 
but kill the Humphrey bill. 

National Assn. of Manufacturers filed 
a statement charging that effect and 
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of the bills are “to perme 
industry, not save human life.” 

Mr. Murphy said the formulation of 
federal rules overlapping and possibly 
conflicting with existing state regula- 
tion would cause extreme confusion in 
a field where clear-cut and definite rules 
are very important. 

A new agency for the establishment 
of safety standards should not be cre- 
ated to supersede and conflict with the 
work of the nationally recognized 
American Standards Assn., he went on. 


purpose 


New Reserve, Ill., Officers 


The new executive lineup of Reserve 
Chicago, major interest in which 
purchased by Allan S. Blank of 
the first of the year, is fol- 
Mr. Blank, president and treas- 

Norman D. Rips, vice-president 
secretary, Bert A. Miller and Mal- 
colm Skall, vice-presidents, and Ruth 
I. Laws, assistant secretary. 

Mr. Blank has many years of insur- 
ance experience and was president of 
National Security, Omaha _ reciprocal, 
until it was dissolved last February. 
Both Messrs. Miller and Rips were 
vice-presidents with National Security. 
Mr. Miller has been in insurance for 
about 20 years and Mr. Rips for six 
years. Miss Laws for eight years was 
with National Indemnity of Omaha. 


of 
Was 
Omaha 
lows: 
urer; 
and 


as 


More | Assigned W. C. 
Risks Reflect 
Concern with Line 


There is growing concern over the 
workmen’s compensation line among 
the insurers of this class as they study 
the poor experience of 1951 and find 
that the unfavorable trend is continuing 
into 1952. The assigned risk plans over 
the country have had substantial in- 


creases in applications in the past year 
or so, 

For 
New 


reported that in 
Jersey there are almost twice as 
many assigned risks as there were a 
year ago. This is a so-called independ- 
ent bureau, not operated under the aegis 
of National Council on Compensation 


example, it is 


Insurance. Other jurisdictions where 
the assigned risk plan is operated by 
independent bureaus include North Car- 


olina, Wisconsin, 
and Hawaii. 

The assigned risk plans in 21 
are administered by the bureaus 
ating with National Council. In 
this was 20 states, and in that year 
1,592 risks applied for assignment, 1,295 
of which were assigned. Of the remain- 
der 270 decided not to take the cover; 


Minnesota, Michigan 
states 
oper- 
1949 
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ee 
presumably they were able to get ac- 
commodations elsewhere, and 27 were 
pending at the end of the year. In 1959 
the number of applications was 1,620, of 
which 1,342 received coverage. In 195; 
applicants had increased to 2,183, of 
which 1,781 received it. Last year there 
were 21 states involved. In states with 
state funds there is no assigned ris sk pro- 
cedure. 


Weigh Problem of Giving 
Data on Schedule Forms 
NEW YORK—The N.A.LC. blanks 


committee here this week devoted a 
good deal of discussion to how business 
under schedule-type A. & H. policies 
should be reported in the experience 
exhibit that is filed at the end of June. 
These policies contain various items of 
coverage and the insured buys. those 
that he wants. 

The experience exhibit requires the 
experience to be shown on every policy 
form and for some time there has 
been a question whether a_ schedule 
type policy should be regarded as one 
policy or whether every possible com- 
bination of coverages should be regarded 
as a separate policy. For some com- 
panies this would mean more than 100 
combinations, involving a large amount 
of extra bookkeeping if each combina- 
tion is regarded as a separate contract 

The A. & H. experience exhibit is 
not new but thus far the companies 
have felt fairly free to interpret the 
meaning of the “separate policy form 
requirement. 


Bittel Leads Discussion 


the discussion was W 

New Jersey department 
actuary, and a member of the N.ALC 
A. & H. committee’s subcommittee on 
policy benefits in relation to premiums 
He said that the blanks committee hai 
no choice but to follow the A. & H 
committee’s opinion that the require 
ment should continue to be that eaci 
combination of coverages constitutes 
a separate policy form. One reason why 
this information is particularly desired 
by the departments is that many states 
have laws which permit the department 
to bar any policy in which the benefits 
are not commensurate with the pre 
miums. 

The joint blanks committee of Life 
Insurance Assn. and American Life 
Convention offered a number of sug- 
| gestions. One was that the companies 


Leader in 
Harold Bittel, 





| be allowed to lump disability benett 
| payments and disability waivers. Thet 
| position was that there is not muci 


meaning in the separation of the figures 

Another suggestion was for a ff 
| arrangement of the premium exhibit fo 
| greater clarity. 


‘Becomes Columbian Mutud 


Assn. of Bing: 
writes ordinal) 


Columbian Protective 
| hamton, N. Y., which 
|and industrial life insurance, an¢ 

& H. lines, has now been converte! 
from an assessment organization it 
|a legal reserve company under the Ne 
| York state mutual law. Its new tit 

Columbian Mutual Life. In its net 
| statement it reports assets of $4,227, 
| 120, surplus of $600,317, and life 
| surance in force of more than #® 
| million. 


is 





\Harris Heads Midwest Group 


At a three-day conference of the Mid- 
west Managers Assn. of Mutual Bent 
fit H. & A. and United Benefit Lif 
A. H. Harris of Springfield, Ill, ¥ 
elected president and T. F. Doughett 
Sioux Falls, S. D., secretary-treasuret 


Want OD Covered in Mont. 


A movement get 0 


is underway to 
the ballot in Montana this fall a prop 
sition to bring occupational diseas¢ 
under the workmen’s compensation a 
Petitions are being extensively cift™ 
lated under the auspices of what is de 


lignated as Montana Industrial Heal 
|Committee. Supporting this are Mo 
| tana CIO and AFL and Montaté 
(Farmers Union. 
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isks A Revie en 
Separate Showing 
of Excess of Loss 


NEW YORK Showing excess of 
iss reinsurance as a separate line in 
the annual statement was one of the 
fiveliest topics at the meeting of the 
blanks committee of National Assn. ol 
Insurance Commissioners here. N.A.I-C. 


yst December recommended that such 
reinsurance be segregated as a separate 


fine in the statement and the blanks 
committee was directed to deal with 
the problem. ; 

In his appearance before the blanks 
‘ommittee here, J. A. Diamand, Jr., 
insurance secretary of North America, 
pointed out there are only two kinds 


9 eagle rata and excess of 

s. Under pro rata, the reinsurer has 
very nearly the same experience, both 
» to losses and expenses, as if he had 
soduced the business directly for his 
wn account, instead of taking it as 
insurance of another company, Mr. 
Diamand said. It is the most common 
ype of reinsurance, and accounting 
sractices, including blanks, forms and 
reserve methods relating to reinsurance, 


ave contemplated this type of rein- 
surance. 

Does Not Fit Concepts 

On the other hand, excess of loss 
reinsurance is entirely different and it 


foes not fit into the existing accounting 


mcepts. It is the same kind of rein- 
surance, and a different kind, whether 
the line reinsured is fire or casualty. 


An excess of loss reinsurer can have 
very favorable experience while 
the ceding company may have an un- 
profitably high loss ratio, he said. The 
reverse can be The essence of ex- 
es of loss reinsurance is that for a 
very small fraction of the original pre- 
mium, the reinsurer assumes dispro- 
portionately large amounts of liability 
n the theory that because the excess 
are infrequent and sporadic, a 
premium is required for the 
heavy liabilities. Thus the re- 
nsurer’s experience on an annual basis 
cannot have the credibility attributable 

) the loss experience of direct insurance 


loss 


so. 


osses 
smaller 
relatively 


IsiNess. 
‘Thus, excess of loss reinsurance 
should receive separate treatment. It 


oes not share the characteristics of the 
arious classes but becomes a separate 
lass, as much so as a fire policy or an 
automobile liability policy, etc. 


Result of Schedule P 








It seems unnecessary, undesirable and 
jomtless for a reinsurer to put excess 
otloss premiums into schedule P, he de- 
ared. Thousands of valuable man hours 
re expended on this operation and the 
let result is meaningless. The reinsurer 
nust establish a reserve for outstanding 
sses because that is sound underwrit- 
ig, and the ceding company has re- 
uced its outstanding loss reserve by 
"e amount that falls to the reinsurer. 
but for the excess of loss reinsurer to 
*t up the percentage of his excess of 
88 reinsurance premium as a_ sched- 
¢ P reserve is not only inaccurate but 
eaningless. ; 


Mr. Diamand cited the example of 
excess of loss cover on liability in- 
‘urance written for a net rate with the 
tiMsurer setting up a reserve of 60% 
‘the net rate. This assumes the re- 
Murer will enjoy a 60% loss ratio. 
‘etually because of the nature of the 
wsiness and a low expense factor, re- 


Surers can expect a much higher loss 
and still make a decent under- 
‘iting profit. A similar cover written 
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for a flat rate but with a commission 
as high as 50% returned to the ceding 
company would require the reinsurer 
under the 60% schedule P reserve to 
carry as a reserve 120% of the actual 
money premium he has received. 


Cure by Treating Separately 


The cure for this is to treat excess 
of loss as a separate class. Then it 
would be possible to establish a method 
of reserving designed to suit the 
characteristics of the class. 

The fire and casualty people opposed 
treatment of excess of loss as a sepa- 


rate line, contending it is not an industry 
problem and that it will develop a lot of 
misleading figures for many companies. 


North America as the seller has trouble 
allocating the excess of loss premiums 


by line but the buyer companies do not 
because they are able to show the re- 
covery by line as in the northeast storm. 


If the excess of loss were shown sepa- 
rately, it might come out as a big red 
figure, producing a distortion in the net 


They argued also against North 
America’s contention that many small 
companies writing the line might get 
over their heads and a separate showing 
would alert supervisory officials. It was 


figures. 


pointed out that this would not futon 

exposure. 
Joseph 

for = “J 


Niederlitz of Great American 
companies, Arthur Kuenkler 
of U. & G. for casualty and Dr. C. 
H. de of Mutual Insurance Ad- 
visory Assn., appeared in opposition. 


To Indemnify P. O. Employes 

W ASHINGTON—Senator McCarran, 
chairman judiciary committee, by re- 
quest has introduced a bill to indemnify 
drivers of motor vehicles of the postal 
service against liability for damages 
arising out of operation of such vehicles 
in performance of official duties. 

















tatement 


AT THE CLOSE OF BUSINESS DECEMBER 31, 


1951 





ASSETS 
Cash in Banks and Office 
U. S. Government Bonds . 
State Bonds 
Railroad Bonds 
Stocks 


Premiums in course of eile ‘tion 1 
over 90 days . 





Accrued Interest 
Reinsurance Recoverable 
Other Assets 

Total Admitted Assets 


WILLIS H. BOOTH 


Member Executive and Finance Committees 
International Business Machines Corp. 


HERBERT BROWNELL, JR. 
Partner 


Lord, Day & Lord 


JAMES D. CUNNINGHAM 
President 


Republic Flow Meters Co. 


HORACE C. FLANIGAN 
Chairman 
Manujacturers Trust Company 


WILLIAM H. HEINEKE 


Resident Vice President 
American Motorists Insurance Co. 








SIX EAST 


CASUALTY, FIRE, 


carried at $525.75 


NINETY-NINE JOHN STREET 





LIABILITIES 


Reserve for Losses . 


$ 776,438.38 


8,970,406.50 
100,000.00 Reserve for Taxes, Expenses, etc. 
23,000.00 
404,999.00 Values 
ot Reserve for 
~52,171.45 Contingencies 


39,089.38 
37,278.84 
3,073.06 

$10, 302,1 13.7 1 


Capital Stock 
Net Surplus 





Total 





Aoaler Eligible bonds amortized. Other bonds and stocks at convention market value. Securities 


BOARD OF DIRECTORS 


ROBERT P. HOOPER 
President 


Wm. E. Hooper & Sons Co. 


FREDERICK B. HUFNAGEL 
Retired 


HATHAWAY CG. KEMPER 
President 
of the Company 


JAMES S. KEMPER 
Chairman 
Lumbermens Mutual Casualty Co. 


HENRY H. LEARNARD 


President 
S. S. Learnard Co. 


EACESS 


INSURANCE COMPANY OF AMERICA 


11TH STREET - 


FIDELITY & SURETY REINSURANCE 


Reserve for Unearned Premiums 


Reserve for Fluctuation of Security 


Surplus to Policyholders 


8.29 in the above statement are deposited ae required by law. 


NEW YORK 38, 
KANSAS CITY 6, MISSOURI 


$ 5,848,053.56 
1,471,038.00 
634,144.85 


148,877.30 


$ 200,000.00 
1,000,000.00 
1,000,000.00 


2,200,000.00 
$10,302,113.71 


JAMES L. MADDEN 
Second Vice President 


Metropolitan Life Insurance Company 


WALTER R. MENGELBERG 


Vice President 
Lumbermens Mutual Casualty Co. 


FLETCHER W. ROCKWELL 
Director 
Irving Trust Co. 


EARLE S. THOMPSON 


President 
The West Penn Electric Co. 


FRANK F. WINANS 


Chairman Finance Committee 
of the Company 


NEW YORK 
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Teas Peenete 
on Walter L. Hays 


injected 
Ameri- 


Considerable sentiment was 
into the stockholders’ meeting of 


can Fire & Casualty of Orlando, Fla., 
since this was the 25th anniversary 
vathering. Following the meeting there 


was an unveiling of a lifesize portrait 


of Walter L. Hays, = president, that 
was done by Tibor Pataky and that 
will hang in the directors’ room. 
Talks were made by Charles More- 
head, a director, by Betty Weaver, 
president of the employes’ association 
and by Vice-president George S. Brad- 


shaw, who spoke in appreciation of Mr. 
Hays’ business acumen and _ contribu- 
tion to civic affairs. 

In his response Mr. Hays empha- 
sized that the progress of American 
F. & C. was due to the teamwork of 
the organization and that it had never 
been a one-man institution. 

The stockholders adopted a_ resolu- 
tion complimenting the management 
following the president’s report which 
showed that assets had crossed the $4 
million mark and policyholders’ surplus 
had increased to $1,190,901. The gross 
premiums written were $4,752,726. 

The directors adopted a_ resolution 


AGNATIONAL UNDERWRITER 


highly complimenting Mr. Hays and 
observing that under his leadership the 


assets had increased from $30,000 to 
more than $4 million. 
That evening there was an open 





J. Edwin Larson, Florida insurance com- 
missioner (left), is shown congratulating 
Mr. Hays at the 25th anniversary open 
house. 





Delaware IMinois Kentucky 


Dist. Columbia 


No Termination Age 
24 Hour Coverage 


3 MONTHS ACCIDENT — 2 


PROUOUAL............ 
NURSE AT HOME... 


MATERNITY 
FEMALE DISORDERS 
PRIN. SUM 





GENERAL AGENCIES AVAILABLE 


to Experienced Accident and Health Men in the following States 

Michigan 

Indiana Maryland Minnesota Ohio 
Wisconsin 


A COMPLETE NEW LINE OF 
ACCIDENT AND HEALTH - HOSPITAL - SURGICAL - MEDICAL 


Policies for Individuals and Families 
Ages 1 Month to 65 Years 


Broad Coverage @ Liberal Benefits 


NO INCREASE IN PREMIUM OR REDUCTION 
IN BENEFITS AT ANYTIME. 


Non Can For Term Premium Paid 


LIFETIME ACCIDENT — 2 years non-confining sickness 
5 YEARS ACCIDENT — | year non-confining sickness — non- 
classified 


women employed — unemployed — 
housewives, etc. 


100 days — each accident or illness 
100 days — each accident or illness 





17 E. Prospect Ave., Mt. Vernon, N. Y. 
Phone—Mount Vernon 4-5580 


New York Pennsylvania 
Texas 


* Air Travel 
Non Pro-Rating 
On or Off the Job 


months sickness for men and 


Up to 10 times daily rate 
$1000.00 each member 





visitors in- 
of Flor- 
members of the depart- 


Lake Wales, 
and livestock 
director. Newly 
of the advisory 


with a stream of 
cluding Commissioner Larson 
ida and other 
ment staff. 

Martin C. Dopler of 
Fla., important citrus 
man, was elected a 
elected as members 
board were John T. Alsop, Jr. of Jack- 
sonville, C. C. Commander, manager of 
Florida Citrus Exchange of Tampa and 
J. W. Crews, president of Wauchula, 
state bank. 


Sheldon Plea 
Wins OK of 
N.A.I.C. Group 


NEW YORK—At its meeting here 
the uniform accounting subcommittee 
National Assn. of Insurance Commis- 
sioners granted the request of Walter 
Sheldon, vice-president National Assn. 
Insurance Agents, to postpone action 
on functional distribution of producer 
commissions. The agents need more 
time to get in their agency cost figures, 
Mr. Sheldon said. 

The subcommittee, 


house 


of 


of 


headed 


by J. J, 





Eiimination of the acquision, ete.. ex- 
pense group asked by the industry was 
turned down by the U. A. committee. In- 
surers were urged to seek a more satis- 
factory definition. The present one is not 
considered suitable by the casualty com- 
panies and is not liked by the fire business. 

The subcommitte’s suggestion that the 
business work out a satisfactory definition 
uses both sigular and plural, indicating 
there can be more than one definition. 
Heretofore the U. A. committee has tried 
to get the business to come up with one. 

The industry committee objected to any 
broadening of the definition that involves 
rate making. The U. A. committee issued 
this statement; “This emphasizes the need 
for clarification and integration of the 
functions of this subcommittee insofar as 
it serves as the technical arm of the U. A. 
committee of N.A.LC.. particularly re- 
gard to interrelation of uniform accounting 
and rate making.” 

Rules of the subcommittee were changed 
so it can request from rating organizations 
whatever other recurring expense analyses 
they have. 

The subject of use of a premium base 
for U. A. was put over. the subcommittee 
waiting for the business to make a study 
and find a base they like. 





Higgins of New York, spent much of 
the hearing on the acquisition, field 
supervision and collection expense group. 
The companies want to discard it. They 
contend it can’t be obtained in a practi- 
cal way and serves no useful purpose. 
The amount of work involved outweighs 
the usefulness of the information. In 
fire and allied lines the segregation 
doesn't matter since such figures are 
used in combination with general ex- 


ied dy 1952 


‘fawkes. Kemper Rig 
Named N. Y. Deputy 


Joseph F. Murphy, who 
with the Kemper insurance 
has been appointed 
deputy insurance 
superintendent of 
New York. He will 
have supervision of 
an expanded cas- 
ualty bureau, the 
liquidation bureau 
and the policy bu- 
reau at Albany. 

Mr. Murphy 


graduated at Ford- 


has been 
COmpanies 





ham in 1936 and 

from Fordham law 

school in 1938 

Then he became a Joseph F. Murply 
claims attorney at 7 
New York for Lumbermen’s Mutw 
Casualty. He served in the navy durin 
the war and then became a law secre 


tary to Federal Judge Alfred C. Cox 
He returned to the Kemper companie 
in 1947 as assistant to the general cow 
sel at Chicago and since 1949 has bee 
eastern counsel for those companies, 


penses for ratemaking purposes. 

The industry uniform accounting com 
mittee, headed by James B. Clancy 
Royal-Liv erpool, put in a statement re 
iterating its recommendation that acqu 
sition, etc., be combined with genera 
It would ‘simplify uniform accountin 
requirements and avoid misleading r 
sults if functional expense peculiar 1 
the rate making of certain lines wer 
eliminated. To develop acquisition cost 
for all classes and from all types 0 
companies, when not needed for rat 
making is an unnecessary requirement. 

The company committee suggested # 
amendment of the uniform accountin 
rules with respect to other expense ana 
yses, as follows: The U. A. committe 
may request copies of specific definition 
prescribed or recommended by any ra 
ing or service organization for use } 
its members or subscribers in complyinm 
with recurring goals for expense analyst 
in lines covered by U. A. instruction 
and may report to the U. A. committe 
on the practical effectiveness of suc 
specific definitions, 

The industry committee urged 9: 
tience in achieving uniformity, in cor- 
nection with the question of dollar vo 
ume of premiums or losses as a basis | 
allocation. It opined that expenses ‘ 
associations whose functions are direct 
related to loss work are chargeable t 
the loss function. It suggested contt 
gent commissions on direct business } 
recorded as a footnote “D” in line # 


Ohio Hardware Changes 


Al. E. Herrnstein has been electe 
president of Ohio Hardware Mutual t 
succeed P. G. Wuertz, who has t 
tired. Mr. Wuertz continues as a 4 
rector. L. M. Krieg succeeds Mr. Herr 
stein as vice-president. 
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Work. Other Auto. Auto. Auto. Fidel Pilate Bure. } Work Other Auto Auto. Auto Fidel Plate Burg. 
Total Comp Liab Liab. P.D.L. PH.D. Surety Glass Theft Total Comp Liab Liab PDL. PH.D. Surety Glass Theft 
Prems, Prems, Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems 
and and and and and and and and and | and and and and and and and and and 
Losses Losses Losses Losses Losses Losses Losses Losses Losses L — s Losses Losses Losses Losses Losses Losses Losses Losses 
§ 3 z $ ES x 3 3 i $ $ $ 
jer-Auto i ae seeeee seape 100,283 GRE GREE aiccces waecee ere Commer. Std. .. 104,373 35,844 16,446 14,651 ...... 165 5i7 
Se sepehe - memene 42,156 40,275 42,873 ... a oe daie 13,995 [one Geen <sseee , ePrrerre 
fetna Cas. ..--- 6,049,398 1,454,833 744,233 1,692, 865,560 ...... 738,018. 89,673 262,421 Conn. Indem. .. 207,585 = ....... 26,515 > 1,898 3,855 
2,671,249 992,189 295,442 723,130 461,067 samen 44,505 36,642 94,915 | 194, "007 60088 2 1,00 329 
{lied M. Cas. fees lll 444 ee Te asx cen ‘ -. | Cook Co. Fmrs.. 182,223 oben 419,293 2 101,380 
$0454 Sheses 606605 _ ebbOes  S60080 S000" “been ae cone 4 131,138 TTT TT 784 60,126 19,525 60,704 
Mistate ..----- Ry aseetie aera 5,759,625 2,526,870 4200245 ... ‘ —37 Consol. Unds. ...1,112,281 277,086 21,158 335,630 149,937 316, 684 
ne cannes eeeuiae 2,815,984 1,638,589 1301002 . , ‘ 598,960 181,110 23,061 166,670 79,267 137, ee 
4m. Agricult. .. 73,470 eee 776 co. opengl COS (eines cmeies oF ‘ . Continental, N.Y..4,422,410 cerkax  sannarn 6,642 3,716 268,067 ..... 
68,054 = . cscs 5,30 Tere ae eee se nesbet oe | LE: cache s6806n: | oadmen , 78,509 eas! 8 . wane 
ie, Alliance .. 765,190 ...... ...... 7,850 4,811 34,923 ... 19 Cont. Cas. . . 14,409,043 merry? = 2,151,809 1,033,350 395, 918 643,241 185,101 438,943 
SURE - wepees. 0059s 957 2,314 21,237 6,897,466 748,2 1,295,221 777,741 x 24,596 91,105 183,379 
Am, Auto ...... 5,119,036 858,906 352,417 — 1,132,226 60 42, 981 = 0: as 3 153,754 Country Mu. Cs. 15,116,644 2,820,914 1,854,495 37 57109 6,908 
2,842,483 580,848 133,652 1,: 96 661,172 —1,665 2 , 92,048 8,512,282 ooes 2°371,570 1,585,144 4211915 
4m, Bonding 318,814 3 ...... 2,247 Tee:  hekhkh  eenaiel 210.7 29 z151 51,856 Dubuque F.&M.. 618,656 3,263 14, 7,260 20,782 .. 322 1,369 
Ss¢ene Ghenees 606606 886068 <<00 00% seoee oe ° 145,406 135 2 1,886 7,246 
Am. Bowlers ... ae ee accare  “aawes Eagle Star .... n° <kteks  -SRe. Sebews 
ce a? Pere ae re ° 50,308 een Tr ’ ‘ 
EMBs ccoccss 2,593,883 168,170 80,251 836,958 122,820 Econ. Auto 2,462,092 934,786 536,543 972,366 180 
1,590,510 107,940 8,410 16,621 9,146 917,847 oeme 355,870 23,664 331,164 ...... 4) 
im, Eagle Fire. 723,826 ...... ...... Elec. Mut. Lia. 86,536 49,533 6,553 
: : 22,604 14,931 3,505 626 
im, Empl. ..... 22,585 33,217 | Pe nd eter |” gti aac ies ie es 
10,122 7 —§21 —3,800 918 192 
im. Fmrs. Mut. 609 1,285 Empl. Cas, 11,343 3,950 41,006 26,898 , 832 385 
243 212 7,32 —1,194 18, 493 12,57 14,386 358 42 


im, Fid. & Cas.. Empl. Liab. 696,808 226,064 209,201 97,410 94,359 27,507 87,790 
















































. 187,961 92,449 112,610 13,581 1,134 13,744 30,620 
im. Guar. ~ Empl. Mu. Cas...1,744,550 520,604 81,166 308,806 222,113 1,103 2,675 4,296 
21 203 11,138 1,045,405 327,660 25,413 207,073 100,745 o< 721 382 
im. Indem. 3,408 115,864 Empl. Mu. Liab. .4,336,445 2,678,294 502,455 195,189 .. . 11,630 9,136 17,653 
24,530 81,801 48,§ ; 2,607,062 1,734,679 125,616 13 53,474 18,878 8,419 11,082 
{merican ....... 6 033, 200 95,147 418,635 178,38 5 7 i, win 1,788 Empl. Reins. .. .1,409,633 123,723 114,497 697, 4 78 44,429 787 136,014 4,714 39,164 
2,815,384 49,5 934, 13,523 23,880 3 53,180 so0n Bee 
im. Motorists . .1,512,405 196,! 596 10, 201 Equity Mut. .... 113 a 41,999 12,642 15,672 248 
845,159 60, 169 1,907 33 18,620 7,673 : , ea.90 10 
Am, Mat. Liab.. .1,876,335 13,215 Excess .. soc, ie 1311 —20,618 2,207 ° 49,865 256 2,260 
1,141,794 952,159 9, 980 1,685 91,970 —3,163 58,4 10 , 36,068 coces , ‘ 
im. Natl. Fire.. 261,968 ..... Ex. Ins. Assn... 853,178 53,346 154,000 228,203 117,003 2 SOS ei? tebe oh 
186,033 ‘ eo eave 230,156 21,000 38,102 49,329 SE,Gee BOUSTD seerce 280600 sese 
Am. Pichldrs. .. 33,805 3 2 Foe meee Fac. Mut. Liab.. 216,494  ..... 1,857 94,924 45,452 69,830 .. sigace 4,431 
15,355 aes ° 92,586 a he 242 36,041 20,599 859 
4m. Reins. .... 751,233 72,360 Fmrs. Auto., Hl. .2,516,116 Sakae 3,183 796,724 430,766 OOG,522 ...... cecces 
521,955 176,344 1,529,021 seee 1,891 519,784 BacSOe BOUUEED sciccce ceecee 
im, States ..... 7,009,895 570,682 Fmrs. Ex., Cal... 48,060 ‘ 156 18,290 
833,537 246,991 16,874 14 7,101 
Am, Surety .....1,523,940 226,261 338, 071 Fmrs. M. Au., Wis 873 oa ‘ 43 339 
1,114,234 312,36 323,792 200 rere yeas - 
inchor Cas. .. 320,171 112,937 Paes. .@ Gee, T Gee sewscs)6 6 6Cltetecn6| «6m (<i<i‘és RR «Ss CA hac ccce ceees 
218,741 74,188 6,734 } 
Arex Indem, 5,35 1,543 - & ¢. . . 7,838,826 1110432 345,108 125 590 351,357 
300 4,291,850 118,463 ,553 150,889 
Assoc. Indem. _—? yr. & D. ....1,526,116 . 1346198 12,773 63,341 
5006 211,450 ‘ ‘ ° 78,081 17,603 40,446 
Atlantic, Tex. 5,061 Fidelity Mut. ‘ 57,161 11,722 26,131 
bane SwRs oe 1,170 26,023 7,796 9,125 
Auto Club, Mo... 342,762 ...... ‘ 144, 229 Fidelity-Phenix .3,132,611 4,090 140,873 
se 5 5 ° 995,484 iia 117,545 .. TT . 
Auto-Owners 134, 412 33,971 6,038 10,020 Fire’m’s Fd. Ind. 1,370,595 182,174 201,159 35,015 140,960 22,075 51,854 
86,685 —-20,880 i: are 1,749 642,892 58,565 177,858 17,417 7,404 13,090 14,081 
Bankers Ind. .. .1,564, ‘473 282,188 16, 398 1,079 91,430 Firemen's . .8,055,263 re : SBR BEBASE cccccs cvvcss 
600,496 153,848 164.46 1 H 15,744 43,451 867,699 os ee és 165 169,467 
Beacon M. Ind.. . 54,278 Peas 18,962 “10, ee coccc  e. ¢aanew Founders M, C... 251,995 251,995 
PE... wwe ace 5.040 Cwee 2apeee cesses csenawe cnweee § 112,956 : ° TT 
Bitum. Cas. ....4,192,836 3,053,137 214,450 141,078 240,626 .... or awe Freeport Mot. Cs. 72,075 1,044,313 563,699 301,749 
2,145,685 1,849,183 —10,720 #8.271 138,168. “s — - » 14,954 418,114 18,397 90,440 
Capitol Indem, .. 2,687 2,687 aed : General Ace. i, 750,475 968,546 330,915 1,398, 309 706,219 647,415 41,762 
me daemckia . ; 3 baie ‘ 2,382,686 5 110,724 432,461 183,455 17,183 
Car & General. . 709,284 74,973 276,681 128,929 > 14,615 21,123 Gen. Cs., Wash... 700,568 39,326 198,033 .. 17,111 4,976 
195,915 59,299 H1,35! 232 4,171 4,485 278,095 11,950 98,947 1,700 948 
Cas. Indem. Ex.. 2,721 .. : Gen. Cas., Wis.. .2,037,040 88,867 391,601 9,900 
Xk reer 733,257 27,835 144,268 2 72 4,632 
Cas. Mut., Ml... General Reins. . 584,080 16,928 14,678 3,783 240, 555 2,217 
° : 327,109 14,678 24,793 16,626 
Cas. Recip. Ex.. 446 349 Gen, Tr. C. & S. nee 556 1 219,917 
eee 363,383 ; 
Central Natl. 75,589 ee Glens Falls Ind.. . 148,364 111,913 92,929 37,696 62,326 
47,074 ... ° 451,963 . 7,844 17,851 18,158 
Central Surety 28,976 1,129 3,370 Globe Indem. 2,372,396 464,143 263, ons 135,295 60,568 145,346 
1,693 229 1,143 1,098,689 304,029 64,454 295 i3 44,7230 31,685 63,976 
Century Indem.. 6! 5,056 61,087 78,303 Govt. Empl. 189,962 96, 9 26 197,143 
9,083 25,934 33,421 268,050 . 918 112,180 
Chgo. Iee Prod.. 208, 131 Grt. Am. Ind... .1,242,680 256,435 121,446 155,563 219,471 45,133 66,627 
94,856 92 657,068 147,062 10,168 105,641 100,652 2,295 t2,144 
Chge. Mot. Club.7,336,756 3264063 : , be ‘ Girt. Amer. 2,691,540 ‘ 186, 967 94,851 229,900 che 230 
4,737,939 decid ; RGSRTEO canen sels , 1,276,898 74,600 63,018 141,471 
Chgo. M. Pl. G1. 23,351 : ‘ , : ‘ SRS occas Great Central 1,590 209 798,184 
4 1,228 — inane 11,228 175 , cove 900,008 
Citizens Cas. ...1,058,625 Guar., N. A. SGP ivecse 
489,685 Tete ian , 21,288 . , 
Columbia Cas. ats, 380 10,673 15,641 Hdw. Ind., Minn. 5,686 Pil 8,245 1,455 250 606 
9,884 ‘ 3 5 . ; 3,011 4,649 ° ° oe ° 
Commer, Cas. .. 208. 570 vi 3, 617 7 206, 861 8,165 29,860 61,792 64,261 Hdw. M.C., Wis. %, 539, 880 987,588 168,341 733,750 371,744 615,229 $2,028 343,722 
L.O78,446 {061 78,687 42 23.581 19,508 2,023,170 558,616 $5,826 427.9 S1.044 ' 1: 'O,835 “0,174 
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Work. Other Auto, Auto. Auto. Fidel. Plate Burg. Work. Other Auto. Auto. Auto. Fidel. Plate Burg. 
Total Comp. Liab. Liab. P.D.L. PH.D. Surety Glass Theft Total Comp. Liab. Liab. P.D.L. PH.D. Surety Glass Theft 
Prems, Prems. Prems. Prems, Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems. Prems 
and and and and and and and and and and and and and and and and and and 
Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses Losses 
$ $ $ 
Hdw. Mut., Minn. 107,899 2,725 1,406 18,745 10,812 30,534 ...... 665 508 Royal Indem, .. 2,691,690 763,720 253,761 269,741 330,468 66,685 41,151 100,814 
31,080 1,599 343 9,251 8,637 G.46E sceces 24 15 rs 093,250 333,917 2,891 172,810 150,179 6,520 19,304 52,476 
Hartford Acc...11,015,771 2,393,714 942,686 3,858, 766 1,849,376 105,216 757,875 186,542 353,013 St. Paul-Merc... 1,263, 193 212,025 259,408 155,402 ...... 6,732 40,91 
5,546,766 1,407,181 523,017 2,049,112 1,089,641 44,060 42/838 83,042 169,408 551,444 106,977 119,534 SI,080 ..cass 2,483 10,787 
Hawkeye-Sec. ...2,587,119 | 147,622 57,113 888,815 484,199 687,043 48,981 6,388 14,788 Seaboard Surety 411,310 65,673 Te” «(éagees)0| 8ecane oennke EE bas5c0 12,147 
732,182 45,114 13,394 264,148 173,497 187,719 7,344 1,971 6,020 58,543 10,667 Be 8s bteees 8086 otleass S2kcc se DE 260845 1,026 
Highway Cas. . 2,219,561 1,133,274 688,226 133,015 64,093 93,749 ...... 4,038 ...... Security, Conn.§ 922,748 ...... 1,508 5,336 3,058 81,744 317 7% 
668,307 320,487 33,975 Si,286 SCOSE0 .ncces BE,BCS cccvce 26, 393 coccce 8 evvccee 1,500 Oe Swee 24855 vivnee vegan 
Home Indem. 208,502 196,298 843,348 399,692 148 92,879 52,766 124,433 Sec. M. C., Ill. 1,544,2 “4 903,135 171,886 144,881 64,506 97,042 5,183 11 1,954 
121,745 110,035 417,560 BOG SES sncece 20,954 26,492 74,625 746,859 376,483 72,390 193,240 44.770 52,146 a ee 2,961 
Hoosier Cas. ... 651,098  ...... 4,561 124,281 EEE o0ccee sewers eesees Shelby, M. C. .. ae. éeccas ae wéweees 39,629 2: 
ceceece 28 31,011 Ee “UNS Secnss eecaee sevens 22,260 oe6ene 129 OP e 21,032 1,087 
Horace Mann{ 870 138,541 Ce BOEIPER cccccs ances vecaer Standard Acc. 4, 185, 252 961,627 518,204 1,089,843 62,509 136,08) 
Terre 54,989 Seseet «SE DEG ccccce seccse eeesec 575,944 144,395 617.016 29,266 83.167 
Ideal Mut. ..... 10 24,707 DE: Hesccs causes waeoee wéeees Std. M. C., W.. S68081...... 557 BOGS BROADER MOREE cess cases, dae 
72 4,949 ME sveues. Gaidnee javeoss. waeene® 0) | See 08 ssh slo's B36. GE ste 8 (BEsRER FOBOO cesses evsces 
Hilinois Cas. eC CCC EE eee State Auto., Ind. 249,235 ...... ...... 69,804 $38,814 61,392 ...... ...... 
errs 14,975 wrree reey Me TT ee be oee (askew $ 5,43 eeenwe 
ee Gs A cvaceca s0nend © -dadee “sasieaw Sines ce State Farm, Ill.. 8,797,881 ...... 24,380 3,308,084 1,497,172 3960119 Swaiee tedene Sa 
tstieg 65608 665006 SUR SA BOER oe Sbteee sebeee wewese 2  . See ceovres 10,716 2,248,420 1,278,698 1970870 ...... esses 
Ni. Natl, Cas. 15,525 32,109 1,177,561 685,479 1055827 Suburb. Cas. .. 1,102,142. ...... 4,243 470,733 247,681 371,912 ...... 6,275 ...... 
’ 7,881 5,825 440,798 SOU,Cee BULBSS ctcces S00 See i  } .  “@@BAED -ceseee 1,269 165,480 BRGACE TUG GOE  éccces 3,898 
Indem, of N.A.. .2,6 iy 366,438 378,944 824,310 402,154 29,601 ee oe. e CE -kidwane SNH 2060oe —Sevaee. weaaee ere 
1,456,856 222,126 250,977 522,015 ee, ee ee ee, oe! ee! cee atin, elidel gumibee eens ealramn n= 
wee, Goi, Ml. A... GRORRID ncccce =v erceve 89,512 42,700 662,304 Sun Indemnity 195,020 36,950 12,298 73,485 34,082 8,445 2,004 2,986 7,125 
"2,165,783 eceese esecce 28,454 me 505 292,993 35,087 —4,818 —2,016 12,403 15,619 ere Ti7 3,886 
Interstate Cas. .. ae 8 (—‘avWawe’ > ecenen 1,590 1,068 5,631 Transit Cas. ... 229,970 rear 183,744 32,382 2,637 ae” aenven 
De teheee! tmeaue- paebena 207,187 ae serene 179,023 20,527 eee 6saees sees see 
Ta. Natl. Mut....1, 449, 670 5 385,194 Transp., Ml. .. 363,555 11,090 5,273 17,852 9,403 13,923 5,168 718 4,632 
721,285 2 f 2,736 8,971 coecne weseee Seeces DE . sGhbee . s0uane . ADNEAS . Rbosas fk: ae oe 
K. ©. F. & M.... 365,425 20,835 17,285 102,387 ...... 255 847 Travelers Ind.. .11,351,671 3,363,806 1,082,628 3,253,768 1,709,240 ...... 522,301 81,290 456,601 
38,428 : + ‘ eee Bees SEOs occaee —s 29 6,065,096 2,362,558 476,729 1,778,661 1,009,119 ...... 28,707 28,804 102,317 
TaSalle Cas. . - 1,008,784 5,22 239,129 111,919 180,409 ...... 201,186 4,459 Trinity Univ. . 1,795,438 93,484 69,694 482,959 237,054 356,492 42,911 185,991 24:2 
P 86,049 21,956 158,085 ...... 78,446 870 708,798 38,413 133,644 172,308 4,119 76,661 6,059 
Liberty Mutual 8,860,517 456,738 5 Truck Ex., Cal.. 504,167 73,421 a are eee 
6,372,832 3 336,607 280,537 6. 561 9,620 44,166 406,984 70,816 5 yy 8). ae 
Lon, & Lan. Ind. 789,707 163,351 284 26,600 39,579 Un. Au. In., Il. 1,776,900 ...... 24,148 628,762 388,900 734,881 ...... ...... 
451,484 35, 74h 30,649 255,600 haere 9,956 14,862 oS Pree 
Lond. Guar, ....3 3,332, 900 1,010,155 368,750 431,802 19,981 69,178 101,699 Un. Ben. Fire... Pee lflteess dvnces, Cee Se WED -Sbs00s adeno 
471,181 106,804 236,481 5,583 28,897 25,683 See  teeeen . : 
Beery 301, 105 > 241 829 242 036 ceveis BED sosows 595,382 Un. Natl. Ind... 918,419 118,950 63,765 413, 664 1; 27,577 
1,246,045 5 5 508,726 ...... 293,696 380,246 72,312 7,599 171,489 18 
Lumb. M. C., Il..6,791,077 2,358,35: 1,186,170 652,940 SUGett SEGNS SIUTG Win, Waciis .... 20008 50.50 occcca) coca adenee wvacce WEMUE Soceus eman’s 
3,329, 351 1,300,004 $333,131 239,512..43,694 10,910 67,758 BI,104 = cence veces § cvecee cesses Franklin 
Mad. Co. M. Au. 913,117 ....... 216,159 UE Vitkee Sseee's avcese i Oe snc 245,123 130,012 440,540 212,263 jeneral / 
SEeTe 8 veceas 108,786 RE? icietn 6Vceen. beewu 166,319 35,836 202,924 119,097 jeneral A 
Manh. Cas. ....1,712,045 —...... 908,493 FUGIS 0.66. cece ce eeee U. S. F. & G... 8,878,765 2,006,477 1,024,028 2,540,135 1,276,507 7 eneral C 
WOOOEE  avviecs 485,% eA re 5,407,163 1,248,003 546,418 2,065,77 907,442 2,162 222°472 81.132 124767 pUeneral 1 
Mfrs. & Merch... 710,496 149,995 104,356 DRIED oncsss consee deseer U. 8. Guar. ... 522, 655 2,354 17,777 10,231 5,242 2,925 362,449 736 11,33 | George Ri 
619,636 119,679 103,652 EE a cn ate” Mee bee. deindae ‘ 413 928 4,795 1,883 127 314 6.420 lens Fal 
Mfrs. & Whirs... 19,706 9 ......  ccvcce 10,690 DN 1 citecs. Gauvan Kevan Universal Ind... 106,528 ......  ....:- 74,443 EEE ism dats:. owales coscce ate. 2 
ee hee 1,227 2 ee ee me eee a he eau, V.kteaes 11,197 So ee ea ee lobe Lif 
Mfrs. Cas. ...... 726,867 112,981 66,766 201,610 97,358 110, 610 21,462 28,673 43,860 Univ. Mut. Cas. on’ vid PL aE PS $25,363 146,108 168,451 ...... ...... ee. olden R 
279,944 58,981 20,968 52,184 51,301 55,515 834 11,673 23,719 | OO ge ee 154,926 ae ae eae ee on jolden St 
Maryland Cas. . 4,381, 467 784,041 ¢ 5 1,061,783 515,582 307,455 541,218 70,089 231,532 Univ. Un. Ex., Mo. 330,920 ama i... 21,930 10,421 89,152 .... 1,050 214 E Great An 
2,015,822 480,574 583,413 77,713 30,440 84,968 : ; EM re Ne as RC eg 153. wreat-Wes 
Mass. Bonding ..1,890,902 431,701 334, 094 363,214 5 35 4 91,628 wWniv. Un. In., Mo. 59,124 4,615 278 21,279 9,846 23,035 ...... ...... juarantee 
1,226,172 277,633 254,962 263,792 14,536 48,147 - 50.962 oy ni Coen Seere SO008 250... cévccs juarantee 
Mine, FH. GH Mi... GOBMEB kk te sece eee. EP RMN Soci Saieee sence Utica Mut. .... 15,299 7,922 SO a ee neare —$ | Suarantee 
LE eRe Ooo 5.402 ead ne Roa ; s 3.616 2° 869 220 DE RE aeanse «ances _ rdware 
Bnon. WH. Gi... BG BOR nr... cece seen — cenene ceeees cence 116,302 ...... Vern. Cas. & Re. 6,349 6,187 ME sess, 2bcu0 ee exaden veccee ceeeee ff Hartford 
PASEO) RAR. Swe Bethe Gees meaaine ewes. (eeeigia : 1,697 BOOT bcakcc. akabchsee) douse dareew aweses. aecees ee 
ene ss NRE isc.) MONON. ciwas:” wadaes Wesases Secabe Gasacs gape Virginia Sur. .. 160,167 eatas  wesaens 104,300 EE Siceoe osnese eee | 
é WT wistanien . Ga: MANGE daedee” sanckerua” ekiee senmleiies eee te - Home In¢ 
Merch. Indem.. 7 ie Se og a rr 8,912 9,415 western C. & S. 1,691,260 305,460 581,133 343,992 203,421 ...... 36,115 41,545 30,64 — Home Lif 
RECT kcics ere 2,104 3,638 ‘ *" “" "589187 137.647 128.552 143,668 113,353 ...... 4,651 17,044 12,757 Home Mu 
Merch. M. PI. Gl, Pe atin wiease! wabeta  @eenial d9s-72¢. te eden BEMOP. sxsices Western Natl. sier C 
9,515 Pets Stee delle Miia Eth iad, Salat AE Ms aes SBt6 0.5.0 00:0 P ; ve Se ee ARR RE ONG eS RLM NESE HERE MIE Horace M 
Metro. Cas. ... 2,391,455 23,066 136,443 350,434 163,894 | 2,098 20,294 37.235 33,070 West. st. M. Au. 1232899 469,020 Comt 
: 1,390,328 18,462 42,016 154,364 108,194 —12 8,610 16,419 16,411 Se et EME. nas. “daca ce 163,223 137,484 213,859 ...... ...... illinois M 
Mich. M. Liab... 1,961,615 622,264 54,538 297,478 338,904 ...... nee) R08 Wade Gets. teense 2.) alec) cecded seccce SOMMER occcs- ill, Travel 
1,280,620 427,2 17,867 423,587 78 169,501 ...... 459 445 SON. ican eaeasG LP ee eee i eee Indemnity 
Mich. Surety] .. 178,927 ...... —50 68,197 ENRe BAW Weiss sae eae june 93,785 187,864 310.911 ...... 6.697 11,14 | Independe 
; 170,461 = ...... +++ 85,684 Dee thighs, aoedey: RTM? . 320.791... 6.051 131,705 74.878 87,455 ...... 3.409 2,722 | Industrial 
Mid-States .... 840,660 ......  ...... 438 840,088 ...... csc eee ee ees Yorkshire Indem, 517,715 60,902 39,690 164,841 77,546 113,800 | 518 27,501 30,348 ff Inter-Ocea 
696,393 ease 11,923 SEE vcwaae « 1 EW neat ars oe 230.621 27.201 21,294 69,979 39,798 51,217 —2,766 Inter-Stat 
Mot. Veh. Cas... 1,363,790 y deine 10, 392 561,483 ce ocaN deaeace 3,291 Zurich ; 13, 719 1 601,224 444,975 1,116,203 539,440 413 — 
593,819 er .761 276,706 165,745 3 ee RI 1,010 2 2 99 47,598 367.677 i hn oe Jefferson 
Natl. Au. & Cas. 665,912 116,653 24,613 137,137 124.671 3.814 4,081 Lee Ler SS ‘ . : . | ohn Hay 
" 104,438 —42 135,002 81,513 32,525 1,585 1,436 fen ee : Kemba 
Natl. Cas. ..... 5 18,597 5,860 5,192 38 1,794 La Salle 
vane “see "4 13" 1957 Tinois Totals by Cl aes ae 
Natl. Fire 3, 172 841,061 50 76 1,381 inois Oo a Ss y asses Oo n Life of 1 
604 Le ee 25: Lincoln N 
Natl. Gr. M. L.. 63,035 ...... 24,509 Le Pears 69 1951 1950 London & 
7” 6,749 EI a Be kt Direct Net Losses Direct Net Losses yds, I 
Natl, Indem. 12,440 76,418 —38,189 ...... “eee & —h Writings Incurred Writings Inc urred London ( 
21,430 12,478 RD og a aes Workmen's Compensation ..... 47,642,052 29,720,289 47,941,638 25,642,066 Loyal Pri 
wre. Wee. .... BOGRBR § .cccce 4,992 ME. <sinee sehen eer er Cee SRE  bdowoscanaededws 28,221,734 11,816,727 22,568,438 &, 588,659 Lumberm« 
. . 2,838 ee nee BOGOTA ok 5o6 since ce cavens 74,685,481 42,085,121 69,014,288 37,381,825 Mammoth 
Natl. Surety 53,966 S645 48,184 ...... 298,146 19,174 384,635 eS ee rrr rrr rrr ere 38,316,824 24,103,747 33,111,157 8,173,936 | Manufact 
23 5,870 ne 40,506 ; 3 CS. Sy Sere reer ree Y 45,677, 413 RX Reece s eee Marquette 
Natl. Un. Ind... 638 A ee Wiaeey & BUrety ss; scccvccaves 13,282,610 2,320,614 11,427,943 1,367,197 Maryland 
ne a ee Fae 394 ) av ey ah ae ke kU ke. Se 1,530,128 3,596,051 1,336,399 FT vase Be 
New Amst. Cas. 751,105 480,051 783,921 394, 346 148,153 ek a Bities Ole wine ees Re 8,196,334 3,177,093 7,414,388 2, Mass. Inc 
453,158 379,772 226,909 213,610 124,156 PNET Sg ric apis anaes eee an 1,005,218 36,188 821,393 Yass. Mu 
Newark 6,079 6,641 3.915 3,931 Water DRMARS 6.565080 0.0:00060 1,624 —309 1,587 Mass Prc 
160,015 682 3,43( 350 2,109 23,887 ...... fae Boiler & Machinery............ 4,012,236 851,135 3,052,567 647, Schaot: 
Niagara ....... EAMG, ivcccct  weicins ORB6T 46,050 SE4005 2.2.6.0 ccess ccccce URN 8 cree oc dit x alin ese ee 246,977 134,632 198,891 RP mmers 
723,31: ae ae ABLE OPEN ge: oh Ga en eeorer ee 126,971,139, 76,261,076 105,206,382 56,515,781, F ye repent 
N. A.C. & S. Re. 98,320 304,647 3 524,651 1,314 117,090 Hospitalization ................ 55,143,415+ 50,308, 763+ 47,653,434 42,084.10 ri 
: 9,966 288.402 8 55,062 Totals of Above Classes...... 447,876,275 263,785,822 352,008,157 194,541,0¢ Midwest 
- oe a . a hae nk ple bo —m—_«,», 1 
M. W. Can, Wash. io ‘0 asada or reed 9279 eet dex iiss Premiums in these tables are shown on 
z 7 © ’ 59 39. ‘gehees~ ae oF ais 9 a aan a direct writing basis and losses on a . 
N. W. Nat. Cas. yy ee aG or eae cae aee Ser aee ge ete oe gto — — pe alga ate; Other Lines 
c 994 95 °80 425 =e 9 2—o . 206 & ROS ions Istec ye lOV Oo Ss ) € 
Ocean Acc. .... ROE poy ttt 211,672 109,861 396 66,522 companies inc pe pe henge oar og . in —— 
. presi th pe set Rea Rife Bee s > 10se classes (such as fire, 
Ohio Cas. coos pray 98, 126 gee rere oy osperane, FL ether than Gute. ACCIDENT AND HEALTH 
rs 4 2 0,626 936 . : : 
we , ‘ 288,002 20,62 etc.) not shown in the accompanying re Osses 
O. Fmrs. Ind... 237,802 ...... 17,881 185,089 = 78,552 ...... ...... ere bi — en Fire companies are a oe in Rene p~ a 
: me CAGE 4 9 S98:4.4 =e ze - he table when the volume of their casu- ‘ va 3,946 
wae Smgl. : 099 ee thd ae eee = alty business amounts to approximately ered pe Nn Spe eRe os $ — a 
Pacific Indem. 2,686 "eerie cece) ee eS Ae RAED nna nnase dc 8,920,847 7,878,608 
. omen S862 For reinsurance companies and a few All-Amer, Casualty .... 182,513 ne 
Peerless Cas, 3,516 40,304 : companies doing only reinsurance busi- MIMAGAG saciiscsscvesves aan 
100 ‘ 17,707 ness in Illinois net premiums written Amalgamated me Hc a ats 
Phoenix Ind. 386,482 453,993 116,669 and net losses incurred are used in each American Casualty ..... 69 294 
563 157,865 60, 010 168,028 90,434 35,923 of the accompanying tables. Amer, Continental ...... 1,09 
Plymouth M. C. eM a ies a eg In the A. & H. table losses of casualty Amer. Employers ...... a 
8,814 bates oene es ‘ : <s ove ma ee companies are reported as net incurred Amer. Farmers Mut. an 
Potomac....... 339,663 9,025 5,757 60,551 29,608 91,329 ...... 216 8 §=66,759 but for life companies they are reported Amer. Health .......... onal 
281,960 106 750 23,301 11,602 184,85 57 5.915 as net paid. Amer. Hospital & Life.. pape 
Prairie St. Fmrs. 268,912 ..... eee 93,986 59 WEBS BEBSOR nce ccecee rere gNet premiums written are shown in- Amer. Income, IIlf...... —_ 
121,62 oes cae eb ese 16,945 31,830 ‘SIE Pekan es sad of direct writings. AMCrPiCAN .ccccccccscces ee 
Pref., Mich. ... 387,806 SrA osseese 225,068 ie. ieee Moe sis ae thy paid are “chown instead of Amer. Life ...........+. 13% 46 
GB.786 9 cacccs ee 18,098 = «14,194 21,860 ...... cece cee eee losses incurred. Amer, Motorists ....... 234, 
es. “Se. «a BAUD akkccls,  sengas Sapee BOE SURED bspice Sucees sivese $Total loss figure is that for lines Amer. Mut. Liability see 
924,447 ep ee eeeaey 17,7 (ee ee senses «00600. weadee shown in accompanying tables only. Amer. National ........ 49, at 
Prudence M. C.. 290,576 3 ...... ee 152,738 78,556 59,281 ...... i ere +Hospitaliz: ation is shown on a net Amer. Policyholders 16e 
185,808 = ...... ene 96's 64,031 = 31,092 90,685 ...... wets eee premiums written and paid losses basis. Amer. Reinsurance 2,50 
Reserve, Wl. ... 1,347,996 sac tet 18,793 177,812 88.775 95,345 ...... 89,902 —204 *Automobile PH. .D. business was not Amer. Surety ........+. | § 273 = «cess ° 
oS | 3,762 74,555 41,070 60,034 ...... 40,112 826 shown in last year’s table. Associated Indemnity # 
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—— —_ —— = a ee = ————— iI, ——— }? 
— Prems. Losses | Prems. Losses Prems. Losses Prema. Losses 
— Burg. Written Paid } Written Paid Written Paid Written Paid 
Proms. phate anta Life -..+-+++++- 6,530 1,092 | Pioneer Elfe wccscccscces 33,367 Security Mut. Life, N. Y. 689,024 $11,213 United National Indem. 282 ow wee . 
and pos snkers Indemnity ..... ‘ 3,439 108 | Plain Dealers Mut. Cas.. 26.080 BMerviee EATS  cocsccvsece 46,891 10,932 United States Cas. ..... 2,512 
Losses ton gankers Ee. & CG. wcccses 8,562,590 4,037,953 | Postal L. & ; 18,030 Standard Accident ...... 405,761 199,158 United States Life ...... $9,159 
z < sankers Life, Ia. ...... 103,927 74,232 | Provident L. y. 1,‘ 938,742 State Mutual ........... 204,178 * ee % 8 ee 46,331 
41,151 100,814 aankers Natl. Life, N. J. steeee | Prudence Life ....-.6..- a 357,077 Sterling Ae rey ee 644,014 United States Guar. ..... oiiatel 
19,304 52.47% acon Mutual Indem... 1,053 | Prudential teens Settee eens 3, 2,595,14 Sun Indemnity ivan sen 2 6,629 Universal Mut. Cas. 5,575 
6,732 40,913 geneficial Standard - 4: 125,919 Reliance Life, Pa. ...-. 13,254 Superior ........-..++.. : 71 _ 929 Victory Mutual ......-. = 204 sawaes 
2,483 10.787 senefit ASSN. Ry. Empl... 2, 39,129 1,407,229 | Reliance Mutual Life ’ 182 Supreme Liberty Life .. 5: 331 7,233 Washington National. pod 824,850 
geaes 12147 serkshire Life ....---- i Republic National Life. 89,612 Transportation, Ill. ..... ; 395 te eeee Western Cas. & Surety. 10,277 
eee 10% ‘tyuminous Cas. ove DOOD, Bes seveswesves 561,090 Travelers 2c. occccccces 16,066,213 8,004,643 Western Life .......... 546 
317 ‘a5 ‘= a Sree | Reserve Life Tex. ...... 413,377 Trinity Universal ...... _ aero Western States Mut. Au. 10 
coke - Pa & General ......-- | Rockford Life ......... 6,089 Union Casualty ........ 1,066,689 346,785 Wisconsin National 134,539 
11 1354 =e National, Ill. toyal Indemnity ....... 84,913 Union Labor ........++. 414,993 374.307 Woeedmen AGB. seecscce SBLETS  cvscce 
ohewiane 2.96} sntral National, Neb. St. Paul-Mercury Indem.. 5,695 Union Life, Ill. ........ 959,150 341,280 Woodmen Central ...... 54,897 
39,629 9a ntral Standard Life Secured Casualty 265 Union Mutual ........... 108,951 Cee: TE Siseaventsesanene we 209,269 
21,032 1987 a MRT Security ara 84 United GG 6snceseee 872,923 SOOT BUF ccccdevevecsssenes 1,004,210 
ent Indemnity . | Security Mut. Cas., IIl.. Gees, TE wsecisanvesas 2,660,070 945,599 (CONTINUED ON PAGE) 
tite H. & A... 66,093 
Casualty ..... 10,028 mia ————— = es aii 
EAEO 0% 39,512 
canoe Mutual ...... 2,548 
ce etee appt MRED .ccodcvssensce 410,948 
ee I tact tie 
Life, Ill. | 
Yr L. & A 
General Life ..... 941,032 | 
nental Assurance 2,003,662 | 
ntin Casualty 2,900,741 | 
7125 untry Life, Ill. ...... 121,927 } 
4885 Debates oasis 2,870 | 
ae Ee ie secs 2,489 | 
a sete Auto ...... evvcee 
718 Life, Ill. 26,213 
Ppa = Mut. Ben. 7,074 
81,290 456,601 Liability 23,645 
28,804 102,317 ployers Mut. Cas. ... = IL  —— weeeee 
185,991 24.2% ployers Mut. Liab.... 319,219 
76,661 6.059 ployers Reinsurance.. 15,675 
veone Equitable Seciety ...... 4,885,062 
err Family Protection Life. 604 eecces 
nm eee Farmers Exchange, Cal.. 357 1 
Farmers Life, Ia. ....... 17,788 5,114 | 
a kceeaee OS | SS 2 eer 33,340 10,217 | 
Federal Life, Ill. ...... 934,961 422,006 
Fidelity & Casualty .... 700,818 182,877 
Fidelity H. & A. Mut. Life 49,236 21,602 
Fireman's Fund Indem.. 19,845 2,352 
Oa. franklin Life ......... 17,476 4,027 
22,539 55.1% yeneral Accident ...... 353,712 191,747 
10,639 14,047 jeneral Amer. Life .... 957, 
168,265 jeneral Casualty, Wis. .. 9,258 
81,132 ’ yeneral Reinsurance ... 34,527 
736 11,382 eorge Rogers Clark ... 694,671 
314 6,420 vens Falls Indemnity . 14,828 
lobe Indemnity ....... 124,151 
Ps a ibe Bale, TH. cccccscce 206 
Prekes jlden Rule Life ...... 115,875 
a ais owe jlden State Mutual ... 149,812 
1,050 2u4 jreat Amer. Indem. ... 11,323 
153 jreat-West Life ....... 
eae =f 
<i Hardware Mut. Cas. 
Hartford Accident ..... 
pA POLS Hawkeye-Security ....... 8 
soos 5 Health Service, Inc. ... 130,755 
BAO Home Indemnity ....... 25,044 
41,545 30,64 Ch Oy Ms cepece 99,500 
17,044 12,757 ne Mutual Cas. ..... 
yt Se wsier Casualty 
sugithice Horace Mann Mut. Cas.. 
lL Commercial Men’s 1,449,399 
5 elacecloa Illinois Mut. Cas. ...... 1,202,983 
ieee Ill. Travel’g Men’s Health 
a aaa Indemnity of No. Amer. 
6,697 11,141 Independence L. & A... 2 
3,409 2,722 Industrial Casualty 122,237 
27,501 30,348 ff inter-Ocean ............. 240,216 
3,023 10,571 Pe 2 seco ans 
2 150,367 — Interstate Reserve Life. 
53 «64,159 erson National Iife.. 47,611 
. EE BAe iedae aoe 2,405,842 
Kemba Mutual ........ 56,361 
la Salle Casualty ...... 122,640 
rn Liberty Mutual ........ 1,273,057 
Life of Virginia ....... 3,859 
. Lincoln National Life .. 574,514 
»0 - mee. Ui & Lane. Indem.. 18,225 
Net Losses rs 119,293 
Incurred Guarantee ..... 64,172 
25,642,066 | Loyal Protective Life... 258,667 
8,588,659 lumbermens Mut. Cas.. 681,936 
‘ Mammoth L. & A....... 105,816 
8 Manufacturers Cas. 
Marquette Life ...... 
Maryland Cas. ......... 
Mass. DE a bbe au ' 
Mass. Indemnity , . 
Mass Mutual Life ~ AG: “ 
Mass Protective a OF 7 
Merchants EPO: = eae ee - rey 
Metropolitan Cas. ’ 2 1,042,753 e 
Metropolitan Life 12,845,320 9.317.363 Pr Li f P l 
mregem Life ..ccscccs 262,: 194,848 i 
Midwest Mutual ........ 5 22,186 ospect St or rOW ers 
Missouri Ins. .......... 514,303 169,979 
Modern Life & Accident.. 1,240,307 565,081 ° 
Mon: re e ass 566 6 997.595 . . § . . . . 
es ee News of local comings and goings makes prof- insurance is adequate in amount to cover the full 
Mut . ME myst ‘4 aa . . e . ° . ‘ > 
oo ee itable reading for burglars. Particularly the 3 value of your property... particularly in view of 
ete Cammalty .---.. 485,678 290,791 goings.” For a closed house becomes an open ' today’s higher replacement costs. 
ational Grange Mu. Lia. [3 — ears . 
National Home Life .... 2.655 1,060 | house to a prowler. Remember: because your Maryland agent knows his 
‘ational L. & A 112,595 58,405 . . J . “J . . 
National es | Protect your personal possessions at all times business, it’s good business for you to know him. 
New terds - 9 91° o'9 ° ’ . . j . os . 
a e..  Peee = with the Maryland’s Residence and Outside Theft k P.S. As an additional precaution, whenever 
lig TE. sg ae Insurance. See your Maryland agent or broker you plan to be away from your home—for a week 
. . & or. <Acc., ‘ 509,646 529,2 4 ° . 
ne Amer. C. & 8. Reins. 281,663 71,975 today. He can also help you make sure that your or a season—always inform your local police. 
| «Co Mer. ” S Bans 7,39 5,699 
North Amer. Life., Ill. .. 277,210 160,241 
— Life, Wash. .. 6.659 949 
‘orthern Security Life.. 118,584 59,322 
Northwestern National.. 152,617 106,294 | M 
— =, Cal. ... 2,085,096 1,309,918 
come SCCHEORE ..cccces 84,897 68,867 
hio Casualty ........ "110 1,25 - 
-_ State Life ........ 19,315 6.974 Baltimore 3, Maryland 
ned “are 291,155 130,177 
Ol : ~ . P ane 4a9 a . . . . 
ae | en tie ee ae All forms of Casualty Insurance, Fidelity and Surety Bonds, for business, industry and the home, through 10,000 agents & brokers 
pan-American Life ..... 110 21597 
73 sees i ee teeeee tig ae Another timely Maryland advertisement designed to help Maryland agents and brokers sell more—and larger — burglary insurance policies. 
44 = © y ecce 20,260 087 
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(CONT’D FROM PRECEDING PAGE) 


sn ihataaailiabatiaile onmett 1951 Company amet 
"4 wns ‘ft’ Reports Given : 


911, inc 
Amer. Credit Indem....$ 470,476 $ 14,078 


























Amer. Reinsurance ..... — - “weweps Surplus in the following company repon,§ file --°** 
Employers Reinsurance. . 102,844 —T42 sefers to surplus to policyholders. cover 
General Reinsurance ... 50,123 489 win 
George Rogers Clark ... 9,088 8,213 P remiums Losses sprinkler é 
London Guarantee ..... 264,958 13,056 Earned Incurred exp! riot 
No. Amer. C. & S. Reins. 107,366 1,094 _ California Cas.—Assets, $8,854,905, ine # osrthquake 
’ ’ 9! 54. Loss res., $2,501,864. Unearned rom eb ma 
. * LIVESTOCK 55,584, Surplus, $3,895,900, incr. §s2, sireraft P 
Fire, Theft & comp.......$ 81, $ 065 auto phys. 
Country Mutual Cas. ...$ 3,843 $ 1.530 Workmen’s comp. ...... 3,797,0 2,768.07 veetal ade 
: Hartford Livestock y 134 133 , Liability (not auto).. ‘ 52,49 9.4 

BOILER AND MAC HINERY Auto ability ......6.. 547,35 294 4,4 Providen 
Aetna ee ee Auto prop. damage 3 § 149,14 ncr., $140, 
Amer, E mployers Auto phys. damage Ses a, 1,7 
Amer. Guarantee Prop. dam not auto.... 2,743, 
Amer. Motorists TORE cnncsanweeeeseose bay Hore eae 

Amer. Reinsurance Coal Operators Casualty, Pa.—Assets, 9] a 


Torn., win 
“ : bs sprinkler ¢ 
Unearned prem., $1,870,159. Captal, $500, 00 Expl., riot 


Arex indemnity 


— 108,485, decr., $269,135. Loss res., $5,488.97 
Columbia Casualty ..... ‘ 








Employers Liability .... s . 25.955 le $268,17 = r 
Employers Reinsurance Senpsae, ew 7s cae ¥ 870% Barthquak 
E yeors eure ee Workmen's comp. .... 86, 808,028 $4,870,208 ocean ma 

XCOSS reese eee seen ees Liability (not auto) .. 452,715 244.1% 8 Inland ma 
Fidelity & Casualty eccre Auto liability SPER 67,299 29,7 Aircraft 
Ge neral Casualty, Wash.. Auto prop. damage . 4 43,984 4uto phys 
per g a O seee Auto phys. damage ... 31,058 Total 
Globe ndemnity ....... ¢ . 1 780 

: Prop. dam. not auto... 194,78 

Hartford Steam Boiler... 1,2 Petes af: See oein . 7,597,864 The abo 
London Guarantee ..... figures for 


Inland Mutual, W. Va.—Assets, $2, 19emn 4s origina 
incr., $483,589 Loss res., $482,421. Unearne the writin 
° 


BED Seabee snadtnereses 
Lumbermens Mut. Cas.... 

























Maryland Casualty prem., $552,530. Surplus, $772,733, ine. § for ocean 
zi Mass. Bonding ........ $170,003. and airers 
: Mutual Boller ........ Inland marine coccconee 32,008 § Sun Ins 

Newark tT eae eee Auto liability ... even 690,242 174,324, it 

No. Amer. C. & S. Reins. Auto prop. damage , , 476,573 Unearned 

4 -. 2 e Ocean Accident . Auto phys. damage .... 26,084 $500,000. 

Specializing in Pacific Indemnity Total ...-cccccccceces 1,205,507 Fire 

Phoenix Indemnity International Indemnity Exchange—aAsse: § 2 ©°Y® 
Royal Indemnity oe $529,960. Loss res., $54,096. Unearned prer Torn., wh 

’ H Security Mut. Cas., Tl. $390,870. Surplus, $77,999, incr., $3,058 Sprinkler 
| workmen's compensation Gondas ee - $390 rplus, $77,999, iner., $3,058. I Bt io 
' ATE ;' Inland marine ....... 20,443 neta 
; WATER DAMAGE a pas-wales ‘ ; . as a ‘ei Ocean ma 
e e ope P. P. floater ...... ee 1,4 : as Inland mz 
| and all lines of liability coverage Great Amer, Indem. ... 3 sssees Apeldamte 0500200 oe ae 
j Phoenix Indemnity ..... 120 bam P Non-can. A. & HH. ..ecse 10,270 2 Auto phys 
ie oF ee eee one 1,475 —3 Liability (not auto) 5,820 er) a 
Auto liability :......... 22,892 eranp Aieratt 1 

HOSPITALIZATION Auto prop. damage ..... 9,579 a 

t Assoc. Hosp. Serv........ $ 702,766 Auto phys. damage .... 609,380 294,7: Loy Un 

Hosp. Serv. Corp. ......34,670.464 Prop. dam. not auto .... 2,834 1,348 $239 ; 

Ill. Hosp. Serv., Ine NG eink Oe aes a - 37 und $1,135,694. 

Union Hosp. Serv. Co.... Additional coverage : 1,026 a ~ iner., 

Group Hosp, Serv. Co... Total ...... : 687,390 339.6 ng eer 

Til, Med. Serv. Co..... lowa Farm "ied hiatite $10,218,198 torn. wi 

iN 0 AS Med. Surg. Service .. incr., $1,761,206 Loss res., $2,606,196. Un@ sprinkler 
) TU Al No. Ill. Med. Serv , 42° earned pr $2,213, Surplus, $4,430,458 Expl, rio 
11) R. I. City Med. Serv... 2,913 95, $6 imer., $585 le Earthquak 
‘ Liability (not auto) .... 124,161 14,2) Inland mi: 
i co be u 0 RAT | 0 N “ Auto liability . ° 776,400 985,2 Aircraft | 
Auto prop. damage .. 680,263 119,08 8 Auto phy: 
. aa he > one 8 

N. Y. Auto Inspection Si ‘amare si “agoiss: “sem otal 
. Auto medical ........ 309,638 a 
ROCK ISLAND 1 L L l N 0 j s Bill Goes to Graveyard Farm prot. medical .. 351,109 reed 
Cas ee - 7 i : Phys. damage (not auto) 127,520 Serstua r 
] security The New York legislature adjourned Policy fees ............. 283,118 > vier 
H SERVICE re re : tM etencate , oe aE ee 7,391,120 4,634,809) Vorkmen 
. without enacting the bill advocated by u . 391, Liability | 
Gov. Dewey for semi-annual inspection Iowa National Mutual—Assets, sf Auto liab 
} of motor vehicles. The measure had iner., $1,323,002. Loss res., $4,912,537, Us| ie Prol 
i ~r > nc ee OC -~ “ Aut ! 
fe passed the senate but it failed in the yoga me $5,294,462. Surplus, on 
t house. eS See $ 39,10 Surety .. 
™ =e Ext. coverage ....... 17,694 Burglary 
Torn., wind., hail .... 266 i rd ~ ge 

. . Sprinkler & water dam 42 ammuce 

Fall Opening for Utica Expl., riot, civil comm 7 Total 
Utica Mutual and Allied Fire expect Inland marine ....... side ea wt. Par 
Aircraft phys. damage . 2 ‘ 2, iner. 
to move into their new $2,500,000 home Workmen’s comp. ...... 2,359,974 ’nearned 
office building at Utica, N. Y., in Liability (mot auto) .... 434,618 ”. Sury 

November. Auto liability ........ . 2,919,101 Accident 

Auto prop. damage 1,969,707 Health 
eerste $$$ ____— Auto phys. damage . 2,684,641 iroup A. 

Prop. dam. not auto .... 97,712 Workmen 

SOE sacsveneue Liability 


Auto liab 
Auto pro) 
Auto phy 


‘ om | Pop. dar 
Mid- States Ins. Co., H.—Assets, $5,8100° 8 pidelity 
28% ) 


Burglary & theft 
Medical payments 
MOE scsuwebaae 








dec — res., $649,790. Uneart®l surety 
prem. 820,544. Capital $400,000. Surplit gag, - 
$1,0° 38, 895 incr., $16 S70 Burglary 
pS ay ae a 258 $ " Total 
Auto liability ....... . 152 - The ab 
Auto prop. damage ..... 619 for St, ¥ 
Auto phys. damage .. 4,833,067 in the M. 
BRIS. BURG csctscsccsecs 87,712 company 
BORE coccévesesesocer.ce 4,921,811 x 


Oklahoma Farm Bureau— Assets, J 
incr., $513,888. Loss res., $330,031 7 
prem., $749,915. Surplus, $1,041,115, ™ —_ 
$251,781. L Blaisc 
Pe acest aces wes 34,88 
Ext. coverage - Casuc 
Torn., wind., hail.. 
Combine—B.I. Paul 
executiv 
mittee { 












The Right Combination!!! 


Loyal Agents, Modern Policies, 


Combine—other ov 
Liability (not auto).. 
Bete TOOT cdciccccs 








e e Auto prop. damage.. Ointe 
Good Claim Service, Auto phys. damage... ioted 
Auto medical ..... 105,604 ~ On 
"Sell Wol or 4H & FFA Club calf.... 855 Compan 
e oiverine ME. Sxicdsicacdnss .. 2,223,991 viously 
Pacific Ltd., England—Assets, succeed, 
ine 344.6 Loss res., $298,288 “ent p 
prem., Cay il $350,00 t a. 
oe oun ous pllowir 
WE aoaeecsy ae ~ 50,07F ecemb 
BATTLE CREEK, MICHIGAN Ogata a- 
ACCIGOME ccccessse ‘re 14,646 ior 
. Workmen’s comp ee 167,069 ape 
Liability (not auto). 28 1920 e Dee 
Auto liability ........... 299,272 ‘or mot 
Auto prop. damage. ‘i 239.414 Nas ser 
Auto phys. damage.... 461,771 . tive 
Prop. dam. (not auto).. 6,012 oa OL 
SS Cava 4,665 sR Way Sat 
Surety ...... eee veee 35,697 F as bee 
0) PPR 1,311,945 %o £ 
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OMPANy report 
Ts. ; 7 


lilums Losses 
ned Tncurres 
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patriotic Ins. Co.—Assets, $5,144,980, iner., 
$59,091 Loss res., $404,783. Unearned prem., 
9 Capital, $1,000,000. Surplus, $2,- 
iner., $52,37 
Premiums Losses 
Earned Incurred 
err ; 468,472 
Ext. SUVOTEBO oc cccccese 98,973 
Torn., eee. De sesces 4,437 
sprinkler & water dam... 462 
gxpl., riot, civil comm... 333 
garthquake cc cccccccees —10 
jnland marine ........+. 296,355 160,178 
aircraft phys. damage.. ee. abtedbiats 
auto phys. damage...... 277,967 108,047 
Total wceceeececcsevecs 1,689,345 840,892 
Provident Fire, N. H.—Assets, $4,770,464, 
incr., $140,148. Loss res., $560,812. Unearned 
prem., $1,740,462. Capital, $1,000,000. Surplus, 
42,272,743, incr., $76,699. 
USE Sr eaeer 847,902 343,983 
Ext. coverage .......... 173,979 62,191 
Torn, wind., hail....... 3,071 
sprinkler & water dam... 1,197 
Expl., riot, civil comm,.. 1,801 
Barthquake ........++.. =] 
Mee PURTIMO cccccessecs 87,603 
Inland marine .......... 1,195 
Aircraft phys. damage.. 232 
Auto phys, damage...... 227,717 
Pt sb bsbeis aves eance 728,989 





The above report gives the correct business 
fgures for Provident Fire of New Hampshire. 
4s originally reported in the March 6 issue, 
the writings and losses given by he company 


for ocean marine, inland marine, auto PH. D. 
and aircraft PH. D. were noted in error. 
Sun Ins. Office, Ltd., England—Assets, $15,- 









174,324, incr., $970,717. Loss res., $2,079,107. 
Unearned prem., $6,227,234. Statutory deposit, 
$500,000. Surplus, incr. 32 
BD sccccvcccvecscercese 3, 116, 749 

i SOUEERRO ces scivsss 

Torn, wind., hail....... 

Sprinkler & water dam... 

Expl., riot, civil comm... 

SD ins ba: 4:0.4:0 6:0 8 6% 

Ocean marine 


Inland marine 
Auto prop. 


damage 





Auto phys. damage...... 
Aircraft prop. damage... 6,645 
DE ecb b0etocecewndes 6,934,767 


Sun Underwriters— Assets, 











$2,978,933, iner., 
$239,593. Loss res., $236,238. Unearned prem., 
$1,135,694. Capital, $600,000. Surplus, $1,378,- 
0, iner., $96,876. 
Dae s-68666 0b wl 040,0%-68 483,602 185,994 
M- COVOERRO scccccsese 112,545 53,509 
mem, Wind., hath....... 3,417 2,787 
Sprinkler & water dam... 1,054 853 
Expl., riot, civil comm... 114 133 
or re 1,420 — 
Inland marine .......... 296,282 159,5 
Aircraft phys. damage... Bi ‘ie a oe 
Auto phys. damage...... 301,372 117,429 
Pt sieevecdoaadea vere 1,199,810 520,217 
Vernon Casualty & Reins., Ind.—Assets, $2,- 
049,481, decr., 390,544. Loss res., $708,025 
-hearned prem., $647,104. Capital, $250,076. 
Surplus, $366,679, incr., $7,402. 
Workmen’s comp. ...... 128,103 
Liability (not auto)...... 
| 
Auto prop. damage...... 
Auto phys. damage...... 
Prop. dam. (not auto)... 
Serre eee 





Auto medical 
Medical 











eee rr 
I hic hk ehcas ans ola 2,1 37 1,390,201 
, Ste Paul-Mereury Indem.—Assets, $56,034,- 
2, incr., $5,616,269. Loss .» $20,998,299. 
Cnearned prem., $18,064,488. Capital, $3,000,- 
00. Surplus, $11,056,713, decr., $1,548,885. 
IME Sh'aiscleog ab x cada 
Health eno gee 
ss ey oe 
Workmen's eee 
liability (mot auto)..... 
Auto liability ........... 
Auto prop. damage...... 
Auto phys. damage...... 
Prop. dam. (not auto)... 1,260,206 684,329 
ho oar, doce sk. 7 172,789 
NY a0: dn Venn oowanl 412.793 
Ne ct te 508.( 062 240,683 
Burglary & theft........ 1,049,650 458,333 
eee 31,979,624 18,624,283 


to above figures report the correct losses 
in th Paul-Mercury. As originally reported 

e¢ March 6, issue, the losses given by the 
‘ompany were incorrect. 


Blaisdell Named by Assn. of 
Casualty-Surety Companies 


Paul H. Blaisdell, for many years 
*xecutive director of National Com- 
mittee for Traffic Safety, has been ap- 
Pointed director of the public safety 
division of Assn. of Casualty & Surety 
Companies. He takes the position pre- 
“ously held by Thomas N. Boate, who 
‘ucceeded Julien H. Harvey as acci- 
‘nt prevention department manager 
following the latter’s retirement last 
December. 

A native of New Hampshire and a 
lormer newspaper man, Mr. Blaisdell 
"as been active in highway safety work 
for more than 15 years. Since 1945 he 
has served as a member of the execu- 
tive committee of the President’s High- 
Way Safety Conference and for six years 
as been secretary of its committee on 





Safety organization. 
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F. D. Neumann s ieaaaan 
on Merit Rating Suggestion 


F. D. Neumann, 
of Millers Mutual of 
this comment on an article in THE 
NATIONAL UNDERWRITER Of March 20, 
“Business Ponders Merit Rating Sug- 
gestion” 

1. If rates 
with $100. 

2. It cost 5% 
rating, $105. 

3. If debit rating is not to be used 
we must load the rates sufficiently so 
that we can return 15% of the premium 
to 80% of the insured; 15% of 80 
equals 12% of 100, therefore we must 
increase rates 12%; $1.05 @ 1.12 is 
$117.60. We actually have a 17.6% debit 
rating on 20% of the risks. 

4. We now have .a rate basis of 
$117.60 or 17.6% over our original $100 
base. On this new base we will return 
a merit award of 15% or $17.60, to make 
the cost to 80% of the insured $100, and 
the cost to 20% of the insured $117.60. 

5. The only effect of merit rating is 
to debit 20% of the risks by 17.6%. 

6. There no actuarial basis 
merit rating. 

7. What other reasons exist for merit 


assistant secretary 
Alton, IIL, offers 


are equitable we _ start 


to administer merit 


is for 








NO FINER GLASS THAN 
LIBBEY -OWENS- FORD SAFETY) 0 
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rating at the moment seem nebular. the area. If only 75% of private pas- 
8. Merit rating is not a reward for senger vehicles are insured, the 1950 


total represented 49.83% of the insured 
private passenger vehicles, he discovers 
by some profound stratagem known to 
the CPA’s. 


Bechtel Talks on WC. 


‘safe driver” but for the “safe risk.” 
There seems no effort to prove 
that “merit” rating is actuarially sound. 


M.LS.S. Provides Heaviest 
Insurance Reading of Year 


the ‘ 





LOS ANGELES—K. K. Bechtel, 

Comprising 1,338 pages and weigh- president of Industrial Indemnity, spoke 
ing seven pounds and measuring 11x at the March dinner meeting of Insur- 
814x3, the report of Midwestern In- ance Assn. of Los Angeles on work- 
dependent Statistical Service of Chi- men’s compensation insurance. He an- 
cago on “1951 Call for Motor Vehicle ‘nounced during his talk that Industrial 


Indemnity has entered other lines than 
compensation, starting with surety busi- 
ness and initially centering on contract 
bonds, on a reinsurance basis. 

He declared compensation rates are 
inadequate but said he had hopes for an 
increase in rates. He added that an in- 


Experience for the Years 1949 and 1950 
Developed Through Dec , 1950,” com- 
prises the heaviest reading of the year 
so far in the realm of insurance litera- 
ture. 

S. Alexander Bell, manager of M.I.S 
in a proud foreword says that the he 


tal volume of 2 vehicle insurance crease is not the whole answer to the 
written by M.I.S.S. members and sub- problem; that the companies can price 
scribers in the 14 states covered by the themselves out of the market. He cited 
report represented 5,776,200 car years the areas of mutual interest for pro- 


ducers and companies, and declared that 
in the future compensation insurers must 
emphasize the quality of the business. 
Mr. Bechtel said he could see no rea- 
son for an assigned risk plan in Cali- 
fornia. He sees only a limited use for 
retrospective rating in compensation. 


for 1950, as against 5,166,100 for 1949. 
The total amount of premiums involved 
was $297,681,226 for 1949 and $334,- 
433,977 for 1950. He estimates that the 
1950 total represents 37.37% of all pri- 
vate passenger automobiles and 27.03% 
of all commercial vehicles registered in 





Brringgg! The phone again. It’s Francisco Chizzello, 
The Kindly Sculptor. 

CHIZZELLO SPEAKS EXCITEDLY: “Caramba, 
Seftor! Thee weendow een my automobeel eez bost! 
Do sometheeng—queek!” 

YOU ANSWER SOOTHINGLY: “Your policy 
covers that, Mr. Chizzello. Just go get it feexed— 
I mean fixed.” 

Why not also tell him where to get it fixed? Give 
him the name of a good Auto Glass Shop. He’ll appre- 
And tell him to make sure he gets the same 
in the other windows. 





ciate it. 
brand and quality of glass that’s 
Then you can be sure he gets full value and you get 
what you pay for. 
Libbey -Owens-Ford Glass Company, 6342 Nicholas 
Building, Toledo 3, Ohio. 







- 
Ol PLATE 








38 CASUALTY _ Ss HeNATIONAL UNDERWRITER April 3, igs) } April 3 
—} WS =———=>=_ J |S 


has been named resident vice-president self as an independent adjuster » | ace Eco 
at Cleveland. Miami. "Foot, Get 
William E. Henderson, Jr., has been De Your 
O 


advanced from assistant manager at St. Gauthier Joins Continental cago; 























Nine Named in office: Paul Wise as associate manager; Louis to Buffalo manager. etary 
Allan M. Race, assistant manager and Francis X. Linsenmeyer, assistant Mes ye Casualty has appoint \acDons 
F & D Ch J W. Green, associate manager, fidelity manager at New York, has been ap- J. Gauthier manager of the fide. Underwr 
anges a y pointed assistant manager at Cleveland. ee burglary and plate glass depar. General 
James M. Henderson, who last month nimed saneaeget m Bedkive ee et i C vn ay omy nt 
RI elected vice-president of Fidelity ~ nse continues as assistant manager American Surety Names senna te "bones" aflice a ‘ashing 
& Deposit, has been given joint respon- there. ; iami 1 "A trict 
sibility with H. R. C. Hickey, vice- _ Four field appointments and promo- Abrams in Mi Claim Post ee grt 
president, for operations in metropoli- tions have been announced. William M. Abrams has been ap- as west coast bonding manager a manager 
tan New York. Previously, Mr. Hen- Edgar K. Jamieson, who for five pointed claim manager at Jacksonville, for many years assistant mana - Macher, 
derson had been resident vice-president years has been resident vice-president Fla. for the American Surety. He Los Angeles of the Employers aa 4 Californi 
at Philadelphia. ; at Cleveland, has been appointed to the joined the company at Miami in 1948 charge of the bonding department. = sistant t¢ 
[Three members of the Brooklyn staff same position at Philadelphia. as assistant superintendent of claims Men’s A: 


have been transferred to the New York Andrew C. Soeder, Buffalo manager, and transferred to Jacksonville two + 

: ns = _ = __. months ago. He is a fr mao of Blue- Franke Made Special Agent I 
| field College, Furman University and Elmer E. Franke has been named Kan. 

| University of South Carolina. special agent of Home Indemnity a There 
Jacksonville, Fla. He started at the § three-day 








s s ™ home office in 1949 as a trainee ani § course s 

| Baier Retires; L. S. Ray went to Jacksonville in 1951 as an > \, & H, 

| ) d * b i Named Zurich Comptroller derwriter. a 

} ment ass 

{ { a e t | Charles F. Baier, comptroller of the : Martin ( 

only a spraine WrIS — l Gil n | Zurich-American companies since 1939, Simpson Takes Alaska Post ing on | 
; | has retired after completing 23 years D. A. Stone, president of Alaska speaker 


with the organiaztion. He will continue Claims Service, Anchorage, has an. § Dt Cli 
his connection with Zurich in a consult- nounced that Jack R. Simpson has been Mutual 
ing capacity as a special assistant tO appointed manager of the Anchorage Chapmar 
Carl L. Kirk, deputy U. S. manager. office, succeeding W. Don McGee. Mr | saduate 
| Louis S. Ray has been promoted to Simpson has been superintendent oj Nebraske 
- | comptroller. He had previously been claims for American Surety in the Rocky § #4, Kat 
tunity for the agent or broker who has superintendent of the administration Mountain territory. He pao pie panies, 
sold this boy’s father a Connecticut General aon 2. _ peer with Zurich 0 ame, Casualty and before that 
- Z : since e has had extensive experi- also with General Adjustment Bureay 
accident program for himself and family. ence in accounting and office procedures. LLA.N 
Why? Because Connecticut General settles oe was with Commonwealth Edison of | A. L. Passage has been appointei J Edwin 
A 1icago 19 years. manager at Lincoln, Neb., for Iowa § “perimte 
claims promptly no matter how small, Home Mutual Casualty. He formerly | Ores 


and when you can speedily deliver a | Opens New Audit Service ot claims manager for Auto Owners noe ery 
of Lansing. speak a 
















Yes, it’s a minor accident but a major oppor- 














check to a client you have an easier job An independent inspection and audit —— pring n 
of selling yourself and your services. service for the Kansas-Oklahoma area cago Api 

Cc ® CG loff . has been opened at Wichita by A. J. Mr. FP 
onnecticut General offers you liberal | White, who recently resigned as resi- sequence 
contracts for school children | ‘ent safety engineer and_ boiler in- problems 





. spector of Fidelity & Casualty at . planning 
and children down to age 3. | Wichita. Previously he had been with Conference Winds Up Its Mr. Zim 
Third H 


Indemnity of North America as resident Region 

safety engineer for Arkansas and gi als at Dallas Frank 
Call us for sales material—to save you Poe sor“ An engineering graduate of H. & A. Underwriters Conference ee 
, : ; ° Jniversity of Hawaii, he was with a conducted its fifth regional meeting last J" Pres 
time in contacting your clients. general agency at Fresno, Cal., before week at Dallas with 65 attending. This | “l be e 
the last war and served as an engineer- was the last regional gathering of the 
ing officer in the navy. The new firm, current fiscal year. Adds 1 


CONNECTICUT GENERAL located at 809 Central building, Wichita, The discussion of hospital insurance 
| operates as White & White Inspection conduced by A. P. Dowlen, Republic Farm | 
LIFE INSURANCE COMPANY | and Audit Service. National Life, was of more than usual J creased 
i ; Texas : They | Wider its 


— interest to the Texas companies. 











HARTFORD, CONNECTICUT Gall Joins American in Fla. are especially concerned with — the rise J ‘ease in 
in hospital costs and it was indicated | Vvérage 
LIFE © ACCIDENT © HEALTH © GROUP INSURANCE AND PENSION PLANS @ PENSION TRUSTS e ANNUITIES | -\merican has appointed E. N. Gall as jin the discussion that locally, at least, J ‘ expen 


supervising adjuster in charge of the there may be a switch in the writing J "surance 
Miami loss department. Mr. Gall was of hospitalization business so that the | /P to $: 
formerly with Pennsylvania Manufac- so-called extras are put on an allocated | “verage 
turers Assn. Casualty as claims manager basis, and rates for hospitalization may | “™llar ¢ 














at Johnstown, Pa., and with Standard be raised. Was no f 
Accident as claims manager for south- Travis T. Wallace, Great American 
east Florida. In 1951 he established him- Reserve, discussed agency managemett] QT. ] 
problems in A. & H.; C. D. Scott} ” 
Great American Reserve, reviewed de} & T. 
’ velopments in polio insurance, and Rob- } “am dey 
ert R. Neal, North American Accident, | ‘le, ha: 
Financial statement as of December 31, 1951 a executive committee chairman of the J "esident 
aseeee “3 conference, reported on conference at: bresident 
$ 7,339,403.71 = tivities. ; Underwri 
1,521 ,399.47 MULTIPLE LINE FACILITIES : _ Presiding as chairmen for the meet: active in 
Cash in Banks and Offices 842,372.78 Fire ing of the Texas and Oklahoma com: H. & A. 
Agents’ Balances (Not over 90 days)...........-.-+--. 1,119,192.42 Fidelity & Surety panies were C. C. Yost, vice-president 
F.H. A. Mortgages 45,169.29 oll of Reserve Life of Dallas, and W. © | School | 
Home Office 92,415.58 Burglary Murphy, American Hospital & Life. : 
Accrued Interest and Miscellaneous Funds 82,303.69 Plate Glass ; Previous regional meetings have beet |. Minnes 
Total Admitted Assets $11,042,256.94 Workmen’s Compensation S conducted at Des Moines, Milwaukee, ris autho 
Automobile New York and Indianapolis. or their 
Ciel 2 RESERVES AND SURPLUS $ 4,155,195.17 Misc. General Liability oe 
ims Reserve 155,135. ; A . ; . loes n 
Unearned Premiums 3,735 ,533.89 Allied Lines Give DISC at St. Louis such sad 
ain Pay ny 7 in A three-day disability insurance sales 
Miscellaneous Reserves 114,168.04 * course was conducted by Washingt" | Caligha 
Voluntary Reserve 542,103.81 University at St. Louis this week in ¢ TY 
1,000,000.00 i] operation with St. Louis A. & H. Asst] ) oma 
i J. Harry Wood, professor of manage: | ‘“ternatic 
_2,792,103.81 : ment at the university, a former insut Miters 2 
Total Liabilities $11,042,256.94 ance executive, served as session chait-} Nuke g 
man. ie Law 
CASUALTY Speakers and lecturers, in addition t 0 of th 
members of the university faculty, im} ASL. 
COMPANY F cluded John A. Dugan, General Ameri ctive, s 
ST. PAUL 4, can Life, president St. Louis associé eres 
MINN. tion; William G. Coursey, executive] at G 
secretary International association; ‘wWcheon 
_| H. O’Connor, managing director Insut ‘er meet 
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ance Economics Society; Frank R. Phil- 
oott, General American, St. Louis; Jay 
De Young, De Young-Kummerow, Chi- 
cago; Oliver Siegmund, assistant 
geretary General American; Roy A. 
\acDonald, assistant director H. & A. 
Underwriters Conference; Carl H. Lane, 
General American; Reginald Snyder, 
merican Hospital & Life, St. Louis; 
, M. Hanson, agency supervisor 
Washington National; T. A. Rapp, dis- 
ict group manager New York Life, 
st. Louis; Leo A. Coffman, St. Louis 
manager Columbian National Life; Ray 
Macher, manager Occidental Life of 
California, and C. M. Barricklow, as- 
sstant to the vice-president of Business 
\en’s Assurance. 


Kan. DISC Graduates 22 


There were 22 graduates from the 
three-day disability insurance sales 
course sponsored by Kansas Assn. of 
\ & H. Underwriters at Wichita. The 
University of Kansas extension depart- 
ment assisted in conducting the course, 
Vartin Chapman of the university be- 
ing on hand and Fred Sharpe, being 
sgeaker at the graduation luncheon. 
Bert Clifton, Wichita manager of the 
Mutual Benefit H. & A., and Mr. 
Chapman presented the diplomas. The 
sraduates came from 16 towns in 
Nebraska, Colorado, Oklahoma, Texas 
and Kansas and represented 11 com- 
panies, 











LLA.M.A. Final Day Card 


Edwin A. Phillips, vice-president and 
superintendent of agencies of Standard 
of Oregon, and Charles J. Zimmerman, 
managing director of L.I.A.M.A. will 
speak at the final session of the A. & H. 
pring meeting of L.I.A.M.A. at Chi- 
cago April 9. 

Mr. Phillips’ talk, “Truth or Con- 
sequences,” is expected to deal with 
problems faced by the smaller company 
planning to enter the A. & H. business. 


Mr. Zimmerman will speak on “The 
Third Hazard.” 

Frank Vesser, General American, 
chairman of the A. & H. committee, 


will preside. New committee members 
will be elected. 


Adds to Polio Benefits 


Farm Bureau Mutual Automobile has 

imcreased the amount of protection 
udder its polio policies without an in- 
crease in premiums. As previously, the 
coverage is for 100% of the first $5,000 
of expense payable but there is added 
itsurance on 80% of the next $5,000. 
Up to $100 out of the second layer of 
coverage may be used for braces and 
similar equipment. In the past there 
Was no provision for such coverage. 


G.T. Delahunty Advanced 


G. T. Delahunty, manager of the 
tlaim department of Republic National 
Lite, has been named assistant 
president and claims manager. He is 
resident of Dallas A. & H. Claim & 
nderwriters Assn. and has long been 
itive in International Claim Assn. and 
1. & A. Underwriters Conference. 


School Boards Can’t Buy A. & H. 


Minnesota boards of education have 
‘0 authority to buy A. & H. insurance 
or their employes, Attorney General 
Surnquist has ruled. He said state law 
oes not permit a school board to pay 
‘uch premiums. 














Callahan Milwaukee Speaker 


_Thomas Callahan, Time, director of 
‘Mernational Assn. of A. & H. Under- 
‘titers and vice-president of the Mil- 
Waukee group, spoke on “You Can Beat 
¢ Law of Averages” at the April meet- 
%f of the Milwaukee association. 

_A. L. Anderson, Massachusetts Pro- 
“ctive, state president, announced that 
‘Caravan of state officers will visit lo- 
als at Green Bay April 24, Eau Claire, 
“Mcheon meeting and La Crosse din- 
“f meeting April 25. 
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SURETY 


No. Cal. Surety Men Win 
Golf Tournament Trophy 


LOS ANGELES—In the initial golf 
tournament for the perpetual trophy do- 
nated by Surety Assn. of America, to 
be contested for annually by Surety 
Underwriters Assns. of Northern Cali- 
fornia and of Southern California, the 
team representing the Northern associa- 
tion defeated the local association. The 
winning team was composed of Donald 
J. Stevick, Planet; Al Christy, Royal- 
Liverpool; Earl W. Bettis, Massachus- 
etts Bonding; F. J. Butcher, Fireman’s 
Fund, and C. R. Young, Fidelity & 
Casualty. 

Officials of the two associations held 
a business conference, at which prob- 
lems relating to legislation and rate 
making were discussed. 

The annual dinner of the Southern 
California association was one of the 
largest ever held, and for the first time 
in many years, had only surety men and 
attorneys representing sureties in at- 
tendance. Telegrams of regret at their 
inability to be present were read from 
Martin Lewis, Surety Assn. of Amer- 
ica, and Rollo E. Fay, Pacific Coast 
manager National Bureau of Casualty 
Underwriters. 

F. Stanley Plews, Travelers Indem- 
nity, on behalf of Surety Assn. of Amer- 
ica, presented the golf trophy to the 
victorious San Franciscans. A. A. Zim- 
merman, American Surety, presented a 
wrist watch to Harold Vreeland, im- 
mediate past president of the local as- 
sociation, stating that he and N. E. 
Anderson, attorney, were the only ones 
in attendance who were present at a 
similar dinner 28 years ago. P. J. Gau- 
thier, vice-president of the association, 
presented a gift to Frank Schoefer of 
Aetna Casualty for the art work that 
has featured the announcements and 
programs for the annual dinners. 





Revise Tacoma Bond Cover 


Pierce County Insurance Assn. has 
placed a new blanket fidelity bond cov- 
ering 1,874 employes of the city of 
Tacoma, Wash., replacing 118 individual 
bonds formerly in effect and improving 
coverage at a 50% reduction in premium. 
The bond was arranged by a committee 
of the associatioz. 


$5 Million Short Term Bond 


Casualty wrote an addi- 
million short term blanket 
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40 CASUALTY 
bond to cover the removal operations of 
Liberty National Bank & Trust Co., 
Oklahoma City. 

Although the bank moved to a new 
building only a block away from its 
former location, it took no chances, In 
addition to the extra $5 million insur- 
ance protection, which covered a four- 
day period, dozens of special guards 
were provided and all unnecessary 
traffic rerouted. 


ASSOCIATIONS 


LaBelle New President of 
Grand Rapids Group 


Gordon LaBelle, Travelers Indemnity, 
is the new president of Grand Rapids 
Casualty & Surety Assn. Vice-president 
Arthur Harwood, Aetna Casualty; 
secretary, Howard W. Edgecombe, 
Zurich, and treasurer, Casey B. King- 
man, Standard Accident. New members 
of the executive committee are Mack 
Howard, Great American Indemnity; 
Otto De Regnacourt, Ohio Casualty 
and Walter Gatherer, Fireman's Fund 
Indemnity. 


Hartford Adjusters Elect 


HARTFORD—Hartford 
surance Adjusters Assn. 
these officers: President, William H. 
Keevers, W. H. Keevers Co.; vice- 
president, Arthur Swanson, Farm Bu- 
reau Mutual; secretary, Lawrence 
Fuhrman, American-Associated; treas- 
urer, Kurtz Fichthorn, Hartford Acci- 
dent. 
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County In- 
has elected 


“Comp” Trends Reviewed 


LOS ANGELES—John J. Batistich, 
supervising referee of California indus- 
trial accident commission, addressed 
Casualty Insurance Adjusters Assn. of 
Southern California on “Some New 
Trends in Compensation Insurance.” 

He said the courts of the state now 
act on a sociological basis that did not 
prevail 10 years ago. They now are 
paying more particular attention to “due 
process” in their much stricter interpre- 
tation of law. 

He cited.new causes for claims, men- 
tioning the inclusion of silicosis. He 
said that litigation in these cases now is 
heavy and may increase. 


Accountants to Hear Tisdale 


Casualty & Surety Accountants Assn. 
of New York at its April 8 luncheon 
meeting in New York City will hear 
George V. Tisdale, secretary of Com- 
mercial Union, on the effect of multiple 
line writing on the accounting and 
underwriting departments. 


~ COMPANIES 


Increase Plan Put to Rest 


The proposal to increase the stock 
of American Automobile failed to re- 
ceive a majority vote at the stockholders 
meeting at St. Louis last week; hence 
the proposed increase was not adopted. 
The change in policy was initiated by 





the management. President O. L. 
Schleyer in reporting on the voting 


down of the proposal, said that adverse 
developments had arisen in the market 
for the stock of American Automobile 
and hence the possibility existed that 
the proposed increase might be to the 
disadvantage of some stockholders who 
are not in a position to subscribe for 
the increased stock or who did not de- 
sire to do so. Hence the management 
called a special meeting of the board 
and recommended that the proposal be 
withdrawn. The directors acted accord- 
ingly and two days later put before the 
stockholders a resolution recommend- 
ing that they put the plan to rest. 
There were only two days in which to 
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I REPORTED THE ACCIDENT, PHONED THE GARAGE, HAD THE 


CAR HAULED IN AND GOT THE ESTIMATES, — KILLED MY WHOLE DAY. 
AFTER ALL THE CAR IS YOUR RESPONSIBILITY.” 


act and Mr. Schleyer said that he was 
able to communicate with some of the 
stockholders and advise them of the 
recommendation. All of those who could 
be reached concurred in the recommen- 
dation to vote against the increase. 


Texas Companies Merged 


The annual meetings of the General 
Lloyds Fire & Casualty and Alamo 
Casualty of San Antonio approved the 
merging of the two companies with 
> B. Erwin, San Antonio, president, 
and ‘R. B. Cowden, Midland, Tex., 
chairman. Other officers will be an- 
nounced as soon as the details of the 
merger have been completed. 


General American Casualty 


The new company will be known as 
General American Casualty, with capi- 
tal in excess of $1,500,000. The com- 
panies are now operating in Texas, New 
Mexico, Louisiana, Mississippi and Ten- 
nessee. They have state offices at 
Hobbs, N. M.; Memphis, Starkville, 
Miss., and the home office at San An- 
tonio. There are also five district offices 
in Texas and one at Chattanooga, Tenn. 


The business meeting was followed 
by a banquet with Joe Summers as mas- 
ter of ceremonies and L. E. Throg- 
morton, vice-president Republic Na- 
tional Life of Dallas, the principal 
speaker. 


Cal. Reciprocal Taken Over 

SAN FRANCISCO — Commissioner 
Maloney has taken over Public Service 
Ins. Co., a reciprocal organized in 1947 
by James Russell to handle long haul 
and other hazardous coverages. It ex- 
panded into other lines but has been in 
difficulties for some time. The commis- 
sioner reported that while the attorney- 
in-fact, Russell-Bond, Inc., has con- 
tributed some $340,000, its premiums 
last year were $409,929 against losses 
of $563,385 and the books of the at- 
torney-in-fact were “confused.” The out- 
fit had six changes in president since 


August. 

Mr. Russell has been in the com- 
pensation and auto casualty business 
many years with several companies. 
Richard Bond was at one time local 
manager for Ocean and since then a 
surety broker as well as a company 


surety producer and underwriter. The 
company’s surplus dropped to $84,000 
after reinsurance of 75% of its busi- 
ness. 


Hartford Steam Boiler has declared a 
dividend of 40 cents a share, payable 
April 15 to stock of record April 5. 


UCD Insurers Win Cal. 
Case on W.C. Integration 
(CONTINUED FROM PAGE 27) 


is a recognition by the court that the 
legislature did not intend that work- 
men be entitled to receive benefits un- 
der both acts for the same period of 
time. It recalled that much of the 
apparent difficult and anti-social opera- 
tion of the Rhode Island disability in- 
surance act arose out of the fact that 
claimants in that state could draw 
both workmen’s compensation and dis- 
ability insurance for the same injury 
during the same period of time. 

The Aetna decision either leaves sonie 
problems unsolved or creates new ones 
in that it becomes necessary to deter- 
mine with certainty the period of time 
to which a lump sum workmen’s com- 
pensation compromise and release pay- 
ment relates. 
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Seek to Resolve Problems 


In order to explore the various prob- 
lems involved, I.A.C. met at Sacra- 
mento Monday with representatives of 
the department of employment and in- 
vited Leland B. Groezinger, attorney of 


San Francisco, representing disability 
insurance carriers, and H. Harold 
Leavey, vice-president and genera 


counsel of California-Western States 
Life, to discuss with them the practical 
handlings of the problems created. As 
a result of the discussion and determi- 
nation of the commission made at that 
meeting, the I.A.C. announced that it 
would commence immediately to draft 
a procedural statement to put the rule 
of the Aetna case into effect. They an- 
nounced the procedural statements and 
rules would be disseminated to the vari- 
ous insurers and comments and criti- 
cisms would be invited. Pending the 
adoption of procedural rules, I.A.C. will 
request the claimant and the compensa- 
tion insurers who have signed a pro- 
posed compromise and release agree- 
ment to provide an allocation between 
medical and other kinds of compensa- 
tion. 

If no allocation is made by the par- 
ties, I.A.C. will automatically set the 
matter for a hearing at which time the 
parties involved may be heard. It is ex- 
pected that such a hearing will be held 
during the latter part of April or the 
early part of May. 

During the course of the discussion, 
I.A.C. Commissioner Webb paid high 
compliment to the social integration 
which the department of employment 
and voluntary UCD. carriers have 
achieved in the short period that the 
UCD has been im effect. 


April 3, 1939 
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Co ates 


— 
April 6-8, Eastern Territorial Confer. 
ence of N.A.I.A. and New Jersey Agent 
midyear, Haddon Hall hotel, Atlantig 
City. 
April 7, Insurance Federation of yj. 
nois, annual luncheon, Palmer House, 

April 7-9, L.I.A.M.A., A. & H. spring 
meeting, Drake hotel, Chicago. 

April 15, Chicago Insurance Day, Cop. 
rad Hilton hotel. 

April 16-18, N.A.I.C. Rates and 
Organization Committee, Chicago. 

April 28, Rhode Island Agents, mig. 
year, Sheraton-Biltmore hotel, Proyj. 
dence. 

April 7-8, Conference of Mutual Cagy. 
alty Companies, management conference 
Greenbrier hotel, White Sulphur Springs 

y. Va. ‘ 





Rating 


April 7-10, Western Underwriter 
Assn., annual, Greenbrier Hotel, White 
Sulphur Springs, W. Va. 

April 17, New_Hampshire agents, mig. 
year, Franklin, N. H. 

April 17-18, Ohio 
Agents, Dayton. 

April 18-20, Assn. of Insurance Attor. 
neys, annual, Kansas City, Mo. 

April 23-24, Minnesota Agents, mid. 
year, Hotel Nicollet, Minneapolis. 

April 24-25, N.A.L.C. zone 3, Long Beach 
resort, Panama City, Fla. 


Assn. of Mutual 


April 28, Rhode Island Agents, mid. 
2. Sheraton-Biltmore Hotel, Proyi- 
ence. 


April 28-29, Zone 4 of N.A.I.C., Shera 
ton-Cadillac Hotel, Detroit. 

April 28-30, Rocky Mountain Terri. 
torial Conference of N.A.I.A., and mid- 
year meeting of N.A.I.A. National Board 
of State Directors, Cosmopolitan Hotel, 

enver. 


May 1-2, Independent Insurers, re 
gional meeting, Savery hotel, De 
Moines. 


May 1-3, North Carolina Agents, an. 
nual, Carolina Hotel, Pinehurst. 


May 7-8, Independent Insurers, re 
gional meeting, Neil House, Columbus, 


May 7-9, Iowa agents, 
Des Moines, Des Moines. 
May 7-9, Louisiana agents, annual, 
Edgewater Gulf Hotel, Edgewater Park, 
Miss., and Hotel Markham, Gulfport, 


Miss. 
May 12-15, National Assn. of Mutual 
Insurance Agents, mid-year, Broadmoor 


hotel, Colorado Springs. 

May 13-14, Kansas Fire Underwriters 
Assn., annual, Lassen hotel, Wichita. 

May 15-17, Texas agents, anaual, 
Adolphus Hotel, Dallas. 

May 16-17, Oklahoma Agents, annual 
Tulsa Hotel, Tulsa. 

_May 19-21, Insurance Accounting & Sts 
tistical Assn., annual, Netherland Plau 
Hotel, Cincinnati. 

May 19-21, American Management 
Assn. Insurance Conference, Hotel Stat- 
ler, New York. 

May 19-21, American Assn. of Mat- 
aging General Agents, annual, Green 
brier, White Sulphur Springs, W. Va. 

May 21, National Automobile Under 
writers Assn., annual, Commodore hotel 
New York. 

May 21, Connecticut agents, midyeat, 
Wee Burn Country Club, Darien. 


annual, Hotel 


May 22, Midwestern Independent Sta 
tistical Service, annual, LaSalle hotel 
Chicago. 


May 24, National Board, annual, Com- 
modore Hotel, New York. 

May 22-24, Arkansas Agents, annual, 
Arlington Hotel, Hot Srings. 

May 23-24, Upper Peninsula (Mich) 
Agents, annual, Escanaba. 

May 26-28, Health & Accident Under 
writers Conference, annual, Cosmopdli- 
tan Hotel, Denver. 

May 30-June 1, Consumer Credit It 
surance Assn., annual Hot Springs, V4 

June 16-18, Kentucky Fire Under 
writers Assn., Cumberland Falls. 

June 2-3, Independent Insurers, 
gional meeting, Baker hotel, Dallas. 

June 16-19, International Assn. of 4 
& H. Underwriters, annual, Asbury Park 

June 17-19, Tennessee Fire Underwrit- 
ers Assn., Lookout Mountain hetel, Look 
out Mountain. 

June 17-19, C.P.C.U. Institute, 
versity of Connecticut, Storrs. 

June 18-19, Illinois Fire Underwriters 
Assn., annual, Nippersink Manor Resort 
Genoa City, Wis. 

June 19-20, Virginia Agents, annual 
Hotel Roanoke, Roanoke. 

June 22-24, New England agents, 4” 
nual, Bretton Woods, N. H. 

June 22-25, N.A.LC. annual convention 
Conrad Hilton hotel, Chicago. 

June 26-27, Company educational dl 
rectors annual conference, Absecol 


Te 


Uni- 


July 3-5, National Assn. of Independe!! 
Insurance Adjusters, Greenbrier hote 
White Sulphur Springs, W. Va. ' 

Sept. 22-23, Utah Agents, annual, Holt 
Newhouse, Salt Lake City. 
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OUR PURPOSE IS TO CARE...FOR THOSE WHO CARE 


The Price of Independence 


More and more, each day, we are vitally con- 
cerned with our Independence . . . and with its 
ever-rising cost. We need it, we want it. We’re 
willing to do everything to keep it ... for our 
homes, our families and our businesses. 

And to no other business does Independence 
mean more than it does to the Insurance busi- 
ness. For the Insurance business . . . as we like 
to see it...is a huge network of men and 
women... agents and brokers. . . running 


their own independent businesses in their own 
local communities. 

Right now there’s a price on this Inde- 
pendence. Inflationary conditions have shown us 
that the surest way to keep it is to exercise care 
... much more care. . . in the selectivity of risks. 

All good agents and brokers realize this... 
always have, in fact. And it is to them we dedi- 
cate our services. Our Purpose Is to Care for Those 
Who Care .. . first, last and always. 


The EMPLOYERS’ GROUP Insurance Companies 


(4 \ AMERICAN EMPLOYERS’ INSURANCE CO. 110 MILK ST 
HE EMPLOYERS’ LIABILITY ASSURANCE CORP., LTD. 
\ T 
\ THE EMPLOYERS’ FIRE INSURANCE CO BOSTON 7, MASS. 


For all types of Fire and Casualty Insurance or Fidelity and Surety Bonds, 





see your local Employers’ Group Agent, The Man With The Plan 





The Mohawks 
called him 


Indians occupied the region in 1738 when young William Johnson arrived from Ireland 
to manage a huge tract in what is now Fulton County, New York. As settler and 
fur trader, his honesty and fair treatment of the Indians soon won their respect and friend- 
ship to a degree, it is said, never attained by any other white man in this locality. In his 
official transactions with them he used to wear a scarlet blanket trimmed with gold lace, 
a gesture which they considered highly flattering. He learned the language of the Mohawks 
who adopted him as chief with a name meaning Big Business, 

Because of his influence “Johnson of the Mohawks” was a key figure in the French 
and Indian wars. His ability as an organizer enabled the British troops to build a road 
through the forest to Lake George, thereby defeating the French and saving Albany from 
attack, In recognition of his contribution to this victory, Johnson was made a baronet. 

Johnson Hall, in the present city of Johnstown, was built by Sir William in 1762 
on one of the largest properties in all the colonies, and here he lived in baronial splendor. 
\fter the death of his young wife, in the custom then locally sanctioned, he acquired an 

Indian woman as his second “wife.” She was succeeded by 
Molly Brant who was known as “the Brown Lady of 
Johnson Hall” and apparently held a position of respect. 

\ccording to a local legend, after Sir William’s death in 
1774, Joseph Brant, Mohawk chief and Sir William’s trusted 
friend, marked the stair rail with his tomahawk as a sign to 
the Indians that the house was not to be molested. Although 
the town was burned, Johnson Hall was spared and toma- 
hawk marks are still plainly visible in the mahogany. The 
house is now under the jurisdiction of the New York State 
Education Department. 


* THE HOME* 


The Home, through its agents and 
= 


brokers, is America’s lec dir g 
rica idin CHnsurence Conpany 


insurance protector of American home 
and the homes of American industry. Home Office: 59 Maiden Lane, New York 8,N. Y. 
FIRE ® AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, writes Casualty Insurance, Fidelity and Surety Bonds 


Copyright 1052, The Home Insurance Compa 





